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contact the Superintendent or designee in writing.
AGENDA

A. OPENING
Call to Order — 6:00 P.M.

OPEN SESSION

1. Comments on Closed Session Agenda ltems. Any person wishing to

speak on any item on the Closed Session Agenda will be granted three
minutes.

CLOSED SESSION

Moved Seconded

As provided by law, the following are the items for discussion and consideration
at the Closed Session of the Board Meeting:

1. Public Employee Empioyment/Discipline/Dismissal/Release/
Reassignment of Employees (Govermment Code section 54957)



Administrative Appointments:

¢ Lead Academic Agent: Secondary Literacy, Learning and Innovation
¢ Elementary Assistant Principal

e Agent: Facilities

2. Student Expulsions/Reinstatements/Expulsion Enroliments

A CONFERENCE WITH LABOR NEGOTIATORS _
Agency designated representatives: Cuauhtémoc Avila, Ed.D.,
Superintendent; Rhea Mclver Gibbs, Lead Personnel Agent, Personnel
Services; and Rhonda Kramer, Lead Personnel Agent, Personnel
Services.

Employee organizations: California School Employees Association,
Chapter 203 (CSEA), Rialto Education Association (REA),
Communications Workers of America (CWA)

4, CONFERENCE WITH LABOR NEGOTIATOR (Government Code section
54957.6)
Designated Representative: Board President, Edgar Montes
Unrepresented Employee: Superintendent

5. PUBLIC EMPLOYEE PERFORMANCE EVALUATION (Government
Code section 54957)
Title: Superintendent

Vote by Board Members: Ayes: Noes: Abstain: Time:

ADJOURNMENT OF CLOSED SESSION

Moved Seconded

Vote by Board Members: Ayes: Noes: Abstain: Time:
OPEN SESSION RECONVENED - 7:00 P.M.
AT THE DIRECTION OF THE BOARD OF EDUCATION, BOARD MEETINGS ARE
RECORDED, BROADCASTED, AND STREAMED LIVE, AND MAY CAPTURE
IMAGES AND SOUNDS OF THOSE ATTENDING THE MEETING.
PLEDGE OF ALLEGIANCE
PRESENTATION BY CASEY ELEMENTARY SCHOOL

REPORT OUT OF CLOSED SESSION



ADOPTION OF AGENDA

Moved

Seconded

Vote by Board Members: Ayes: Noes: Abstain:

B. PRESENTATIONS

1.

Courage ~ Rialto Unified School District Bullying Prevention — Adam
Waggoner, Agent: Child Welfare and Attendance

C. COMMENTS

1.

4,

5.

Public Comments_from the Floor: At this time, any person wishing to
speak on any item not on the Agenda will be granted three minutes.

Public Comments on Agenda ltems: Any person wishing to speak on any
item on the Agenda will be granted three minutes.

Comments from Association Executive Board Members: Rialto Education
Association (REA), California School Employees Association (CSEA),
Communications Workers of America (CWA), Rialto School Managers
Association (RSMA).

Comments from the Superintendent

Comments from Members of the Board of Education

D. PUBLIC HEARING

PUBLIC INFORMATION

1.

Williams Inspection Report — Fourth Quarterly Report (Ref. D 1.1)

CONSENT CALENDAR ITEMS

All items on the Consent Calendar will be acted upon in one motion unless pulled by
Board of Education members or the Superintendent for individual action.

Approve Consent Calendar ltems (Ref. E — J)

Moved

Seconded




MINUTES

1. Approve the minutes of the Regular Board of Education meeting held
August 14, 2019 (Ref. E 1.1-12)

GENERAL FUNCTIONS CONSENT ITEMS

1. Second Reading of revised Board Policy 6163.2(a-c); Instruction: Animals
at School. (Ref. F 1.1-3)

INSTRUCTION CONSENT ITEMS

1. Approve the Regional College and Career Fair and related costs,
scheduled for Wednesday, September 25, 2019, from 4:00 p.m. to 7:00
p-m., at the Ontario Convention Center, at a cost of $13,500.00, to be paid
from the General Fund. (Ref. G 1.1)

2. Approve five (5) parents/guardians from the Rialto Unified School District
African American Parent Advisory Counci! (DAAPAC) and one (1) district
administrator to attend the National Alliance of Black School Educators
47" Annual Conference (NABSE), Empowering Educational Excellence
Through Equity! The conference will be held November 13 — 17, 2019 in
Dallas, Texas, at a cost of $21,000.00, to be paid from the General Fund.

(Ref. G 2.1)

3. Approve four (4) parents/guardians from the Rialto Unified School District
to attend the Hispanic Association of Colleges and Universities (HACU)
33" Annual Conference, Chicago, lllinois, October 5-7, 2019. The
conference theme is Meeting the Challenge of Prosperity and Equality, at
a cost of $11,330.00, and to be paid from the General Fund. (Ref. G 3.1)

BUSINESS AND FINANCIAL CONSENT ITEMS

1. Approve Warrant Listing Register and Purchase Order Listing for all funds
from August 3, 2019 through August 9, 2019, (sent under separate cover
to Board Members). A copy for public review will be available at the Board
Meeting.

2. Accept the listed donations from Leslie N. Clark on behaif of Kenny Clark;
Myers Elementary Teachers and Staff; Lifetouch National School Studios;
Fagen Friedman & Fuifrost, LLP; In-N-Out Burger; and Amazon. It is
requested that a letter of appreciation be sent to each donor. (Ref. H 2.1)

3. Approve fifty (60) parents/guardians from the Rialto Unified School District
to attend three (3) parent workshops at San Bemardino Valley College,
San Bernardino on September 20, 2019; February 21 and April 17, 2020,
at a cost of $1,000.00, to be paid from the General Fund. (Ref. H 3.1)
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10.

11.

Approve an agreement with Garner Holt Education through Imagination to
provide Morgan Elementary students and teachers STEAM Academy
Instruction for eight (8) days and four (4) assemblies, effective August 29,
2019 through May 29, 2020, at a cost of $21,400.00, to be paid from the
General Fund. (Ref. H4.1)

Approve an agreement with Impact Truth, Inc. to provide a presentation
“MyBag, MyHome” and “A Teenagers Life” presented by Roy Juarez, Jr.,
on September 18, 2019, for parents. Eight secondary schools will split the
cost evenly at $656.25 each, for a total cost of $5,250.00, $5,250.00, to be
paid from the General Fund. (Ref. H 5.1-2)

Approve an agreement with the Parent Institute for Quality Education
(PIQE) for parents to participate in the PIQE training held at Rialto High
School, effective September 12, 2019 through November 14, 2019, at a
cost of $10,000.00, to be paid from the General Fund. (Ref. H86.1)

Approve the reimbursement for five (5) members of the Commission on
Teacher Credentialing (CTC) Site Visit Team for expenses to conduct the
accreditation site visit for the Rialto Unified School District Induction
Program (#611) that will be reimbursed by the CTC, effective October 6,
2019 through October 9, 2019, at no cost to the District. (Ref. H7.1)

Approve the Memorandum of Understanding (MOU) with St. Catherine of
Siena Private School for Salve Banzon and Angelica Regalado to provide
extended day services during non-school hours three (3) to five (5) times
per week to students identified as English Learners at St. Catherine of
Siena Private School, effective August 29, 2019 through May 29, 2020, at
a cost of $3,829.00, to be paid from the General Fund. (Ref. H8.1)

Approve a Memorandum of Understanding (MOU) with Women on the
Move Network to provide an after school activities based mentoring
program that will be designed to build their self-confidence, help them
learn to make good decisions, have healthy friendships, engage in service
projects and have fun in a safe environment for a maximum of 25 female
students at Kolb Middle School, effective October 1, 2019 through May 24,
2020, at no cost to the District. (Ref. H9.1)

Approve an agreement with Young Women’s Empowerment Foundation
for students from Kolb Middle School to participate effective October 1,
2019 through April 30, 2020, at a cost of $8,400.00, to be paid from the
General Fund. (Ref. H10.1)

Approve the increase to the co-pay revolving cash account from
$10,000.00 to $25,000.00, at no cost to the District. (Ref. H11.1)



12.

13.

14.

15.

16.

17.

18.

19.

Amend Contract C-19-0136 for Franklin Covey by $1,300.00, who
provided the “Leader In Me” Implementation at Frisbie Middle School, for a
total cost not-to-exceed $6,800.00 to cover the travel costs, that were not
included in the original contract, to be paid from the General Fund.

(Ref. H12.1)

Approve the following school-connected organizations: Parent Teacher
Organizations (PTO) and Booster Organizations for the 2019-2020 and
2020-2021 school years, at no cost to the District. (Ref H 13.1)

Approve the use of the piggyback purchase of Reef-Sunset Unified School
District Project 00 52 Piggyback-Cooperative Purchase Agreement with
American Modular Systems, as needed in Fiscal Years 2019-20 and
2020-21, to be paid from Fund 21 — Building Fund and/or Fund 25 -
Capital Facilities Fund. (Ref. H 14.1)

Approve the use of the piggyback purchase of Pleasant View Elementary
School District Piggyback-Cooperative Purchase Agreement with JTS, as
needed in Fiscal Years 2019-20 and 2020-21, to be paid from Fund 21 —
Building Fund, and/or Fund 25 - Capital Facilities Fund. (Ref. H15.1)

Approve an agreement with H&L Charter, Hot Dogger Tours, dba Gold
Coast Tours, Certified, Alliance, and Visser Bus Services effective
September 1, 2019 through June 30, 2020, to provide transportation
services for extra-curricular events, as needed, at a cost of $50,000.00 per
vendor for a total cost not-to exceed $250,000.00, to be paid from the
General Fund. (Ref. H 16.1)

Accept the first ailocation to start up the Fresh Fruit and Vegetable Grant
from California Department of Education (CDE) for the following Schools:
Bemis, Boyd, Casey, Curtis, Dunn, Garcia, Henry, Hughbanks, Kelley,
Morgan, Morris, Morgan, Preston and Werner Elementary Schools in the
amount of $45,653.85, at no cost to the District. (Ref. H17.1)

Approve RFP No. 1901 for the Distribution of Direct Delivery USDA Foods
to Gold Star Foods by the Board of Santa Clarita Valley School Food
Services Agency on behalf of the Super Co-op member districts for the
2019-2020 school year. The cost will be determined at the time of
purchase(s), to be paid from the Nutrition Services Fund. (Ref. H 18.1)

Approve RFP No. 1902 for processed USDA Food Products and
Commercial Equivalents to a variety of vendors through Gold Star Foods
approved by the Board of Education for the Santa Clarita Valley School
Food Services Agency on behalf of the Super Co-Op member districts for
the 2019-2020 fiscal year. The cost will be determined at the time of
purchase(s), to be paid from the Nutrition Services Fund. (RefH 19.1)



20.

21.

22.

23.

Accept the Share our Strength and National No Kid Hungry Campaign
Grant for Eisenhower High School for the total of $25,814.00 with
implementation start dates of August 2019, at no cost to the District.

(Ref. H 20.1)

Approve CMAS No. 3-19-58-0263A for the purchase of Information
Technology Goods/Services. The cost will be determined at the time of
purchase(s), to be paid from the General Fund. (Ref. H 21.1)

Approve an amendment with CPS HR Consulting from the original
effective end date of June 30, 2019, to an end date of January 31, 2020.
All other conditions of the agreement remain the same, at no cost to the
District. (Ref. H 22.1)

Approve an Affiliation Agreement with UK International to provide a
Character Education Program at Morgan and Casey Elementary Schools,
effective August 29, 2019 through May 31, 2020, at a cost of $32,900.00,
to be paid from the General Fund. (Ref. H 23.1)

FACILITIES PLANNING CONSENT ITEMS

1.

Accept the work completed as March 15, 2019 by USA Shade & Fabric
Structures, Inc. for all work required in connection with Eisenhower High
School Softball Field Structures and authorize District personnel to file a
Notice of Completion with the San Bernardino County Recorder.

(Ref. 11.1)

PERSONNEL SERVICES CONSENT ITEMS

1-3.

Approve Personnel Report No. 1220 for classified and certificated
employees. (Ref. J 1.1-3.8)

Adopt Resolution No. 19-20-05 authorizing the Lead Personnel Agent,
Personnel Services, to employ or assign identified individuals additional
time to complete the requirements for the credential that authorizes the
service or to provide employing agencies time to fill the assignment with
an individua!l who either holds an appropriate credential or qualifies under
one of the available assignment options. This includes waivers to employ
or assign identified individuals when the employing agency finds there is
an insufficient number of certificated persons who meet the specified
employment criteria for the position. (Ref. J 4.1)

Preferential Vote by Student Board Member: Aye: No: Abstain:
Vote by Board Members: Ayes: Noes: Abstain:




DISCUSSION/ACTION ITEMS

Moved Seconded

1. Approve an Agreement with Clay Counseling Solutions, Successfully
Motivating African American Resiliency and Training Program (SMAART)
to provide services to all five (5) middle schools and three (3)
comprehensive high schools, effective August 29, 2019 through June 30,
2020, at a cost of $190,000.00, to be paid from the General Fund.

(Ref. K 1.1-2)
Vote by Board Members: Ayes: Noes: Abstain:
Moved Seconded
2. Approve an agreement with Curriculum Associates, LLC for 30 days of

training at a maximum of 6 hours each day of i-Ready Professional
Development for all teachers and administrators, effective August 29,
2019 through June 30, 2020, at a cost of $64,650.00, to be paid from the

General Fund. (Ref. K 2.1)
Vote by Board Members: Ayes: Noes: Abstain:
Moved Seconded

3. Approve Resolution Number 19-20-06; Adopting Mello-Roos Community
Facilities Act of 1982 Local Goals and Policies, at no cost to the District.
(Ref. K 3.1-4)
Vote by Board Members: Ayes: Noes: Abstain:

Moved Seconded

4, Approve Resolution Number 19-20-07; Stating its intention to establish a
Community Facilities District (CFD) and to authorize the levy of special

taxes, at no cost to the District. (Ref. K 4.1-12)
Vote by Board Members: Ayes: Noes: Abstain:
Moved Seconded

5. Approve Resolution Number 19-20-08: Stating its intention to incur
bonded indebtedness in an aggregate principal amount not to exceed
$12,000,000 within proposed Community Facilities District (CFD) No.
2019-1 of the Rialto Unified School District, at no cost to the District.

(Ref. K 5.1-4)

Vote by Board Members: Ayes: Noes: Abstain:
8



Moved Seconded

6. Approve Resolution number 19-20-09: Approving and ordering the
recording of a boundary map of proposed Community Facilities District

No. 2019-1, at no cost to the District. (Ref. K 6.1-5)
Vote by Board Members: Ayes:_  Noes:__ Abstain;
Moved Seconded
7. Approve Bond Resolution 19-20-10 that authorizes the issuance of the

District's 2019 Bonds in a principal amount not to exceed the $29,358,000
amount remaining under the 2010 Measure Y Bond Authorization, at no
cost to the District. (Attachment for review includes Resolution, primary

legal documents and preliminary financial statements) (Ref. 7.1-2)
Vote by Board Members: Ayes:_  Noes:_ Abstain:
Moved Seconded
8. Approve the recommendations of the Administrative Hearing Panel (AHP)

RESINSTATMENT
Case Numbers:

18-19-24
17-18-17
16-17-61
EE 18-20-1

Vote by Board Members: Ayes: Noes: Abstain:

The next regular meeting of the Board of Education of the Rialto Unified School District
will be held on Wednesday, September 11, 2019, at 7:00 p.m., at the Dr. John R.
Kazalunas Education Center, 182 East Walnut Avenue, Rialto, California.

Materials distributed or presented to the Board of Education at the Board Meeting are
available upon request from the Superintendent's Office.

L.

ADJOURNMENT

Moved Seconded

Preferential Vote by Student Board Member: Aye: No: Abstain;,___
Vote by Board Members: Ayes:_ Noes: Abstain:

Time
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Riaito Unified School District

Board Date: August 28, 2019

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: WILLIAMS INSPECTIONS REPORT

FOURTH QUARTERLY REPORT 2018-19

As per California Education Code Section 1240, the San Bernardino County Superintendent of
Schools (SBCSS) staff has visited all decile 1-3 schools (Williams monitored schools currently
based on the 2012 Academic Performance Index [API]) identified in San Bernardino County and
report the results of their findings on a quarterly basis. The instructional materials sufficiency
reviews, facilities inspections and School Accountability Report Card (SARC) reviews were
conducted during the first and second quarter of the 2018/2019 fiscal year and the findings were
reported in December, 2018.

The annual teacher assignment monitor and review process began November 1, 2018, and
concludes by report to the California Commission on Teacher Credentialing on June 30, 2019.

Following are the number of deficiencies reported by the San Bernardino County Superintendent
of Schools:

Complaints
Instructional School Teacher (Last 4
Site Materials Facilities SARC Assignment uariers
Bemis ES 0 0 0 ¢ 0
Boyd ES 0 0 0 0 0
Casey ES 0 0 0 0 0
Curtis ES 0 0 0 0 0
Dunn ES 0 0 0 0 0
Frisbie MS 0 0 0 0 0
Jehue MS 0 0 0 0 0
Kelley ES 0 0 0 0 0
Kolb MS 0 0 0 0 0
Rialto MS 0 0 0 0 0

There were no findings in the areas of Instructional Materials, School Facilities, SARC, or
Teacher Assignments. There were no complaints or comments. This report serves as the
District’s fourth quarterly report for the 2018/2019 fiscal year.

e
Submitted by: Elizabeth Curtiss
Reviewed by: Mohammad Z. Islam

(Ref. D 1.1)
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MINUTES
RIALTO UNIFIED SCHOOL DISTRICT
DR. JOHN R. KAZALUNAS EDUCATION CENTER
182 EAST WALNUT AVENUE, RIALTO, CA 92376

August 14, 2019
OPENING

CALL TO ORDER AND ROLL CALL

The regular meeting of the Board of Education of the Rialto Unified School
District was called to order at 6:04 p.m. by President Montes at the Dr. John R.
Kazalunas Education Center, 182 East Walnut Avenue, Rialto, CA 92376.

Members present: Edgar Montes, President; Nancy G. O’'Kelley, Vice President;
Dina Walker, Clerk; Joseph Ayala, Member; and Joseph W. Martinez, Member.

Administrators present: Cuauhtémoc Avila, Ed.D., Superintendent; Darren
McDuffie, Ed.D., Lead Strategic Agent: Strategics, Congruence and Social
Justice; Mohammad Z. Islam, Associate Superintendent, Business Services;
Kelly Bruce, Lead Innovation Agent, Education Services; and Rhonda Kramer,
Lead Personnel Agent. Also present was Martha Degortari, Personnel
Specialist.

OPEN SESSION

1. Comments on Closed Session Agenda ltems. Any person wishing to
speak on any item on the closed session agenda will be granted three
minutes.

There were no comments.
CLOSED SESSION

Upon a motion by Member Martinez, seconded by Vice President O’Kelley, and
approved by a unanimous 5-0 vote, the Board of Education entered into closed
session at 6:04 p.m. to consider and discuss the following items:

1. Public Employee Employment/Discipline/Dismissal/Release/
Reassignment of Employees (Government Code section 54957)

Administrative Appointments:

¢ High School Principal

¢ Agent: Academic Technology

» Coordinator: English Language Programs
o Therapeutic Behavioral Strategist

(Ref. E 1.1)



2. Student Expulsions/Reinstatements/Expulsion Enroliments

3. CONFERENCE WITH LABOR NEGOTIATORS

Agency designated representatives: Cuauhtémoc Avila, Ed.D.,
Superintendent; Rhea Mclver Gibbs, Lead Personnel Agent, Personnel
Services; and Rhonda Kramer, Lead Personnel Agent, Personnel
Services.

Employee organizations: Califomia School Employees Association,
Chapter 203 (CSEA), Rialto Education Association (REA),
Communications Workers of America (CWA)

4, CONFERENCE WITH LEGAL COUNSEL - Existing Litigation (Gov.
Code § 54956.9(a)):
Rialto Unified School District v. Educational Consulting Services, Inc., et
al. (Case No. CIVDS1518116)

5. Review Liability Claim No. 19-20-01

6. CONFERENCE WITH LABOR NEGOTIATOR (Government Code section
54957.6)
Designated Representative: Board President, Edgar Montes
Unrepresented Employee: Superintendent

7. PUBLIC EMPLOYEE PERFORMANCE EVALUATION (Government
Code section 54957)
Title: Superintendent

ADJOURNMENT OF CLOSED SESSION

Upon a motion by Vice President O’Kelley seconded by Member Martinez, and passed
by a unanimous 5-0 vote, closed session adjourned at 7:09 p.m.

OPEN SESSION RECONVENED ~ 7:09 P.M.

President Montes announced the following:

AT THE DIRECTION OF THE BOARD OF EDUCATION, BOARD MEETINGS ARE
RECORDED, BROADCASTED, AND STREAMED LIVE, AND MAY CAPTURE
IMAGES AND SOUNDS OF THOSE ATTENDING THE MEETING.

Members present: Edgar Montes, President; Nancy G. O’'Kelley, Vice President; Dina
Walker, Clerk; Joseph Ayala, Member; and Joseph W. Martinez, Member.

(Ref. E 1.2)



Administrators present: Cuauhtémoc Avila, Ed.D., Superintendent; Darren McDuffie,
Ed.D., Lead Strategic Agent: Strategics, Congruence and Social Justice; Mohammad
Z. Islam, Associate Superintendent, Business Services; Kelly Bruce, Lead Innovation
Agent, Education Services; and Rhonda Kramer, Lead Personnel Agent. Also present
was Martha Degortari, Personnel Specialist, and Jose Reyes, Interpreter.

PLEDGE OF ALLEGIANCE

Makayla Thomas, 3rd grade Boyd Elementary School student, led the Pledge of
Allegiance.

PRESENTATION BY BOYD ELEMENTARY SCHOOL

Selected students from Ms. Cortes's 3" grade Dual Language Immersion class,
performed the Spanish song, "Sof Solesito, Luna Lunera” (translates to “Sun, Sunshine,
Moon and Lunar”).

REPORT OUT OF CLOSED SESSION

Superintendent Avila reported that in closed session the Board of Education, by a
unanimous 5-0 vote, took the following action:

» Denied request for a Leave of Absence for classified employee #1148339, August
16, 2019 through June 30, 2020.

« Took action to impose a 10 day unpaid suspension on Certificated Employee
#1705319.

» Accepted the Statement of Charges for employee #1659329, Secondary Teacher
and placed her on unpaid leave of absence.

e Accepted the administrative appointment of Gelcie Hitchman-Gomez, Therapeutic
Behavioral Strategist.

¢ Accepted the administrative appointment of Maria Pusateri, Nutrition Services
Supervisor.

» Accepted the administrative appointment of Mary Byrnes, Instructional Specialist,
Special Education.

» Accepted the administrative appointment of Paulina Villalobos, Agent: Academic
Technology.

¢ Accepted the administrative appointment of Alberto Gutierrez, Coordinator, English
Learners.

» Accepted the administrative appointment of Caroline Sweeney, High School
Principal, Rialto High School.

(Ref. E 1.3)



Superintendent Avila reported that in closed session the Board of Education, by a 4-1
vote took the following action:

e On March 26, 2019, the Board approved an agreement to resolve litigation on terms
acceptable to the District in the case of Rialto Unified School District v. Educational
Consulting Services, Inc., et al (Case No. CIVDS1518116). This report is made
now, because the agreement was only recently approved by the other parties.

The vote was as follows:
President Montes — Aye

Vice President O'Kelley — Aye
Clerk Walker — Abstain
Member Ayala — Aye

Member Martinez - Aye

ADOPTION OF AGENDA

Upon a motion by Member Martinez, seconded by Vice President O'Kelley, the Agenda
was adopted, as amended, by a unanimous 5-0 vote by the Board of Education. Item
(Ref. B 2) was pulled from the Agenda.

B. PRESENTATIONS

1. President Montes will administer Oath of Office to Student Board Member

President Montes introduced and administered the Qath of Office to new
Student Board Member Avionc' Douglas.

C. COMMENTS

1. Public Comments from the Floor: At this time, any person wishing to
speak on any item not on the Agenda will be granted three minutes.

Lupe Camacho, U.S. Census Bureau Partnership Specialist for San
Bernardino County introduced herself and indicated that as a long-time
resident of the City of Rialto, she is very happy to have been assigned to
do all recruitment and outreach of information dissemination for the 2020
Census. It has been her desire to give back to this community and she
shared her interest in building a cooperative partnership with Rialto Unified
School Districts. He wants to work with the District and the residents of
the Rialto to make sure all of our students are accounted for, and
appropriate funding is brought back to the community.

(Ref. E 1.4)



Mima Ruiz, Rialto PTA President, welcomed everyone back to the new
school year. She thanked Dr. Avila, Mohammad Islam, Diane Romo and
Kelly Bruce for their support in PTA. She is very proud that Rialto Unified
School District wili be hosting the regional training, thanks to the
assistance of Mr. Kelly Bruce. She congratulated the new Student Board
Member and wished him success in his new role. She shared her
concerns in regards to some parents who are on the waiting list for the
GED course, and although she is happy with the high interest in the
program, she asked the Board to please consider looking into this to help
more parents better their education.

Celia Saravia, representing Amigos Unidos, a parent support group for
children with special needs, wished all students a successful year and
asked parents to work united to help achieve success for all students.
She thanked Superintendent Avila for inviting them to the Management
Leadership Conference in July. She truly enjoyed sharing with the staff
and learning new strategies to help improve the relationships with each
other. She acknowledged various staff members for all their positive
efforts and said she will continue to acknowledge employees at future
Board meetings.

Public Comments on Agenda ltems: Any person wishing to speak on any
item on the Agenda will be granted three minutes.

There were no comments.

Comments from Association Executive Board Members: Rialto Education
Association (REA), California School Employees Association (CSEA),
Communications Workers of America (CWA), Rialto School Managers
Association (RSMA)

Lisa Lindberg, REA President, congratulated Student Board Member
Douglas. She reminded the Board of the information shared regarding the
Oregon Teacher Association training and asked that this be made a
priority for our teachers and for the success of our students.

Chris Cordasco, CSEA Chapter President, welcomed everyone to the new
school year and shared that he embraces the positive changes taking
place throughout the District. He thanked Eisenhower High School
Principal Camacho, Assistant Principal Jennifer Cuevas, and Lead Special
Services Agent, Bridgette Ealy for working collaboratively to resolve a
recent matter involving some instructional aides. At the end, it was a win,
win situation for everyone. He also shared that he attended the CSEA
93" Annual Conference July 28 — August 2, 2019, and action was taken
by CSEA delegates to reach a resolution on Senate Bill 443, which would
provide ADA funding for transitional kindergarten students who are (four) 4

(Ref. E 1.5)



years old. Up to now, the District has been fronting the funding for this
program.

Heather Estruich, CWA Representative, said it was good to be back to
class and wished everyone a great year.

4, Comments from the Superintendent

5. Comments from Members of the Board of Education

D. PUBLIC HEARING
OPEN PUBLIC HEARING
1. 2019 Series "D” General Obligation (G.0.) Bonds
(Attachment for review includes Resolution, primary

legal documents, and preliminary financing estimates)

CONSENT CALENDAR ITEMS

Upon a motion by Clerk Walker, seconded by Member Martinez, Items E — H5,
and H7 — J4 were approved by a unanimous 5-0 vote by the Board of Education.
ltem H6 was voted on separately.

E. MINUTES
1. Approve the minutes of the Regular Board of Education meeting held July
10, 2019.

F. GENERAL FUNCTIONS CONSENT ITEMS

1. Second Reading of revised Board Policy 6142.6(a-c); Instruction: Visual
and Performing Arts Education.

2. First Reading of revised Board Policy 6163.2(a-c); Instruction: Animals at
School.

G. INSTRUCTION CONSENT ITEMS - None

H. BUSINESS AND FINANCIAL CONSENT ITEMS

1. Approve Warrant Listing Register and Purchase Order Listing for all funds
from June 22, 2019 through August 2, 2019, (sent under separate cover to
Board Members). A copy for public review will be available at the Board
Meeting.

(Ref. E 1.6)



Declare the specified surplus equipment and miscellaneous items as
obsolete and not-serviceable for school use, and authorize the
Superintendent/designee to sell or dispose of these items as specified in
the Education Code Sections 17545 and 17546.

Accept the listed donations from Your Cause, LLC Trustee for Wells Fargo
Foundation, Education Matching Gifts Program; Westat; Studio 1
Distinctive Portraiture; Kroger; Lifetouch National School Studios;
Motorsports Charities, Inc. San Bemardino Community College District;
and Keenan & Associates; and request that a letter of appreciation be sent
to each donor.

Approve CMAS Addendum No.7-17-70-40-05 and Torrance USD Bid No.
10-04.09.19 for the purchase of Information Technology Goods/Services
and Classroom & Office Furniture, at a cost to be determined at the time
of purchase and to be paid from the General Fund.

Award Bid # 18-19-010 for Custodial Supplies to Office Solutions;
Complete Office; Waxie; Southwest School & Office; Pioneer Chemical;
Maintex; and Gorm, for an initial pericd of two years, at a cost to be
determined at the time of purchase(s) and to be paid from the General
Fund.

Upon a motion by Member Martinez, seconded by Vice President O'Kelley, item
H 6.1 was approved by a unanimous 5-0 vote by the Board of Education.

6.

Approve a Memorandum of Understanding (MOU) with
Marlene Schwartz/Somatherapy to provide Rialto Unified School District
students, teachers, and parents with two (2) hour sessions at each of the
five (56) middle schools and four (4) high schools, at a rate of $300 per two
(2) hour session for a maximum of 26 sessions, effective August 15, 2019
through June 30, 2020, at a cost of $7,800.00, to be paid from the General
Fund.

Approve an agreement with the Girl Scouts of San Gorgonio to provide
transportation for fifty (50) Frisbie Middle School female students for
monthly workplace tours through the Classroom to Career program,
effective August 15, 2019 through June 30, 2020, at no cost to the District.

Approve registration costs for six (6) administrative team leaders to
participate in the Executive Innovative District Leadership Academy
through the Education Innovation Alliance (EIA), in partnership with the
San Bernardino County Superintendent of Schools (SBCSS) System of
Support. The registration fee for each Rialto Unified School District
(RUSD) participant will be $5,000.00 for a total of $30,000.00. SBCSS will
pay half of the costs for our team of six participants and RUSD will pay the
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10.

11.

12,

13.

14.

15.

16.

17.

remaining half totaling $15,000.00. The cohorts will run August 2019
through May 2020., to be paid from the General Fund.

Ratify the agreement with Painting with Jesse, Independent Art Instructor,
to provide Art services per student individualized Education Program
(IEP), effective August 1, 2019 through June 30, 2020, at a cost of
$7,200.00, to be paid from the General Fund.

Approve an agreement with SYNAPSE to complete Audiological
Assessments and Individual Education Evaluations (IEE’s) in the area of
Audiology to current students effective, August 15, 2019 through June 30,
2020, at a cost of $10,000.00, to be paid from the General Fund.

Approve an agreement with Ehecat! Wind Philosophies to provide fourteen
(14} full days of professional development to high school teachers in the
facilitation of the creation and support of ethnic studies courses prior to
June 30, 2021, at a cost of $45,396.00, to be paid from the General Fund.

Approve an agreement with Yanira Carrillo-Zaldafia to provide “The
Children's Project” parent workshop series on Emotionally Healthy
Children at the Curtis T. Winton Parent Institute, effective September 3,
2019 through March 29, 2020, at a cost of $5,500.00, to be paid from the
General Fund.

Approve an agreement with Sigma Beta Xi for mentoring and restorative
practice to include social-emotional and academic counseling to thirty (30)
African American male students weekly at Jehue Middle School effective
August 15, 2019 through May 29, 2020, at a cost of $22,500.00, to be paid
from the General Fund.

Approve an agreement with California State University, San Bernardino
(CSUSB) Federal Work-Study Program to provide college student tutors
for Kelley Elementary School, effective August 15, 2019 through June 30,
2020, at a cost of $4,500.00, to be paid from the General Fund.

Approve the purchase of two (2) heavy duty, wide area lawn mowers
without an active bid in place, cost to be determined at the time of
purchase(s), to be paid from the General Fund.

Ratify Teaching Internship Agreement with California State University,
Fullerton to assist current and future educators in completing state
requirements for credentialing from August 1, 2019 through June 30,
2024, at no cost to the District.

Ratify Teaching Internship Agreement with Brandman University to assist
current and future educators in completing state requirements for
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19.

20.

21.

22,

23.

24.

25.

26.

credentialing from August 1, 2019 through June 30, 2022, at no cost to the
District.

Ratify Teaching Internship Agreement with Hope International University
to assist current and future educators in completing state requirements for
credentialing from July 1, 2019 through June 30, 2022, at no cost to the
District.

Ratify Teaching Internship Agreement with Chapman University to assist
current and future educators in completing state requirements for
credentialing from July 1, 2019 through June 30, 2022, at no cost to the
District.

Ratify Teaching Internship Agreement with Grand Canyon University to
assist current and future educators in completing state requirements for
credentialing from June 4, 2019 through June 30, 2022, at no cost to the
District.

Ratify Teaching Internship Agreement with National University to assist
current and future educators in completing state requirements for
credentialing from August 1, 2019 through June 30, 2022, at no cost to the
District.

Ratify Clinical Fieldwork Agreement with St. Catherine University to assist
current and future educators in completing state requirements for
credentialing from August 1, 2019 through June 30, 2022, at no cost to the
District.

Ratify Teaching Internship Agreement with Western Governors University
to assist current and future educators in completing state requirements for
credentialing from July 1, 2019 through June 30, 2022, at no cost to the
District.

Ratify Teaching Internship Agreement with University of California,
Riverside to assist current and future educators in completing state
requirements for credentialing from July 1, 2019 through June 30, 2021, at
no cost to the District.

Approve an agreement with Cal Poly Foundation, Jodye Seico, Ph.D., to
work with Rialto Unified School District's K-12 science program for the
2019-20 school year, at a cost of $33,953.00, to be paid from the General
Fund.

Approve an agreement with ED21 to provide professional development at

Kelley Elementary School, effective August 15, 2019 through June 30,
2020, at a cost of $13,000.00, to be paid from the General Fund.
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27.  Approve a Memorandum of Understanding with James Woods Dat Yoga
Dude to provide up to six {6) class sessions at Carter High School,
Eisenhower High School, Rialto High School, Milor/Zupanic High School
and up to four (4) parent sessions, at a rate of $150.00 per session; not-
to-exceed twenty eight (28) sessions, at a cost of $4,200.00, to be paid
from the General Fund.

28. Approve an agreement with 806 Technologies to assist with the collection
and monitoring of documents that are required by law for Titles I, II, Il and
IV programs, effective August 15, 2019 through June 30, 2020, at a cost
of $14,500.00, to be paid from the General Fund.

FACILITIES PLANNING CONSENT ITEM - None
PERSONNEL SERVICES CONSENT ITEMS

1-3. Approve Personnel Report No. 1219 for classified and certificated
employees.

4, Approve Resolution No. 19-20-03 authorizing the Lead Personnel Agent,
Personnel Services, to assign various teachers who are enrolled in a
credential program, but have not yet completed the requirements to enter
an internship program.

DISCUSSION/ACTION ITEMS

Upon a motion by Clerk Walker, seconded by Member Martinez item K1 was
approved by a 5-0 vote by the Board of Education.

1. Deny Liability Claim No. 19-20-01

Upon a motion by Vice President O'Kelley, seconded by Member Martinez item
K2 was approved by a 5-0 vote by the Board of Education.

2. Approve an addendum to the agreement with InnovateEd to reduce the
previous total cost of $336,000.00 to a new total cost of $246,000.00 to be
paid from the General Fund and all other terms and conditions will remain
the same.

Upon a motion by Clerk Walker, seconded by Member Ayala, ltem K3 was
approved by a 5-0 vote by the Board of Education.

3. Adopt Resolution No. 19-20-04 excusing the absence of Board Vice

President Nancy G. O’Kelley from the Wednesday, July 10, 2019, Regular
Meseting of the Board of Education.
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Upon a motion by Clerk Walker, seconded by Vice President O’Kelley, Item K4
was approved by a 5-0 vote by the Board of Education.

4. Ratify the agreement with SoftChoice Corporation for the annual Microsoft
product installation and upgrades for Microsoft products, effective August
1, 2019 through July 30, 2020, at a cost of $341,695.13, to be paid from
the General Fund.

Upon a motion by Clerk Walker, seconded by Member Martinez, Item K5 was
approved by a 5-0 vote by the Board of Education.

5. Ratify the renewal of the agreement of the Professional Learning
Management system and approve the agreement of the Learning and
Collaboration Resource System with Frontline Education of Frontline
Technologies Group, LLC, to support district-wide monitoring of
professional development for all staff, effective July 1, 2019 through June
30, 2020, at a cost of $91,261.84, to be paid from the General Fund.

President Montes announced the following:

The next regular meeting of the Board of Education of the Rialto Unified School District
will be held on Wednesday, August 28, 2019, at 7:00 p.m., at the Dr. John R. Kazalunas
Education Center, 182 East Walnut Avenue, Rialto, California.

Materials distributed or presented to the Board of Education at the Board Meeting are
available upon request from the Superintendent’s Office.

L.

ADJOURNMENT

Upon a motion by Student Board Member Douglas, seconded by Vice President
O’Kelley, and approved by Student Board Member Douglas’s preferential vote
and a unanimous 5-0 vote by the Board of Education, the meeting was adjourned
at 8:31 p.m., with a moment of silence in honor of Mrs. Myriam Capella, EL
Strategist who recently passed away:

Member Ayala motioned to return to closed session. It was seconded by Vice President
O'Kelley and approved by a unanimous 5-0 vote by the Board of Education, at 8:31 p.m.

ADJOURNMENT OF CLOSED SESSION

Upon a motion by Vice President O’Kelley, seconded by Member Martinez, and passed
by a unanimous 5-0 vote, closed session adjourned at 9:13 p.m.
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Superintendent Avila stated that no action was taken in closed session.

Clerk, Board of Education

Secretary, Board of Education
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RIALTO UNIFIED SCHOOL DISTRICT

Instruction BP 6163.2(a)

ANIMALS AT SCHOOL

The Board of Education recognizes that animals can contribute to the district's instructional
program by being effective teaching aids to students and by assisting individuals with
disabilities to access district programs and activities. In addition, instruction related to the
care and treatment of animals teaches students a sense of responsibility and promotes the
humane treatment of living creatures.

A teacher may bring an animal to school or arrange for students in his/her class to bring an
animal to school for instructional purposes upon written permission from the principal or
designee and parent, and subject to administrative regulation and other reasonable health,
safety, and sanitation precautions. Teachers shall be responsible for ensuring that animals
are strictly controlled and for ensuring that all such precautions are observed so as to protect
both the students and the animal.

(cf. 5141 - Health Care and Emergencies)

(cf. 5141.22 - Infectious Diseases)

(cf. 5142 - Safety)

(cf. 5145.8 - Refusal to Harm or Destroy Animals)
(cf. 6142.93 - Science Instruction)

(cf. 6145.8 - Assemblies and Special Events)

Use of Service Animals by Individuals with Disabilities

The Board of Education recognizes that service animals can contribute to the district's
instructional program by assisting individuals with disabilities to access district
programs and activities. Individuals with disabilities may be accompanied by service
animals, including specially trained guide dogs, signal dogs, or service dogs on school
premises or on school transportation. (Education Code 39839; Civil Code 54.2)

Limited Inquiries Related to the Service Animal
The district is permitted to ask two questions related to the service animal: (1) if the

animal is required because of a disability; and (2) what work or task the animal has
(Ref. F 1.1)



been trained to perform. The district may not, however, require that the parent
provide documentation, such as proof that the animal has been certified, trained, or
licensed as a service animal. Also, if it is readily apparent that an animal is trained to
do work or perform tasks for a disabled person (e.g., the animal is guniding a person
who is blind or has low vision, pulling a person's wheelchair, or providing assistance

with stability or balance), the district may not ask the two questions noted above.

(cf. 0410 - Nondiscrimination in District Programs and Activities)

(cf. 3541.2- Transportation for Students with Disabilities)

(cf. 5131.1 - Bus Conduct)

(cf. 6159 - Individual Education Program)

(cf. 6164.4 - Identification and Evaluation of Individuals for Special Education)
(cf. 6164.6 - Identification and Education Under Section 504)

Before any animal is brought into the classroom, the principal or designee shall provide
written notification to all parents/guardians of students in the affected class asking them to
verify whether their child has any known allergies, asthma, or other health condition that may
be affected by the animal's presence.

(cf. 3514 - Environmental Safety)
(cf. 5141.21 - Administering Medication and Monitoring Health Conditions)
(cf. 5141.23 - Asthma Management)

The Superintendent or designee shall develop rules and procedures to ensure that when
animals are brought to school, the health, safety, and welfare of students, staff, and the
animals are protected. However, the district assumes no liability for the safety of animals
allowed on district property.

(cf. 3320 - Claims and Actions Against the District)

(cf. 3530 - Risk Management/Insurance)

(cf. 5141.21 - Administering Medication and Monitoring Health Conditions)
(cf. 5141.23 - Asthma Management)

Legal Reference:

EDUCATION CODE

233.5 Instruction in kindness to pets and humane treatment of living creatures
39839 Transportation of guide dogs, signal dogs, service dogs
51202 Instruction in personal and public health and safety
51540 Safe and humane treatment of animals at school
CIVIL CODE

54.1 Access to public places

54.2 Guide, signal, or service dogs, right to accompany
GOVERNMENT CODE

810-996.6 California Tort Claims Act, especially:

815 Liability for injuries generally; immunity of public entity
835 Conditions of liability

VEHICLE CODE

21113 Public grounds
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ANIMALS AT SCHOOL (continued) BP 6163.2(c)

CODE OF REGULATIONS, TITLE 13

1216 Transportation of property

UNITED STATES CODE, TITLE 20

1400-1482 Individuals with Disabilities Education Act
UNITED STATES CODE, TITLE 29

794 Rehabilitation Act of 1973, Section 504

CODE OF FEDERAL REGULATIONS, TITLE 28
35.104 Definitions

35.136 Service animals

COURT DECISIONS
Sullivan v. Vallejo City USD, (1990) 731 F.Supp. 947

Management Resources:

FEDERAL REGISTER

Rules and Regulations, September 15, 2010, Vol. 75, Number 178, pages 56164-56236
CSBA PUBLICATIONS

Indoor Air Quality: Governing Board Actions for Creating Healthy School Environments,
Policy Brief, July 2008

Asthma Management in the Schools, Policy Brief, March 2008

WEB SITES:

CSBA: http://www.csba.org

American Society for the Prevention of Cruelty to Animals: http://www.aspca.org
Humane Society of the United States: http://www.hsus.org

U.S. Department of Education, Office of Civil Rights:
http://www.ed.gov/about/offices/list/ocr

Policy RIALTO UNIFIED SCHOOL DISTRICT
adopted: September 22, 1999 Rialto, California
revised: April 22, 2009

revised: September 28, 2011

revised:
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Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education

FROM: Cuauhtémoc Avila, Ed.D., Superintendent

ITEM: REGIONAL COLLEGE AND CAREER FAIR

Background: Rialto Unified School District is supported by the University of California

Office of the President (UCOP} in hosting a college fair. This event started
in October 2018 and was hosted at Carter High School in Rialto for Rialto’s
students K-12 and families. This year Fontana Unified School District,
Chaffey Joint Union High School District and Rialto Unified School District
all who get UCOP services are partnering together to host this fair. About
90,000 students and their families will be invited to this event.

Rationale: By partnering together, the school districts will not compete with each other
in having college recruiters decide which district's college fair they have to
attend. Forty (40) UC’s and CSU’s from around the state as well as private
colleges are planning to attend this event. The Career Technical Education
Departments from these districts are also planning to bring their industry
and business partners so that students will also have the opportunity to see
the various jobs available in the Inland Empire. The cost of renting and
hosting this event at the Ontario Convention Center is $7,300.00 which will
be split evenly among the three (3) districts with Riailto Unified School
District contributing $2,500.00 to Fontana Unified School District who will be
paying the contract. In addition there will be transportation costs of
$3,500.00 so that each comprehensive high school gets three (3) buses
and Milor High School gets one (1) bus for a total of eleven (11) buses, one
(1) bus to transport parents who want to attend and two (2) vans to
transport district personnel. In addition there is a cost of $1,500.00 for
parking, and $6,000.00 is needed for various materials for students at the
Regional College and Career Fair.

Recommendation: Approve the Regional College and Career Fair and related costs,
scheduled for Wednesday, September 25, 2019, from 4:00 p.m. to 7:00
p.m., at the Ontario Convention Center.

Fiscal Impact: $13,500.00 - General Fund

- v eew
Submitted by: Edward D'Souza, Ph.D.
Reviewed by: Kelly Bruce
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FROM:

ITEM:

Background:

Reasoning:

Recommendation:

Fiscal Impact:

Submitted by:
Reviewed by:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

47™ ANNUAL CONFERENCE OF THE NATIONAL ALLIANCE OF
BLACK SCHOOL EDUCATORS (NABSE)

Held every November, the National Alliance of Black School Educators
(NABSE) conference attracts teachers, administrators, school board
members, parents and community members who are concerned about the
achievement, success and education of African American children.
Attendees experience inspiring keynote speakers, informative and
educational workshop sessions, PreK-12 grade school tours and a pre-
conference Parent Summit. This year the NABSE 47" Annual Conference
will be held November 13 — 17, 2019 in Dallas, Texas. The conference
theme is Empowering Educational Excellence Through Equity!

Participation of parents of African American students at the annual NABSE
conference aligns with Strategy 5, Plan 2 of Rialto Unified School District’s
Strategic Plan, which focuses on ensuring full engagement of all Rialto
families through workshops and programs based on self-reported needs of
the families. NABSE offers a variety of workshops and resources for
educators and parents that support the academic success of African
American students. This also aligns with the purpose of the District African
American Parent Advisory Council (DAAPAC). The NABSE Parent Summit
is held the first day of the NABSE conference, November 13, 2018.

Approve five (5) parents/guardians from the Rialto Unified School District
African American Parent Advisory Council (DAAPAC) and one (1) district
administrator to attend the National Alliance of Black School Educators 47
Annual Conference (NABSE) to be held November 13 — 17, 2019 in Dallas,
Texas. The conference theme is Empowering Educational Excellence
Through Equity!

$21,000.00 — General Fund

Teresa Brown
Kelly Bruce
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Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education

FROM: Cuauhtémoc Avila, Ed.D., Superintendent

ITEM: HISPANIC ASSOCIATION OF COLLEGES AND UNIVERSITIES (HACU)
33" ANNUAL CONFERENCE

Background: The Rialto Unified School District’s Strategic Plan and Local Control Accountability
Plan identify specific goals to increase parent engagement. The Educational
Services Division requests authorization to send four (4) parents to attend the
Hispanic Association of Colleges and Universities (HACU) Annual Conference.
Parents who have attended HACU share information with District English Learners
Advisory Committee (DELAC) and their school site committees, increase their
participation in district level committees and make informed recommendations to
the Parent Center. The conference will be held in Chicago, lllinois from October 5 —
7, 2019, Transportation will be via airline and shuttle. Lodging will be in Chicago,
lllinois. Registration includes The Opening Plenary, Grand Opening Reception,
Power Lunch, Partnership Lunch, Networking Dinner and concurrent workshops.

Reasoning: The non-profit 501©(3) , Hispanic Association of Colleges and Universities
(HACU), founded in 1986, represents over 450 colleges and universities in the
United States, Puerto Rico, Latin America and Spain. HACU’s Annual Conference
provides a unique forum for the sharing of information and ideas on the best and
most promising educational practices and exemplary programs for Hispanics.
HACU Annual Conference attendees will learn about:

= Successful, effective, and exemplary program initiatives of HACU member
institutions.

= Partnerships and strategic alliances for collaboration between HACU
member institutions and public-and private-sector organizations.

e Graduate education opportunities for Hispanic students.

+ Policy issues affecting the education opportunities of Hispanics, including
HACU'’s legislative agenda.

* Promoting Hispanic participation in scholarships, fellowships, internships
and other related programs funded by private and government
organizations.

» Creating Hispanic-Serving Institution (HIS) and Hispanic awareness and
readiness to participate in foundation-supported programs.

Recommendation: Approve four {4) parents/guardians from the Rialto Unified School District to attend
the Hispanic Association of Colleges and Universities (HACU} 33° Annual
Conference, Chicago, lllinois, October 5-7, 2019. The conference theme is
Meeting the Challenge of Prosperity and Equality.

Fiscal Impact: $11,330.00 - General Funds

.. - |
Submitted by: Marina Madrid, Ed.D.
Reviewed by: Kelly Bruce
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Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Educaticon

FROM: Cuauhtémoc Avila, Ed.D., Superintendent

ITEM: DONATIONS
|
MONETARY DONATIONS

Name of Donors Location/Description Amount

Leslie N. Clark on behalf Carter High School / $ 10,000.00
Kenny Clark for purchase of 2 Wrestling Mats

Myers Elementary School Clothing Tree in Memory of $ 176.00
Teachers and Staff Karen Hardin, Former RUSD

Myer's Elementary Secretary

Lifetouch National School Studios Preston Elementary School / $ 487.18
Principal's Donation Account

Fagen Friedman & Fulfrost, LLP Professional Development for $ 1,000.00
Innovation Team on 8/17/2019

NON-MONETARY DONATIONS

In-N-Out Burger Carter High School 100 Gift Cards
Valued at $4.25 each
Amazon Hughbanks Elementary School /

Boxes of School Supplies i.e. Magnetic Tabletop
Whiteboards w/Easels & Dry Erase Markers,
Crayola Markers, Pencils & Crayons, Fruit &
Vegetables Flash Cards and 10-$25.00 Gift Cards
to be used for additional supplies

it is recommended that the Board of Education accept the listed donations from Leslie N. Clark on
behalf of Kenny Clark; Myers Elementary Teachers and Staff; Lifetouch National School Studios;
Fagen Friedman & Fulfrost, LLP; In-N-Out Burger; and Amazon. It is requested that a letter of
appreciation be sent to each donor.

DISTRICT SUMMARY
Monetary Donations — August 28, 2019 $11,663.18
Donations — Fiscal Year-To-Date $19,581.38

_——— . = -
Submitted and Reviewed by: Mohammad Z. Islam
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FROM:

ITEM:

Rialto Unified School District

Board Date: August 28, 2019

Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

PARENT WORKSHOPS AT SAN BERNARDINO VALLEY COLLEGE

Background:

Reasoning:

Recommendation:

Fiscal Impact:

San Bernardino Valley College offers the parents of local District English
Learner Advisory Committees (DELAC) the opportunity to visit Valley
College to learn more about special programs that are offered. Meetings
are hosted by the Dean of Student Equity and Success.

Workshop topics include:

Completing requirements to qualify for special programs
Extended Opportunity Programs and Services (EOPS)
Valley Bound Commitment

First Year Enroliment

Registration Process

® & &» & 9

Parent workshops hosted by San Bernardino Valley College are designed
to foster a relationship between local parents and the community college.
Past workshop participants have gone on to attend Valley College and/or
have had their children enroll at the college. Parents who have attended
these workshops return with a greater understanding of how they can
support their children in the educational process. This action supports our
District Strategic Plan through Strategy 5: We will ensure full engagement
of Rialto Unified School District families in the education of their children;
Plan 3: Community cutreach resources and programs.

Approve fifty (50) parents/guardians from the Rialto Unified School District
to attend three (3) parent workshops at San Bemardino Valley College,
San Bernardino on September 20, 2019; February 21 and April 17, 2020.

$1,000.00 — General Fund

Submitted by:
Reviewed by:

Marina Madrid, Ed.D.
Kelly Bruce
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Rialto Unified School District

Board Date: August 28, 2019

FROM:

ITEM:

Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

AGREEMENT WITH GARNER HOLT EDUCATION THROUGH
IMAGINATION

Background:

Reasoning:

Recommendation:

Fiscal Impact:

Submitted by:
Reviewed by:

Garner Holt Productions Inc., the world’s leading manufacturer of theme
park animatronics, and Garner Holt Education through Imagination is a
team of educators and industry professionals dedicated to producing world-
class educational programs and resources to provide students with a
entrepreneurship to keep pace with our nation’s need to create students
who are college and career ready in the areas of Science, Technology,
Engineering, Arts, and Math. Students and staff inspired through this
educational staff development approach are poised to change the world for
good. Staff and students will receive professional development and
materials.

District strategic planning goals 1 and 3; to assure every student excels at
the highest level, and to assure every student will achieve success in
his/her chosen life endeavors. The scope of services will include:

* STEAM Education Development for Students and Staff
¢ On-Campus Coaching

» Engaging Activity-Based Curriculum

» How to utilize Morgan Maker Space

e Morgan Maker Space Extravaganza Day

Approve an agreement with Garner Holt Education through Imagination to
provide Morgan Elementary students and teachers STEAM Academy
Instruction for eight (8) days and four (4) assemblies, effective August 29,
2019 through May 29, 2020.

$21,400.00 — General Fund

Alex Vara
Kelly Bruce
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TO:

FROM:

ITEM:

Background:

Reasoning:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent
AGREEMENT WITH IMPACT TRUTH, INC.

Mr. Roy Juarez has made a successful career lecturing to thousands, both
nationally and internationally. Once a homeless teenager, Mr. Juarez
fought the battle to leave the streets only to return to them after becoming a
graduate of Hardin-Simmons University. In May 2012, Mr. Juarez
completed his first national tour, “The Homeless by Choice” tour. What
began as a six-month journey, driving from Los Angeles, California, to
Jacksonville, Florida, became a two and a one-half year journey of circling
the entire country with a goal to inspire America’s youth to never give up on
life, their dreams, and understand the value of a higher education.

Mr. Juarez serves as a role model for thousands of individuals through his
work as an advocate for youth and higher education. His life experience
inspires them to forgive, chase their dreams, and be the change they wish
to see.

“MyBag, MyHome” is an interactive presentation that tells the story of a
young man’s journey from being a homeless teenager to a college graduate
and business owner. This presentation will inspire and empower each
participant through a series of powerful and compelling stories of the
struggle to survive and not give up on your dreams. MyBag, MyHome is a
model for personal change, a framework of life skills and a journey that will
never be forgotten. Hear and learn what the power of dreaming, mentoring
and the desire for a better life can bring.

“A Teenagers Life” - this two-hour workshop guides each participant
through a series of barriers that are being faced by today's generation.
Filled with statistical data on issues teenagers face, this information packed
workshop allows each participant to view life through the eyes of a
teenager.

The Curtis T. Winton Parent Institute will reach out to the following eight
secondary schools sites to invite sixty parents each: Frisbie, Jehue, Kolb,
Kucera, Rialtc Middle Schools, Carter, Eisenhower, and Rialto High
Schools. This is in line with the District’s Strategic Plan, Strategy 5 — We
will ensure full engagement of RUSD families.

(Ref. H 5.1)



Recommendation: Approve an agreement with Impact Truth, Inc. to provide a presentation
“MyBag, MyHome” and “A Teenagers Life” presented by Roy Juarez, Jr.,
on September 18, 2019, for parents. Eight secondary schools will split the
cost evenly at $656.25 each, for a total cost of $5,250.00.

Fiscal Impact: $5,250.00 — General Fund

Submitted by: Arnie Ayala
Reviewed by: Kelly Bruce

(Ref. H 5.2)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: AGREEMENT WITH PARENT INSTITUTE FOR QUALITY EDUCATION

(PIQE) TRAINING — RIALTO HIGH SCHOOL

Background: Lilian Esther Hernandez from Parent Institute for Quality Education (PIQE)
will provide a 9 week parent training course. PIQE will recruit parents by
phone, provide a needs assessment session, a series of weekly training
sessions for parents culminating in a graduation ceremony with certificates
given to parents who attend four sessions or more.

Reasoning: The training is designed to develop skills and technigues which will enable
parents to address the educational needs of their school-aged children.
This is in line with the District’s Strategic Plan, Strategy 5 — We will ensure
full engagement of Rialto Unified School District families in the education of
their children.

Recommendation: Approve an agreement with the Parent Institute for Quality Education
(PIQE) for parents to participate in the PIQE training held at Rialto High
School, effective September 12, 2019 through November 14, 2019.

Fiscal Impact: $10,000.00 — General Fund

———
Submitted by: Caroline Sweeney, Ed.D.
Reviewed by: Kelly Bruce

(Ref. H 6.1)



FROM:

ITEM:

Background:

Reasoning:

Recommendation:

Fiscal Impact:

Submitted by:
Reviewed by:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

COMMISSION ON TEACHER CREDENTIALING (CTC) ACCREDITATION
SITE VISIT OF THE RIALTO INDUCTION PROGRAM

The purpose of the Commission on Teacher Credentialing (CTC) Site Visit
Team is to conduct the accreditation process for the Rialto Induction
Program (#611). The accreditation site visit is scheduled from October 7,
2019 through October 9, 2019. CTC accreditation site visits are scheduled
for approved educator preparation programs in year six of a mandated
seven-year accreditation cycle. CTC accreditation is an ongoing cycle of
program evaluation. During the site visit, program data and evidence is
analyzed and stakeholder interviews are conducted to assess the
program’s fidelity to the Induction Standards and its impact on teacher
effectiveness. The findings of the accreditation visit are reported out on the
last day of the visit.

The five-member accreditation site visit team will arrive on October 6, 2019,
and the Rialto Induction Program’s accreditation site visit is scheduled for
October 7, 2019 through October 9, 2019. Induction Programs are required
by the CTC to pay the expenses for lodging, a meeting room and meals for
the accreditation site visit team. Those expenses, at an approximate cost of
$4,000.00, will be reimbursed by the CTC after the visit is complete.

Approve the reimbursement for five (5) members of the Commission on
Teacher Credentialing (CTC) Site Visit Team for expenses to conduct the
accreditation site visit for the Rialto Unified School District Induction
Program (#611) that will be reimbursed by the CTC, effective October 6,
2019 through October 9, 2019.

No fiscal impact

Teresa Brown
Kelly Bruce

(Ref.H7.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: MEMORANDUM OF UNDERSTANDING (MOU) WITH ST. CATHERINE

OF SIENA PRIVATE SCHOOL FOR TITLE Il SERVICES
-]
Background: The Rialte Unified School District has been notified by St. Catherine of

Siena, a private school located within the geographic jurisdiction of this

school district, of a request to participate in the English Learner (EL)

student program funded under the Elementary and Secondary Education

Act, as amended by Every Student Succeeds Act, Title Ill, Part A. St.

Catherine of Siena School is eligible to participate in the Title Ill Federal

program through our District.

Reasoning: Title 1l services provided to children in private schools must be equitable
and timely and address their educational needs. After consultation with St.
Catherine of Siena School, the services will be provided by two (2) St.
Catherine of Siena teachers, Salve Banzon and Angelica Regalado who
will be employed as consultants to provide extended day intervention for
identified EL students. Focus areas of intervention will be reading
comprehension, sentence structure and vocabulary. Services will be heid at
St. Catherine of Siena School during non-school hours 3 to 5 times per
week from August 29, 2019 to May 29, 2020.

Recommendation: Approve the Memorandum of Understanding (MOU)} with St. Catherine of
Siena Private School for Salve Banzon and Angelica Regalado to provide
extended day services during non-school hours three (3) to five (5) times
per week to students identified as English Learners at St. Catherine of
Siena Private School, effective August 29, 2019 through May 29, 2020.

Fiscal Impact: $3,829.00 - General Fund
Submitted by: Marina Madrid, Ed.D.
Reviewed by: Kelly Bruce

(Ref. H 8.1)



FROM:

ITEM:

Background:

Reasoning:

Recommendation:

Fiscal Impact:

Submitted by:
Reviewed by:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

MEMORANDUM OF UNDERSTANDING (MOU) WITH WOMEN ON THE
MOVE NETWORK

Women on the Move Network is a non-profit organization, based in
Southern California, whose mission is to promote the principle of gender
equality, assist girls to develop their potential as leaders and raise
awareness of the essential role of women as peacemakers in society. One
of the major efforts of their organization is mentoring young girls, by helping
them to learn how to make good life choices, to set meaningful goals for
themselves and to understand their own value. They call the program
"WHO'S YOUR HERO?” and encourage the girls to realize that they can be
the heroes of their own lives.

This is in line with the District's Strategic Plan, Strategy 1 — We will provide
diverse avenues for learning both inside and outside the classroom.
Women on the Move Network supports the strategic plans of Kolb Middle
School Strategy 1 which focuses on a culture of high expectations in our
school, and school community. The program will provide weekly after
school activities and experiences for girls ages 11 — 13, designed to build
their confidence, help them learn to make good decisions, have heaithy
friendships, engage in service projects and have fun in a safe and
welcoming environment. There will be a team of two or three frained adult
women as group mentors that will conduct the weekly sessions with a
maximum of twenty-five (25} girls in the group.

Approve a Memorandum of Understanding (MOU) with Women on the
Move Network to provide an after school activities based mentoring
program that will be designed to build their self-confidence, help them learn
to make good decisions, have healthy friendships, engage in service
projects and have fun in a safe environment for a maximum of 25 female
students at Kolb Middle School, effective October 1, 2019 through May 24,
2020.

No fiscal impact

Armando Urteaga
Kelly Bruce

(Ref. H9.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education

FROM: Cuauhtémoc Avila, Ed.D., Superintendent

ITEM: AGREEEMENT WITH YOUNG WOMEN’S EMPOWERMENT FOUNDATION
Background: Young Women's Empowerment (YWE) Foundation’s approach is to

improve African-American student achievement and to further equip and
assist disenfranchised African-American youth and their families on ways to
engage in the education process. Students will be guided on how to make
decisions about their future by increasing their A-G awareness and
completion, providing solutions on how to avoid infractions that lead to
suspensions, understanding attendance expectations while improving
social skills that correlate to academic improvements focusing on students
making intentional and/or career choices by graduation.

Reasoning: YWE group will meet with twenty-five (25) students bi-monthly at Kolb
Middle School. Students will take a pre-survey to identify where they are
socially, emotionally and academically. Each student’s transcript will be
reviewed with them and monitored quarterly. At mid-year, each student will
be provided a program evaluation to identify needs not being met. Lastly,
students will be given a post-survey and grades reviewed prior to the final
semester.

Recommendation: Approve an agreement with Young Women’s Empowerment Foundation for
students from Kolb Middle School to participate effective October 1, 2019
through April 30, 2020.

Fiscal Impact: $8,400.00 - General Fund

Submitted by: Armando Urteaga
Reviewed by: Kelly Bruce

(Ref. H 10.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education

FROM: Cuauhtémoc Avila, Ed.D., Superintendent

ITEM: INCREASE REVOLVING CASH ACCOUNT FOR DUAL COVERAGE
Background: On August 8, 2012 the Board of Education approved the establishment of a

revolving cash bank account to be used for district employee
reimbursements for health and welfare benefit co-pays, as required in
Rialto Education Association (REA) and California School Employees
Association (CSEA) contracts. The co-pay revolving cash account was
established at $10,000.00.

Reasoning: The balance in the account cannot sustain the increase in volume and cost
of co-pay reimbursements; therefore, the District seeks the approval of the
Board to increase the co-pay revolving cash account balance by $15,000
for a total amount of $25,000.00. Increasing the balance would allow the
District to reimburse employees in a more timely manner.

Recommendation: Approve the increase to the co-pay revolving cash account from $10,000.00
to $25,000.00.

Fiscal Impact: None

Submitted by: Diane Romo
Reviewed by: Mohammad Z. Islam

(Ref. H11.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education

FROM: Cuauhtémoc Avila, Ed.D., Superintendent

ITEM: AMENDMENT TO CONTRACT NO. C-19-0136 — FRANKLIN COVEY
Background: Franklin Covey provided the Level 1 “Leader In Me” Implementation

Process at Frisbie Middle School on May 7, 2019 and May 8, 2018. The
partnership with Franklin Covey supports our focus on leadership, life, and
college-career readiness skills. This aligns with our district vision and
mission by providing positive school climate, social-emotional learning
education, engaging the school community, establishing school identity,
and building leadership capacity.

Reasoning: Approximately fifty (50) teachers participated as well as some classified
staff and parents participated in the 1% and 2™ workshops. In the original
proposal provided by Franklin Covey they stated, “Please anticipate
expenses as they are not included. Estimated $650.00" which was not
included in the original contract per day for a total of $1,300.00.

Recommendation: Amend Contract C-19-0136 for Franklin Covey by $1,300.00, who provided
the “Leader In Me” Implementation at Frisbie Middle School, for a total cost
not-to-exceed $6,800.00 to cover the travel costs, that were not included in
the original contract.

Fiscal Impact: $1,300 .00 — General Fund (Title I)

- - |
Submitted by: Vince Rollins
Reviewed by: Kelly Bruce

(Ref. H 12.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education

FROM: Cuauhtémoc Avila, Ed. D., Superintendent

ITEM: SCHOOL CONNECTED ORGANIZATIONS

Background: In accordance with Board Policy (BP 1230) and Administrative Regulation

(AR 1230), the Board of Education must authorize school-connected
organizations such as Parent Teacher Associations (PTA), Parent Teacher
Organizations (PTO), and Booster Clubs that desire to raise money to
benefit District students. Organizations proposing to establish a school-
connected organization shall submit a request to the Board of Education for
authorization to operate at the school.

Reasoning: The following organizations have submitted the required documentation to
the District for Board approval:

Hughbanks Elementary School PTO

Simpson Elementary School PTO

Lions Cheerleading Boosters (CHS)

Eisenhower HS and Color Guard Booster Club, Inc.

Recommendation: Approve the following school-connected organizations: Parent Teacher
Organizations (PTO) and Booster Organizations for the 2019-2020 and
2020-2021 school years.

Fiscal impact: No fiscal impact

Submitted by: Diane Romo
Reviewed by: Mohammad Z. Islam
(Ref. H 13.1)



FROM:

ITEM:

Backaground:

Reasoning:

Recommendation:

Fiscal Impact:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

APPROVAL TO PIGGYBACK WITH REEF-SUNSET UNIFIED SCHOOL
DISTRICT TO PURCHASE AND/OR LEASE PORTABLE BUILDINGS

Pursuant to Public Contract Code 20118 and 20652, authorization of the
Board of Education is required to purchase and/or lease from the bids of
other governmental agencies.

The following bid will allow the District to purchase and/or lease Division of
State Architect (DSA) approved portable buildings, as needed, without
going out to formal bid, thereby taking advantage of the same terms and
conditions of the contract and its competitive pricing structure. The
piggyback bid will also allow the District to employ all services listed in the
bid including, but not limited to, relocation, dismantling, removal, delivery,
installation, and all additive alternates relevant to the complete services for
the purchase.

Reef-Sunset Unified School District

Project Bid Number 00 52
Piggyback-Cooperative Purchase Agreement
Awarded September 20, 2018

American Modular Systems

Approve the use of the piggyback purchase of Reef-Sunset Unified
School District Project 00 52 Piggyback-Cooperative Purchase
Agreement with American Modular Systems, as needed in Fiscal Years
2019-20 and 2020-21, to be paid from Fund 21 — Building Fund and/or
Fund 25 - Capital Facilities Fund.

Unknown

Submitted and Reviewed by: Mohammad Z. Islam

(Ref. H 14.1)



Background:

Reasoning:

Recommendation:

Fiscal Impact:

Rialto Unified School District

Board Date: August 28, 2019

Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

APPROVAL TO PIGGYBACK WITH PLEASANT VIEW
ELEMENTARY SCHOOL DISTRICT TO PURCHASE AND/OR
LEASE PORTABLE BUILDINGS

Pursuant to Public Contract Code 20118 and 20652, authorization of the
Board of Education is required to purchase and/or lease from the bids of
other governmental agencies.

The following bid will allow the District to purchase and/or lease Division of
State Architect (DSA) approved portable buildings, as needed, without
going out to formal bid, thereby taking advantage of the same terms and
conditions of the contract and its competitive pricing structure. The
piggyback bid will also allow the District to employ all services listed in the
bid including, but not limited to, relocation, dismantling, removal, delivery,
installation, and all additive alternates relevant to the complete services for
the purchase.

Pleasant View Elementary School District
Project Bid: Mangini No. 1416
Piggyback-Cooperative Purchase Agreement
Awarded October 13, 2015

JTS

Approve the use of the piggyback purchase of Pleasant View
Elementary School District Piggyback-Cooperative  Purchase
Agreement with JTS, as needed in Fiscal Years 2019-20 and 2020-21,
to be paid from Fund 21 — Building Fund, and/or Fund 25 - Capital
Facilities Fund.

Unknown.

Submitted and Reviewed by: Mohammad Z. Islam

(Ref. H 15.1) -



FROM:

ITEM:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

AGREEMENT FOR EXTRA-CURRICULAR TRANSPORTATION
SERVICES

Background:

Reasoning:

Recommendation:

Fiscal Impact:

Submitted by:
Reviewed by:

It is necessary for the District to utilize outside vendors to provide
transportation services for extra-curricular school events when District
drivers and vehicles are not available.

As school sites schedule educational experiences and athietic events
outside of the classroom and/or school site, it is understood that District
school buses are not always available, when home to school transportation
takes place. The District's Transportation department does schedule
available District school buses prior to using contracted services to
transport students to and from approved destinations.

Approve an agreement with H&L Charter, Hot Dogger Tours, dba Gold
Coast Tours, Certified, Alliance, and Visser Bus Services effective
September 1, 2019 through June 30, 2020, to provide transportation
services for extra-curricular events, as needed, at a cost of $50,000.00 per
vendor for a total cost not-to exceed $250,000.00.

$250,000.00 - General Funds, Associated Student Body (ASB), Parent
Organizations, and/or other donations.

Derek Harris
Mohammad Z. Islam

(Ref. H 16.1)



Rialto Unified School District

Board Date: August 28, 2018

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: ACCEPTANCE OF GRANT FOR FRESH FRUIT AND VEGTABLES

FROM CALIFORNIA DEPARTMENT OF EDUCATION

Background: The Fresh Fruit and Vegetable Program (FFVP) is a reimbursement grant
program that the U.S. Department of Agriculture (USDA) administers at the
federal level. At the state level, the California Department of Education
Nutrition Services Division (NSD) administers the FFVP and selects
schools to receive a year-long grant (July—June) to implement the program.
The (FFVP) provide all children in participating schools with a variety of free
fresh fruits and vegetables. It is an effective and creative way of
introducing fresh fruits and vegetables as healthy snack options.

Reasoning: The grant provides funds to purchase fruits and vegetables for student
consumption outside of the meals service programs. The fruits and
vegetables will be given free of charge to students four days a week during
their first recess along with Nutrition Education regarding what they are
consuming, where it was grown and its nutrient content. This is a beneficial
program that will promote healthy eating habits and expose students to
fruits and vegetables they may not have had the opportunity to consume.

Recommendation: Accept the first allocation to start up the Fresh Fruit and Vegetable Grant
from California Department of Education (CDE) for the following Schools:
Bemis, Boyd, Casey, Curtis, Dunn, Garcia, Henry, Hughbanks, Kelley,
Morgan, Morris, Morgan, Preston and Werner Elementary Schools in the
amount of $45,653.85.

Fiscal Impact: No fiscal impact

Submitted by: Fausat Rahman-Davies
Reviewed by: Mohammad Z. Islam

(Ref. H 17.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: APPROVAL FOR RFP NO. 1901 FOR THE DISTRIBUTION OF DIRECT

DELIVERY USDA FOODS TO GOLD STAR FOODS BY THE BOARD OF
SANTA CLARITA VALLEY SCHOOL FOOD SERVICES AGENCY ON
BEHALF OF THE SUPER CO-OP MEMBER DISTRICTS, FOR THE 2019-
2020 SCHOOL YEAR.

Background: Child Nutrition provides nutritionally balanced meals to all school children
every day through the operation of the National School Lunch program and
the School Breakfast Program.

A variety of food products are used in the operation of these programs.
Approval of this bid will allow Rialto Unified School District, Child Nutrition,
to use qualified companies to procure and serve approved food products at
all the school sites.

Reasoning: Child Nutrition is a member of the Santa Clarita Valley Super Co-Op. As a
member of the Super Co-op, the district can take advantage of the cost
savings and the direct diversion program offered by the United States
Department of Agriculture. On behalf of the Member Districts, the Board of
Directors for the Santa Clarita Valley School Food Services Agency
awarded RFP No. 1901 for the Distribution of Direct Delivery USDA Foods
to Gold Star Foods for the 2019-2020 school year. RFP No. 1901 for the
Distribution of Direct Delivery USDA Foods was advertised in accordance
with Public Contract Code 20111 and was approved by the Board of the
Santa Clarita Valley School Food Services Agency on March 28, 2019.

Recommendation: Approve RFP No. 1901 for the Distribution of Direct Delivery USDA Foods
to Gold Star Foods by the Board of Santa Clarita Valley School Food
Services Agency on behalf of the Super Co-op member districts for the
2019-2020 school year.

Fiscal Impact: To be determined at the time of purchase(s) — Nutrition Services Fund

Submitted by: Fausat Rahman-Davies
Reviewed by: Mchammad Z. Islam

(Ref. 18.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: APPROVAL FOR RFP NO. 1902 FOR PROCESSED USDA FOODS

PRODUCTS AND COMMERCIAL EQUIVALENTS TO A VARIETY OF
VENDORS THROUGH GOLD STAR FOODS BY THE BOARD OF
SANTA CLARITA VALLEY SCHOOL FOOD SERVICES AGENCY ON
BEHALF OF THE SUPER CO-OP MEMBER DISTRICTS, FOR THE 2019-
2020 SCHOOL YEAR.

Background: Child Nutrition provides nutritionally balanced meals to all school children
every day through the operation of the National School Lunch program and
the School Breakfast Program.

A variety of food products are used in the operation of these programs.
Approval of this bid will allow Rialto Unified School District, Child Nutrition,
to use qualified companies to procure and serve approved food products at
all the school sites.

Reasoning: Child Nutrition is a member of the Santa Clarita Valley Super Co-Op. As a
member of the Super Co-op, the district takes advantage of the cost
savings. On behalf of the Member Districts, the board of Direcfors of the
Santa Clarita Valley School Food Services Agency awarded RFP No. 1902
Processed USDA Foods Products and Commercial Equivalents to a variety
of vendors through Gold Star Foods for the 2019-2020 school year. RFP
No. 1902 Processed USDA Foods Products and Commercial Equivalents
was advertised in accordance with Public Contract Code 20111 and was
approved by the Board of the Santa Clarita Valley School Food Services
Agency on March 28, 2019.

Recommendation: Approve RFP No. 1902 for processed USDA Food Products and
Commercial Equivalents to a variety of vendors through Gold Star Foods
approved by the Board of Education for the Santa Clarita Valley School
Food Services Agency on behalf of the Super Co-Op member districts for
the 2019-2020 fiscal year.

Fiscal Impact: To be determined at the time of purchase(s) — Nutrition Services Fund

Submitted by: Fausat Rahman-Davies
Reviewed by: Mohammad Z. Islam

(Ref. H 19.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: ACCEPTANCE OF THE SHARE OUR STRENGTH AND NATIONAL NO

KID HUNGRY CAMPAIGN GRANT

Background: In 2018-2019, Nutrition Services applied for the Share Our Strength and
National No Kid Hungry Campaign Grant for the 2019-2020 school year.
The purpose of this grant is to provide start-up funds to increase student
participation in the school breakfast program. Part of the grant for
Eisenhower High School is generously funded by Amazon.

Reasoning: The Breakfast Grant of $25,814.00 will be used for to purchase Utility
Vehicle, Insulated Bags and Trash cans to help implement our Breakfast in
the Classroom as approved by the Share Qur Strength and the National No
Kid Hungry Campaign.

Recommendation: Accept the Share our Strength and National No Kid Hungry Campaign
Grant for Eisenhower High School for the total of $25,814.00 with
implementation start dates of August 2019.

Fiscal Impact: No fiscal impact

Submitted by: Fausat Rahman-Davies
Reviewed by: Mohammad Z. Islam

(Ref. H 20.1)



FROM:

ITEM:

Background:

Reasoning:

Recommendation:

Fiscal Impact:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D. Superintendent
APPROVAL TO USE PUBLIC BIDS AND CONTRACTS

Pursuant to Public Contract Code 20118, authorization is needed of the
Board of Education to purchase from the bids of other governmental
agencies for services and/or equipment.

By utilizing such public bids and contracts, it will allow the District to take
advantage of the same terms and conditions without going out to bid. Staff
has determined that utilizing the following bids will be in the best interest of
the District:

CMAS: CMAS No. 3-19-58-0263A
For the purchase of Information Technology
Goods/Services

Base Schedule Holder: Data Impressions

Expires: February 14, 2021

Approve CMAS No. 3-19-58-0263A for the purchase of Information
Technology Goods/Services

To be determined at the time of purchase(s) — General Fund

Submitted by:
Reviewed by:

Daniel Distrola
Mohammad Z. Islam

(Ref. H21.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: AMENDMENT TO AGREEMENT WITH CPS HR CONSULTING FOR

CLASSIFICATION & COMPENSATION STUDY

Backaround: The Rialto Unified School District is in need of a classification and
compensation study to update the job classifications of the classified
bargaining unit and the management/confidential/supervisory unit.
CPS HR Consulting is a professional consulting firm that is
experienced in the review, development, and implementation of a
classification and compensation study. They have over 35 years of
experience in this area, and they have served over 180 school
districts in the last five years,

Rationale: In September 2018, the District signed a Memorandum of
Understanding (MOU) with California School Employees Association
(CSEA) to conduct a classification and compensation study of all job
classifications within the CSEA bargaining unit. There is also a need
to update the job classifications of the management, confidential, and
supervisory unit. This study will allow the District to attract and retain
qualified, high performing workers who will be paid equitable salaries
and to maintain a competitive position with other like entities within
the same geographic area.

Recommendation: Approve an amendment with CPS HR Consulting from the original
effective end date of June 30, 2019, to an end date of January 31,
2020. All other conditions of the agreement remain the same.

Fiscal Impact: No fiscal impact.

.|
Submitted by: Rhea Mclver Gibbs and Elizabeth Curtiss
Reviewed by: Darren McDuffie, Ed.D.

(Ref. H 22.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: AGREEMENT WITH UK INTERNATIONAL -

MORGAN AND CASEY ELEMENTARY

Backaround: UK International provided Character Education support for Morgan
Elementary School during the 2019-2020 school year. As a result, all
students will participate in a Character Education Program which
encompasses an engaging activity-based curriculum combined with social
and emotional learning and PBIS best practices. The program provides
character development to students through a combination of methods,
including student assemblies and “Shaping Young Minds® theme
recognition which will benefit in the following manner: Reduction of
disciplinary issues, higher physical activity levels, greater academic
achievement, increased school attendance, enhanced social and emotional
skills, more positive school climate, positive role models and mentorship
with trackable data via student climate surveys that will be administrated
three (3) times a year; winter, spring, and at the end of the school year.

Reasoning: District strategic planning goals 1 and 3; to assure every student excels at
the highest level, and to assure every student will achieve success in
his/her chosen life endeavors. The scope of services will include:

Character Education Development for Students and Staff
On-Campus Coaching, Assistance and Monitoring
Engaging Activity-Based Curriculum

Social Emotional Learning Activities

PBIS Best Practices for Students and Staff

Monthly School Wide Character Education Assemblies

O 00000

Recommendation: Approve an Affiliation Agreement with UK International to provide a
Character Education Program at Morgan and Casey Elementary Schools,
effective August 29, 2019 through May 31, 2020.

Fiscal Impact: $32,900.00 — General Fund

.. |
Submitted by: Alex Vara and Roberto Velez
Reviewed by: Kelly Bruce

(Ref. H 23.1)
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Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education

FROM: Cuauhtémoc Avila, Ed.D., Superintendent

ITEM: NOTICE OF COMPLETION FOR USA SHADE & FABRIC STRUCTURES
Background: Representatives from the PF Vision, Inc. and Facilities Planning and

Maintenance & Operations Departments completed the final walk-through
of the work completed by USA Shade & Fabric Structures, Inc. for all work
required in connection with the Eisenhower High School (EHS) Softball
Shade Field Structures, Fullerton Joint Union High School District Bid Pack
15-16-15, Shade Structures Brand DSA Pre-Approved Fabric Shade
Structures, Shade Structures, Inc. Board Approved August 9, 2017. Capital
Facilities Project

Reasoning: The Notice of Completion, when filed with the County Recorder, will begin a
thirty-five (35) day period for Stop Notice filing after which our final payment
to the contractor may be released.

Recommendation: Accept the work completed as March 15, 2019 by USA Shade & Fabric
Structures, Inc. for all work required in connection with Eisenhower High
School Softball Field Structures and authorize District personnel to file a
Notice of Completion with the San Bernardino County Recorder.

Fiscal Impact: No fiscal impact

Submitted and Reviewed by: Mohammad Z. Islam
(Ref. 11.1)
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Rialto Unified School District

oard Date: August 28, 2019

%

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: CLASSIFIED EXEMPT — PERSONNEL REPORT #1220

BACKGROUND/CRIMINAL HISTORY CHECKS HAVE BEEN COMPLETED, AS PER LAW, ON ALL
INDIVIDUALS RECOMMENDED FOR EMPLOYMENT.

AVID TUTOR

Suarez, Rachel

Carter High School

CHILD DEVELOPMENT APPRENTICE

Corona, Amelie
Gamboa, Audrey
Islam, Sonia
Morales, Lizette
Robles, Leanna
Zendejas, Ariana
NOON DUTY AIDES

Cartagena Pastrana, Evelyn

Chia, Nelly

Guevara, Dolores

Mendoza, Rosa

Zuniga, Graciela

Preston Preschool #3
Rocking Horse Preschool #2
Dollahan Preschool

Preston Preschool #1
Werner Preschool

Kelley Preschool

Bemis Elementary School

Jehue Middle School

Frisbie Middle School

Dollahan Elementary School

Trapp Elementary School

(Ref. J 1.1)

08/14/2019

08/05/2019

08/05/2019

08/05/2019

08/05/2019

08/05/2019

08/05/2019

08/05/2019

08/05/2019

08/05/2019

08/05/2019

08/05/2019

$14.00 per hour

$12.00 per hour
$12.00 per hour
$12.00 per hour
$12.00 per hour
$12.00 per hour

$12.00 per hour

$12.00 per hour
(2 hours, 202 days)

$12.00 per hour
(2 hours, 202 days)

$12.00 per hour
(3.75 hours, 202 days)

$12.00 per hour
(2.5 hours, 202 days)

$12.00 per hour
(2 hours, 202 days)



SUBSTITUTE CHILD DEV. APPRENTICES

Cordoba, Jannette Early Education 08/01/2019 $12.00 per hour

Corona, Amelie Early Education 08/01/2019 $12.00 per hour

Gamboa, Audrey Early Education 08/01/2019 $12.00 per hour

Istam, Sonia Early Education 08/01/2019 $12.00 per hour

Lopez, Dora Early Education 08/01/2019 $12.00 per hour

Morales, Lizette Early Education 08/01/2019 $12.00 per hour

Robles, Leanna Early Education 08/01/2019 $12.00 per hour

Zendejas, Ariana Early Education 08/01/2019 $12.00 per hour

SUBSTITUTE CROSSING GUARDS

Ayala, Doris Substitute Crossing Guard 08/08/2019 $12.00 per hour
Educational Safety/Security

Johnson-Jones, Substitute Crossing Guard 08/08/2019 $12.00 per hour

Stephanie S.R Educational Safety/Security

CROSSING GUARD

Stepney, Keith Crossing Guard 08/08/2019 $12.00 per hour

Educational Safety/Security

WORKABILITY

Alvarez, Ulises Petco/ Fontana 08/21/2019 $10.20 per hour
Mercado, Anthony Petco/Fontana 08/21/2019 $10.20 per hour
Perez, Justin Grocery Outlet 08/23/2019 $10.20 per hour
Ruiz, Shantell C. Walmart/Rialto 08/26/2019 $10.20 per hour
Webb, Correy D. Walgreens/Rialto 08/26/2019 $10.20 per hour
WORKABILITY - Returning Students

Moore, Tanisha Rainbow Shops/Rialto 08/23/2019 $12.00 per hour
Ocampo-Hernandez, Jocelyn Rainbow Shops/Rialto 08/26/2019 $12.00 per hour
Perez, Kayla Grocery Outlet 08/22/2019 $12.00 per hour
Portillo, Gilber 99 Cent Store/Rialto 08/23/2019 $12.00 per hour
Sanchez, Aileen Rainbow Shops/Rialto 08/26/2019 $12.00 per hour

NON-CERTIFICATED COACHES

A search of the certificated staff of the Rialto Unified School District has failed to fulfill the District's coaching
needs. Pursuant to the Title 5 California Code of Regulations, Section 5531, this is to certify that the following
non-certificated coaches employed by the Rialto Unified School District are competent in first aid and emergency
procedures as related to coaching techniques in the sports to which they are assigned:

Carter High School

Smith-Cannon, Charlene Varsity Head, Cheerleading 2019/2020 $3,490.00
Turner, Shendonna Varsity Assistant, Cheerleading 2019/2020 $3,164.00

Submitted and Reviewed by: Rhea Mclver Gibbs and Rhonda Kramer
(Ref. J1.2)



TO:

FROM:

ITEM:

Rialto Unified School District

Board of Education

Cuauhtémoc Avila, Ed.D., Superintendent

Board Date: August 28, 2019

CLASSIFIED EMPLOYEES — PERSONNEL REPORT #1220

BACKGROUND/CRIMINAL HISTORY CHECKS HAVE BEEN COMPLETED, AS PER LAW, ON ALL
INDIVIDUALS RECOMMENDED FOR EMPLOYMENT.

PROMOTIONS
Chavarin, Cynthia  To:
From:
Cortes, Paul To:
From:
Esquivel, Yesenia  To:
(Repl. C. Pedroza)
From:
Moreno, Noemi A. To:
From:

Ritchie, Christopher S. To:
(Repl. M. Stone)

From:

Instructional Technology 08/22/2019
Assistant

Myers Eiementary School
Instructional Assistant II-SE
Kelley Elementary (RSP/SDC)
Information Technology 08/26/2019
Help Desk Technician
Information Technology
Instructional Technology
Assistant

Kelley Elementary School

From:

Special Education Child
Development

Instructional Assistant

Boyd Elementary School
Instructional Assistant II/B.B.
Garcia Elementary School

08/02/2019

Instructional Technology 08/19/2019
Assistant

Casey Elementary School

Instructional Assistant 11/B.B.

Kelley Elementary School

Mechanic lli/Heavy Duty
Transportation
Mechanic l//Automotive
Small Engine
Transportation

08/19/2019

(Ref. J 2.1)

To:

From:

To:

To:

From:

To:

From:

To:

From:

31-4 $21.43 per hour
(6 hours, 212 days)

26-5 $19.86 per hour
(3 hours, 203 days)

42-1 $24.34 per hour
(8 hours, 12 months)

31-4 $21.43 per hour
(6 hours, 212 days)

29-3 $19.40 per hour
(3.5 hours, 203 days)

25-4 $18.44 per hour
(3 hours, 203 days)

31-1 $18.48 per hour
(6 hours, 212 days)

25-3 $17.54 per hour
(3 hours, 203 days)

44-5 $31.18 per hour

(8 hours, 12 months)
42-5 $29.66 per hour

(8 hours, 12 months)



PROMOTIONS

Strangis, Anthony
(Repl. G. Bollen)

EMPLOYMENT

Ahedo, Nichole

Collier, Desraeli
(Repl. L. Torres)

Heathcock, Craig
(Repl. L. Brown)

Hernandez, Alexis

Jackson, Janelle
(Repl. J. Green)

Lara, Valeria

Leiva, Marlon
(Repl. C. Nadell)

Lopez Govea, Jose
(Repl. E. Serrano)

McDavis, LaToya

Quiroz, Mark
(Repl. R. Rios)

Ramos, C. Isabel
(Repl. A. Arellano)

To:

From:

Maintenance I[lI-Welder
Maintenance & Operations
Maintenance Worker lll
Maintenance & Operations

Instructional Assistant Il - SE  08/02/2019
(RSP/SDC)

Fitzgerald Elementary School
Locker Room Attendant 08/05/2019
Rialto High Schoo!
Athlstic Trainer 08/19/2019
Eisenhower High School
Instructional Assistant Il - SE 08/02/2019
(RSP/SDC)

Bemis Elementary School
Instructional Assistant Il — SE 08/02/2019
(RSP/SDC)

Henry Elementary School
Instructional Assistant Il ~ SE 08/02/2019
(RSP/SDC)

Fitzgerald Elementary School

Grounds Maintenance Worker | 08/29/2019
Maintenance & Operations

Instructional Assistant Il - SE  08/02/2019
(RSP/SDC)
Henry Elementary School

Special Education Child 08/14/2019
Development
Instructional Assistant

Bemis Elementary School

Grounds Maintenance Worker | (9/03/2019
Maintenance & Operations

Instructional Assistant Il — SE  08/02/2019

(RSP/SDC})
Kordyak Elementary School

(Ref. J2.2)

08/16/2019 To:

From:

44-5 $31.18 per year
(8 hours, 12 months)
$28.93 per hour
(8 hours, 12 months)

41-5

26-1 $16.29 per hour

(3.5 hours, 203 days)

25-1 $15.89 per hour

(3 hours, 203 days)
42-1 $24.34 per hour
(7 hours, 237 days)
26-1 $16.29 per hour
(3 hours, 203 days)

26-1  $16.29 per hour

(3 hours, 203 days)

26-1 $16.29 per hour

(3.5 hours, 203 days)

32-1 $18.95 per hour

(8 hours, 12 months)
26-1 $16.29 per hour
(3 hours, 203 days)

29-5 $21.41 per hour

(3.5 hours, 203 days)

32-1 $18.95 per hour
(8 hours, 12 months)

26-1 $16.29 per hour
(3 hours, 203 days)



EMPLOYMENT {Continued)

Robles, Cecilia

Rodriguez, Celina

{Repl. M. Vazquez Cazares)

RESIGNATIONS

Alvarado, Catalina

Alvarez, Ana

Campos, William

Gomez, Dennis

Macias, Leticia

Marroquin, Jessica

Salas, Miguel

Sandoval, Jasmine

Velarde, Marcos

Special Education Child 08/14/2019
Development
Instructional Assistant

Bemis Elementary School

Instructional Assistant [l - SE  08/02/2019
(RSP/SDC)
Henry Elementary School

Child Development 07/24/2019
Instructional Assistant
Garcia Preschool
Child Development 08/14/2019
Instructional Assistant

Henry Preschool
Insfructional Assistant II/B.B. 07/30/2019
Bemis Elementary School
Instructional Technology 08/23/2019
Assistant

Curtis Elementary School
Child Development 07/31/2019
Instructional Assistant
Instructional Assistant II/B.B. 08/01/2019
Preston Elementary School
Instructional Assistant Il/B.B. 08/06/2019
Milor High School
Instructional Assistant II/B.B. 07/30/2019
Rialto Middle School

Instructional Assistant Il - SE 08/16/2019
(RSP/SDC)
Rialto High School

ADDITION OF SPECIAL NEEDS STIPEND (2.75% of base salary)

Hernandez, Alexis

Ratcliff, Annay

Instructional Assistant Il - SE 08/08/2019
(RSP/SDC)
Instructional Assistant Il - SE 08/08/2019
(RSP/SDC)

(Ref. J 2.3)

29-1 $17.57 per hour
(3.5 hours, 203 days)

26-1 $16.29 per hour
(3 hours, 203 days)



ADDITION OF SPECIAL NEEDS STIPEND (2.75% of base salary) (Continued)

Sifuentes, Faith Instructional Assistant |l - SE 08/06/2019

(RSP/SDC)
REMOVAL OF BILINGUAL STIPEND*

Esquivel, Yesenia  To:  Special Education Child 08/02/2019 To:
Development
Instructional Assistant
Boyd Elementary School
From: Instructional Assistant II/B.B.*

Garcia Elementary School

29-3 $19.40 per hour
(3.5 hours, 203 days)

From: 25-4 $18.44 per hour
(3 hours, 203 days)

REMOVAL OF SWING SHIFT DIFFERENTIAL AND ADDITION OF NIGHT SHIFT DIFFERENTIAL

Skropos, James To:  Campus Security Officer Il ** 08/10/2019 To:
Safety Intervention and

Support Services

39-5 $27.51 per hour
(8 hours, 118 days)

From: 38-5 $26.83 per hour

(8 hours, 118 days)

ADDITION OF SPECIAL NEEDS STIPEND (2.75% of base salary)

Bono, Cindy Health Clerk 08/05/2019
SHORT TERM ASSIGNMENT
Clerical Support Alternative Education 08/29/2019 — $17.57 per hour
(not to exceed 104 hours) 12/13/2019
SUBSTITUTES
Becerra, Debbie A. Sub Clerk Typist | 08/15/2019 $17.57 per hour
Beltran, Sandra Sub Clerk Typist | 08/15/2019 $17.57 per hour
Blaschke, Joanna Sub Clerk Typist | 08/09/2019 $17.57 per hour
Brown, Candace M. Sub Health Aide 08/15/2019 $15.89 per hour
Chavez, Marina R. Sub Clerk Typist | 08/09/2019 $17.57 per hour
Lagunas, Ayerim Sub Clerk Typist | 08/26/2019 $17.57 per hour
Laycock, Teresita Sub Clerk Typist | 08/09/2019 $17.57 per hour
Martinez, Corina L. Sub Clerk Typist | 08/19/2019 $17.57 per hour
Penna, Juliet E. Sub Clerk Typist | 08/15/2019 $17.57 per hour
Perez Shanklin, Susana Sub Clerk Typist | 08/09/2019 $17.57 per hour
Sierra, Elvira Sub Health Cierk 08/23/2019 $18.48 per hour
Simpson, Cheryl R. Sub Clerk Typist | 08/19/2019 $17.57 per hour
Suarez, Rachel C. Sub Clerk Typist | 08/09/2019 $17.57 per hour
Thornton, Aaron E. Sub Clerk Typist | 08/23/2019 $17.57 per hour
Velarde, Marcos. Sub Clerk Typist | 08/17/2019 $17.57 per hour

(Ref. J 2.4)



VOLUNTARY INCREASE IN WORK HOURS

Amos, Starr

Blackwell, Brittany

Canizales, Ashley

Carbajal Santana,
Brigido

To:

From:

To:

From:

To:

From:

To:

From:

Castlebermry, Jeannette To:

Duvall, Elizabeth

Garcia, Jennifer

From:

To:

From:

To:

From:

Instructional Assistant lll - SE 08/02/2019
(SED/MH/AUTISM)

Eisenhower High School

Instructional Assistant lil - SE
(SED/MH/AUTISM)

Eisenhower High School

Instructional Assistant Ill - SE 08/02/2019
(SED/MH/AUTISM)

Eisenhower High School

Instructional Assistant Ill — SE
(SED/MH/AUTISM)

Eisenhower High School

Health Aide
Garcia Elementary
Health Aide
Werner Elementary

08/05/2019

Instructional Assistant Il - SE  08/02/2019
(RSP/SDC)

Kelley Elementary School

Instructional Assistant || — SE

(RSP/SDC)

Rialto High School

Instructional Assistant Il - SE 08/02/2019
(RSP/SDC)

Carter High School

Instructional Assistant Il - SE

(RSP/SDC)

Kolb Middle School

Instructional Assistant lll — SE 08/02/2019
(SED/MH/AUTISM)

Kelley Elementary School

Instructional Assistant 11l — SE
(SED/MH/AUTISM)

Dunn Elementary School

Health Aide
Garcia Elementary
Health Aide
Garcia Elementary

08/05/2019

(Ref. J 2.5)

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

29-5

29-5

29-3

29-3

2541

25-1

26-5

26-5

26-5

26-5

29-5

29-5

25-1

2541

$21.41 per hour
(6 hours, 203 days)

$21.41 per hour
(3.5 hours, 203 days)

$19.40 per hour
(6 hours, 203 days)

$19.40 per hour
(3.5 hours, 203 days)

$15.89 per hour
{4.5 hours, 10 months)
$15.89 per hour
(3.5 hours, 10 months)

$19.86 per hour
(6 hours, 203 days)

$19.86 per hour
(3.5 hours, 203 days)

$19.86 per hour
(7 hours, 203 days)

$19.86 per hour
(3.5 hours, 203 days)

$21.41 per hour
(6 hours, 203 days)

$21.41 per hour
(4 hours, 203 days)

$15.89 per hour

(6 hours, 10 months)
$15.89 per hour

(4.5 hours, 10 months)



VOLUNTARY INCREASE IN WORK HOURS (Continued)

Hagmann, Megan

Hamidzada, Nabila

Hernandez, Priscilla

Kobbe, Matthew

Lopez Beltran, Stacy

Mendoza, Christina

Pinedo, Kalsey

Quinones, Geraldine

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

Instructional Assistant li — SE
(RSP/SDC)

Rialto Middle School
Instructional Assistant Il — SE
(RSP/SDC)

Werner Elementary School

Health Aide

Frisbie Middle School
Health Aide

Henry Elementary

Instructional Assistant I} — SE
(RSP/SDC)

Rialto Middle School
Instructional Assistant || — SE
(RSP/SDC)

Wemer Elementary School

Instructional Assistant Il - SE
(RSP/SDC)

Carter High School
Instructional Assistant Il — SE
(RSP/SDC)

Simpson Elementary School

Health Aide
Bemis Elementary
Health Aide
Bemis Elementary

Health Aide

Kucera Middle School
Health Aide

Morris Elementary

Health Aide

Bemis Elementary
Health Aide
Werner Elementary

Instructional Assistant Il — SE
(RSP/SDC)

Kucera Middle School
Instructional Assistant Il — SE
(RSP/SDC)

Eisenhower High School

(Ref. J 2.6)

06/02/2019

08/05/2019

08/02/2019

08/02/2019

08/05/2019

08/05/2019

08/05/2019

08/02/2019

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

26-5 $19.86 per hour
(3.5 hours, 203 days)

26-5 $19.86 per hour
(3 hours, 203 days)

25-5 $19.37 per hour
(7 hours, 10 months)
$19.37 per hour

(6.5 hours, 10 months)

25-5

26-2 $17.12 per hour

(3.5 hours, 203 days)
26-2 $17.12 per hour
(3 hours, 203 days)

26-1 $16.29 per hour

(3.5 hours, 203 days)
26-1 $16.29 per hour
(3 hours, 203 days)

25-4 $18.44 per hour
(6 hours, 10 months)
$18.44 per hour

(4.25 hours, 10 months)

25-4

25-1 $15.89 per hour
(7 hours, 10 months)
$15.89 per hour

(6 hours, 10 months)

25-1

25-1 $15.89 per hour
(4.5 hours, 10 months)
$15.89 per hour

(3.5 hours, 10 months)

25-1

26-2 $17.12 per hour

(3.5 hours, 203 days)
26-2 $17.12 per hour
(3 hours, 203 days)



VOLUNTARY INCREASE IN WORK HOURS (Continued)

Rainey, Jewelia

Sanchez Tapia,

Nancy

Scott, Tracy

Suarez, Clarissa

Trimble, Karla

Villalpando, Karen

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

Health Aide
Casey Elementary
Health Aide
Casey Elementary

08/05/2019

Health Aide

Rialto Middle School
Health Aide

Dunn Elementary

08/05/2019

Health Aide

Kucera Middle School
Health Aide

Kordyak Eiementary

08/05/2019

Instructional Assistant Il - SE 08/02/2019
(RSP/SDC)

Jehue Middle School

Instructional Assistant il — SE

(RSP/SDC)

Garcia Elementary School

Health Aide
Garcia Elementary
Health Aide
Casey Elementary

08/05/2019

Instructional Assistant Ill - SE 08/02/2019
(SED/MH/AUTISM)

Casey Elementary School

Instructional Assistant Ill — SE
(SED/MH/AUTISM)

Casey Elementary School

CERTIFICATION OF ELIGIBILITY LIST — Athletic Trainer

Eligible: 08/29/2019
Expires: 03/01/2020

CERTIFICATION OF ELIGIBILITY LIST - Categorical Project Clerk

Eligible: 08/29/2019
Expires: 03/01/2020

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

To:

From:

25-1

25-1

25-1

25-1

25-5

25-5

26-4

26-4

25-1

25-1

29-5

29-5

$15.89 per hour

(6 hours, 10 months)
$15.89 per hour

(4.5 hours, 10 months)

$15.89 per hour
(7 hours, 10 months)
$15.89 per hour
(6 hours, 10 months)

$19.37 per hour
(7 hours, 10 months)
$19.37 per hour
(6 hours, 10 months)

$18.91 per hour
(6.5 hours, 203 days)

$18.91 per hour
(3 hours, 203 days)

$15.89 per hour

(6 hours, 10 monihs)
$15.89 per hour

(4.5 hours, 10 months)

$21.41 per hour
(6.25 hours, 203 days)

$21.41 per hour
(4.25 hours, 203 days)

CERTIFICATION OF ELIGIBILITY LIST - Facilities and Planning Accounting Technician

Eligible: 08/29/2019
Expires: 03/01/2020

(Ref. J 2.7)



CERTIFICATION OF ELIGIBILITY LIST — Grounds Maintenance Worker I

Eligible: 08/29/2019
Expires: 03/01/2020

CERTIFICATION OF ELIGIBILITY LIST — Instructional Technology Assistant

Eligible: 08/29/2019
Expires: 03/01/2020

CERTIFICATION OF ELIGIBILITY LIST — Nutrition Service Worker |
Eligible: 08/29/2019

Expires: 03/01/2020
CERTIFICATION OF ELIGIBILITY LIST — School Secretary

Eligible: 08/29/2019
Expires: 03/01/2020

**Position reflects the equivalent to a one-Range increase for night differentiai
*** Position reflects a $50.00 monthly stipend for Confidential position

Submitted and Reviewed by: Rhea Mclver Gibbs and Rhonda Kramer
(Ref. J 2.8)



Rialto Unified School District

Board Date: August 28, 2019
m

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: CERTIFICATED EMPLOYEES - PERSONNEL REPORT # 1220

BACKGROUND/CRIMINAL HISTORY CHECKS HAVE BEEN COMPLETED, AS PER LAW, ON ALL
INDIVIDUALS RECOMMENDED FOR EMPLOYMENT.

SUBSTITUTES (To be used as needed at the appropriate rate per day, effective August 29, 2019, unless
earlier date is indicated.)

Burton, Jerrion 09/03/2019

Castillo, Anissa 09/03/2019

Chavez, Lizette 09/03/2019

Cota, lvan 09/03/2019

Gutierrez, Victor 09/03/2019

Hall, Brittany 09/03/2019

Hernandez, Moises 09/03/2019

Jackson, Elvia 09/03/2019

Jarvis, Amanda 09/03/2019

Lawton, Philip 09/03/2019

McNeill, Victoria 09/03/2019

Perez, Jaime 09/03/2019

Perez, Jonathan 08/23/2019

Portilio, Kassandra 09/03/2019

Rex, Elias 09/03/2019

Rhodes, Julia 09/03/2019

Romo Loera, Melina 09/03/2019

Rosas, Joshua 09/03/2019

Ruiz, Lorraine 06/03/2019

Salas, Miguel 09/03/2019

Webb, Linda 09/03/2019

Won, David 00/03/2019

Wright, Jessica 09/03/2019

EMPLOYMENT

Alexander, Kevin CTE Teacher 08/02/2019  1-1 $54,343.00 (184 days)
Eisenhower High School

Barney, Kyle CTE Teacher 08/12/2019 X-1 $52,092.00 (184 days)
Eisenhower High School

McFarland, Melissa CTE Teacher 08/14/2019 X-1 $52,092.00 (184 days)
Rialto High School

Mendez, Cameron Special Education Teacher 08/23/2019 11 $57,060.00 (184 days)

Kucera Middle School

(Ref. J 3.1)



EMPLOYMENT (Continued)

Sato, Alayna Secondary Literacy Coach 08/20/2018 [I-1  $57,060.00 (184 days)
Jehue Middle School

Savage, Rhonda CTE Teacher 08/01/2019 X-1 $52,092.00 (184 days)
Alternative Education
RESIGNATIONS
Flores Apodaca, Ricardo Resource Specialist 08/26/2019
Kucera Middle School
Vera, Stephanie TOSA - Special Education 08/02/2019

District Office

ADULT EDUCATION TEACHERS (For.the 2019/2020 school year at the regular hourly rate of $45.04 for
instructional time and $25.00 for non-instructional time)

Year Long Courses

Alfaro, Lina —-- ESL 1 & 2, Intermediate 1, (morning & evening classes)
Colby-Campbell, Kathryn —-  H.S. Diploma Subjects (morning & evening classes)

Gillespie, Nancy --- GED & Pre-GED Prep Course (morning & evening classes)

Infante, Sergio -—- ESL 1 & ESL 2 (evening classes)

John, Zelma — ESL1&2, Inter. 1 & 2, Advanced (morning & evening classes)
Lara, Gustavo —  CTE Microsoft Office & GED in Spanish (morning & evening classes)
Lopatynski, Jo Ann --- ESL 1 & ESL 2, ESL Conversational (morning classes)

Parker, Brenda -—-  CTE Computer Basics {evening classes)

Rodriguez, Edith --- ESL Intermediate 1 & 2 {morning & evening classes)

ADULT EDUCATION AND ROP SUBSTITUTE TEACHERS (For the 2019/2020 school year at the regular
hourly rate of $30.00 for Adult Education Substitutes and $25.00 for ROP Substitutes)

Asiama-Kisiedu, Stephen Gillespie, Nancy Lara, Gustavo

Berge, Joshua Guy, Phyllis Millhollon, Gretchen
Colby-Campbell, Kathryn lyer, Hariharan Montano Salazar, Monique
Duran, Rita John, Zelma Ramirez, Maryann
Estruch, Heather Lara, Maria Salazar, Alfred

Flemings, MaryPrecious Lara, Samantha Smith, James

SUPPLEMENTAL SERVICES (Retired teachers to serve as general education teachers during IEP’s for
preschool team during the 2019/2020 school year, at the hourly rate of $25.00, not to exceed 50 hours, to be
paid from Special Education Funds)

Larson, John Thornsberry, Marie Zacher, Carroll
SUPPLEMENTAL SERVICES (Retired teacher to work with students on reading programs and on English
Language development at Hughbanks Elementary School during the 2019/2020 school year, at the hourly
rate of $25.00, not to exceed 240 hours, to be paid from Title | Funds)

Wilson, Joan

(Ref. J 3.2)



HOME AND HOSPITAL TEACHER (To be used during the 2019/2020 school year, as needed, at the
regular hourly rate of $45.04)

Aguilera, Stacy Magdaleno, Renee Tejeda, Eddie
Baeza, Sol Nessi, Lori Trujillo, David
Borja, Ana Noerdinger, Gabrielle Trujillo, Janette
Cobian-Renderos, Melissa K. Parziale, Frank Turan, Cherlynn
Forbes, Hugh Simmons, Lamar

Heller-Zdunich, Stephanie Talton, Ericka

EXTRA DUTY COMPENSATION (Group Leader for the 2019/2020 school year)
Kounas, Nicholas Adapted Physical Education $1,861.00

EXTRA DUTY COMPENSATION (Evening administrator at the Adult School to assist with student
assessment for placement in classes, at the hourly rate of $50.00, not to exceed 50 hours, to be charged to
Adult School funds)

Baker, Howard

EXTRA DUTY COMPENSATION (Evening administrator at the Adult School to assist with student
assessment for placement in ESL classes, at the hourly rate of $50.00, not to exceed 10 hours, to be charged
to Adult School funds)

Baker, Howard
EXTRA DUTY COMPENSATION (High school certificated teachers to work as APEX Coordinators to provide

site support to students for the four high schools during the 2019/2020 school year, at an hourly rate of
$45.04, not to exceed 250 hours per teacher, to be charged to Curriculum and Instruction Funds)

Collins, Caroline - CHS Rodriguez, Rachel -EHS
Kamon, Peter — Milor HS Talton, Ericka - RHS

EXTRA DUTY COMPENSATION (Rialto Middle School teacher to manage and maintain the Parental
Involvement Information on School Loop for the first semester of the 2019/2020 school year, at an hourly rate
of $45.04, not to exceed 40 hours, to be charged to Title | Funds)

Martinez, Daniel

EXTRA DUTY COMPENSATION (Rialto Middle School teacher to create and provide a series of videos to
highlight school parent supports and parent support services to be posted on School Loop for the first
semester of the 2019/2020 school year, at an hourly rate of $45.04, not to exceed 40 hours, to be charged to
Title | Funds)

Mims-Williams, Lydia
EXTRA DUTY COMPENSATION (Teacher to provide home instruction services for a current student on

home instruction per Individualized Education Program (IEP) during the 2019/2020 school year, at an hourly
rate of $45.05, not to exceed 10 hours per week, to be charged to Special Education Funds)

Turan, Cherlynn

(Ref. J 3.3)



EXTRA DUTY COMPENSATION

Dalton, Gregory

Holland, Troy

EXTRA DUTY COMPENSATION (Additional class assignment at 1/6 of their daily rate or $45.04, whichever

Assistant Middle School

Sports Advisor (Sports Program)

Middle School Sports Advisor
Sports Program

2019/2020

2019/2020

$2,500.00
$5,500.00

is greater, for the fall semester of 2019/2020 school year, and to be charged to General Fund)

Chan, Sue
Harris, M. Shawn
Loepp, Aaron

Brown-Cannon, Tiya

Kolb Middle School

Science 08/12/2019

Social Studies 08/12/2019

Physical Education 08/12/2019
Rialto Middle School

ASB Leadership 07/01/2019

Rialto High School

Ireland, David Theater |

Kavia, Shital Environmental Science
Rubio, Diana Government/Economics
Sanchez Rodriguez, Jose  English 9

Schneider, Laura English 9

Urbina, Vicente Spanish 2

EXTRA DUTY COMPENSATION

Baldwin, LUAnn
Bohm, Rhonda
Saks, Jeffrey

Ramirez, Adriana M.
Resendez, Kristina
Walters, Sharon

Alegre-Punchur, Elizabeth
Alegre-Punchur, Elizabeth
Boggs, Alison

Flores, Miriam

Haidl, Angela

Madrid, Alexandra
McNabb, Maria
Prachachalerm, Pavinee

08/09/2019
08/09/2019
08/09/2019
08/09/2019
08/09/2019
08/09/2019

Bemis Elementary School

Academic Coaching
Academic Coaching
PBIS Coach {Internal)

2019/2020 (1/2 Share)
2019/2020 (1/2 Share)

2019/2020

Boyd Elementary School

PBIS Coach (Internal)
PBIS Coach (Internal)
Academic Coaching

2019/2020 (1/2 Share)
2019/2020 (1/2 Share)

2019/2020

Curtis Elementary School

Grade Level Lead
Academic Coaching
Grade Level Lead
Grade Level Lead
AVID Coordinator
Grade Level Lead
Grade Level Lead
Grade Level Lead

(Ref. J 3.4)

2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020

$884.00
$884.00
$1,163.00

$581.50
$581.50
$1,768.00

$698.00
$1,768.00
$698.00
$698.00
$1,303.00
$698.00
$698.00
$698.00



EXTRA DUTY COMPENSATION (Continued)

Stewart, Yessica
Wright, Lisa

Alejandre, Isabel
Braby, Timothy
Contreras, Miguel

De La Torre, Valerie

Hayes, April
Horner, Michele
Kavalle, Rachel
King, Marisa
Street, Louise

Jones, Pamela

Lockhart-Logwood, Pamela
Lockhart-Logwood, Pamela

Matlock, Sarah
Perez, Mercedes
Ruffin, Julie
Shattuck, Keith
Turan, Cherlynn

Avila, Deanna
Gilliard, Shontoyia
Gilliard, Shontoyia
Lenz, Gabriele

Magdaleno, Cynthia

Marley, Craig
Wells, Eilalyn
Young, Dianne

Davis, Jessica

Barnack, David
Beach, Pamela
Bullard, Susan
Escobar, Kari

Jones, Jennifer
Kovich, Ronnie

Curtis Elementary School

Grade Level Lead

PBIS Coach (Internal)

2019/2020
2019/2020

Dunn Elementary School

Grade Level Lead
Grade Level Lead
Grade Level Lead

PBIS Coach (Internal)

Grade Level Lead
Grade Level Lead

Academic Coaching

Grade Level Lead
Grade Level Lead

2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020

Henry Elementary School

Grade Level Lead
Grade Level Lead

PBIS Coach (Internal)

Grade Level Lead
Grade Level Lead
Grade Level Lead
Grade Level Lead
Grade Leve! Lead

2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020

Hughbanks Elementary School

Grade Level Lead
Grade Level Lead

PBIS Coach (Internal}

Grade Level Lead
Grade Level Lead
Grade Level Lead
Grade Level Lead
Grade Level Lead

2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020
2019/2020

Kordyak Elementary School

Academic Coaching

2019/2020

Morgan Elementary School

Grade Level Lead
Grade Level Lead
Grade Level Lead
Grade Level Lead
Grade Level Lead

Academic Coaching
(Ref. J 3.5)

2019/2020
2019/2020
2019/2020
2019/2020
2019/2020

2019/2020 (1/2 Share)

$698.00
$1,163.00

$698.00
$698.00
$698.00
$1,163.00
$698.00
$698.00
$1,768.00
$698.00
$698.00

$698.00
$698.00
$1,163.00
$698.00
$698.00
$698.00
$698.00
$698.00

$698.00
$698.00
$1,163.00
$698.00
$698.00
$698.00
$698.00
$698.00

$1,768.00

$698.00
$698.00
$698.00
$698.00
$698.00
$884.00



EXTRA DUTY COMPENSATION (Continued)
Morgan Elementary School

Magee, Julius
Montoya, Sarah

Torres-Covarrubias, Laura

Webster, Sandra
Zook, Matthew

Aceves, Edgar
Barbosa, Alisa

Hernandez, Georgina

Loncteaux, Jaclyn
Redd, Anthony

Schilreff, Kathleen
Schilreff, Kathleen

Tath-Slezak, Neang

Wheeler, Rebecca
Wheeler, Rebecca

Baumann, Tracey
Cabrera, Deanna
Doucet, Yolette
Garcia, Sheri
Hunter, Holly
Jones, Robin

Navarrete, Fernando

New, Donald

Santibanez Torres, Davonne

Anjaria, Cynthia

Boggs, Russell
Diaz, Andrew
Erickson, Lauren
Erickson, Lauren

Horn, Christopher
Johnson, Helen
Johnson, Stacey

Grade Level Lead
Grade Level Lead
Academic Coaching
Grade Level Lead
Grade Level Lead

2019/2020 $698.00
2019/2020 $698.00
2019/2020 (1/2 Share)  $884.00

Myers Elementary School

Grade Level Lead
PBIS Coach (Internal)
Grade Level Lead
Grade Level Lead
Grade Level Lead
Grade Level Lead
Academic Coaching
Grade Level Lead
Grade Level Lead
Academic Coaching

2019/2020 $698.00
2019/2020 $698.00
2019/2020 $698.00
2019/2020 $1,163.00
2019/2020 $698.00
2019/2020 $698.00
2019/2020 $698.00
2019/2020 $698.00

2019/2020 (1/2 Share)  $884.00
2019/2020 $698.00
2019/2020 $698.00
2019/2020 (1/2 Share)  $884.00

Werner Elementary School

Grade Level Lead
Grade Level Lead
Grade Level Lead
Grade Level Lead
Grade Level Lead
PBIS Coach (Internal)
PBIS Coach (Internal)

2019/2020 $698.00
2019/2020 $698.00
2019/2020 $698.00
2019/2020 $698.00
2019/2020 $698.00

2019/2020 (1/2 Share)  $581.50
2019/2020 (1/2 Share)  $581.50

Academic Coaching 2019/2020 $1,768.00

Grade Level Lead 2019/2020 $698.00
Kolb Middle School

WEB (Where Everybody 2019/2020 (1/2 Share) $581.50

Belongs)

Academic Coaching
Academic Coaching
Activities Advisor

WEB (Where Everybody
Belongs)

Yearbook

AVID Coordinator

PBIS Coach (Internal)

(Ref. J 3.6)

2018/2020 (1/2 Share) $1,303.00
2019/2020 (1/2 Share) $1,303.00
2019/2020 $2,978.00
2019/2020 (1/2 Share) $581.50

2019/2020 $1,210.00
2019/2020 $1,861.00
2019/2020 $1,163.00



EXTRA DUTY COMPENSATION (Continued)
Kucera Middle School

Bobadilla, Mirna
Casas, Gabriel

Di Cesare, Bethany
Harnitchek, Cara
Harris, Nancy
Romo, Denise

PBIS Coach
AVID Coordinator
Activities Advisor
Yearbook

Band

2019/2020
2019/2020
2019/2020
2019/2020
2019/2020

Cheerleader/Drill Team/Dance 2019/2020

$1,163.00
$1,861.00
$2,978.00
$1,210.00
$2,327.00
$1,768.00

EXTRA DUTY COMPENSATION (Department Chairpersons for the 2019/2020 school year)

Prado, Kathi

Ursenbach, Kristen

Casas, Gabriel
Fox, Jeffrey

Hiett, Amy
Ridgway, Michelle

Sanchez Barraza, Bernohol

Stubblefield, Jeneen
Sullinger, Melissa
Tejeda, Eddie
Worthy, Correan

Acosta, Kenia
Douglass, Michael
Elssmann, Stanley
Hawkins, Robbin
Johnson, Alycandria
Knowles, Bruce
Parks, Jennifer
Ulloa, Judith

Atkinson, Lance
Bailey, Kim

Contreras, Caren
Davis, Jeremy
Dunbar-Smalls, Laurie
Gonzalez, Kelsey
Hidalgo, Suzanna

Jehue Middle School

VAPA 15 Sections $1,861.00
Kolb Middle School
Art 10 Sections $1,861.00
Kucera Middle School
Science 33 Sections $2,327.00
Physical Education 25 Sections (1/2 Share) $1,163.50
VAPA 10 Sections $1,861.00
English 37 Sections $2,327.00
Social Studies 33 Sections (1/2 Share) $1,163.50
Math 36 Sections $2,327.00

Physical Education
Special Education
Social Studies

25 Sections (1/2 Share) $1,163.50

40 Sections

$2,327.00

33 Sections (1/2 Share) $1,163.50

Rialto Middle School

Math/Science 24 Sections $2,327.00
Physical Education 26 Sections $2,327.00
VAPA 16 Sections $1,861.00
English/Social Studies 24 Sections $2,327.00
Science 24 Sections $2,327.00
Social Studies 23 Sections $2,327.00
English 25 Sections $2,327.00
Math 25 Sections $2,327.00
Eisenhower High School
Science 67 Sections $3,257.00
World Languages 38 Sections $2,327.00
Special Education 82 Sections (1/2 Share) $2,094.00
English 76 Sections $4,188.00
Math 73 Sections (1/2 Share) $2,094.00
VAPA 25 Sections $2,327.00
Social Science 61 Sections $3,257.00

(Ref. J 3.7)



EXTRA DUTY COMPENSATION (Department Chairpersons for the 2019/2020 school year) (Continued)

82 Sections (1/2 Share) $2,094.00
39 Sections $2,327.00
30 Sections $2,327.00
73 Sections (1/2 Share) $2,094.00

Matheny, Kelly Special Education
Nilsson, Elizabeth CTE
Samuel, Eddie Physical Education
Solache, Brenda Math

EXTRA DUTY COMPENSATION (Dual Language Immersion teacher stipend for the 2019/2020 school year,

to be charged to LCFF Funds)

Agosto, Jacqueline Boyd Elementary School 2019/2020 $2,226.75
Aleman, Valeria Garcia Elementary School 2019/2020 $2,812.35
Arias, Berenice Garcia Elementary School 2019/2020 $1,572.10
Ballardo, Graciela Kelley Elementary School 2019/2020 $2,489.30
Celaya, irma E. Kelley Elementary School 2019/2020 $2,120.75
Cortes, Cristina Boyd Elementary School 2019/2020 $2,757.25
Diaz, Marta Kelley Elementary School 2019/2020 $1,937.65
Espinoza-Alvarado, Karlia ~ Garcia Elementary School 2019/2020 $1,727.05
Gil, Sandra Morris Elementary School 2019/2020 $2,812.35
Gonzalez-Renderos, Laura Kelley Elementary School 2019/2020 $2,757.25
Lopez, Elizabeth Garcia Elementary School 2019/2020 $2,650.15
Luna, Anna C. Kelley Elementary School 2019/2020 $1,550.55
Moreno, Lorena Morris Elementary School 2019/2020 $1,937.65
Nava, Alma Boyd Elementary School 2019/2020 $2,757.25
Perez, Sandra Morris Elementary School 2019/2020 $2,650.15
Solorzano Carcamo, Narda Morris Elementary School 2019/2020 $2,568.40
Willison, Yesenia Boyd Elementary School 2019/2020 $1,877.95
EXTRA DUTY CERTIFICATED COACHES
Eisenhower High School
Felkins, Gina Varsity Head, Cheerleading 2019/2020 $3,490.00

“
Submitted and Reviewed by: Rhea Mclver Gibbs and Rhonda Kramer
(Ref. J 3.8)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education

FROM: Cuauhtémoc Avila, Ed.D., Superintendent

ITEM: ENGLISH LEARNER AUTHORIZATION WAIVER
RESOLUTION # 19-20-05

RESOLUTION OF THE BOARD OF EDUCATION
RIALTO UNIFIED SCHOOL DISTRICT
2019-2020

August 28, 2019

Pursuant to Title V Section 80120(b), for the 2019/2020 school year, the Board of Education of the Rialto
Unified School District authorizes the Lead Personnel Agent, Personne! Services, to employ or assign
identified individuals additional time to complete the requirements for the credential that authorizes the
service or to provide employing agencies time to fill the assignment with an individual who either holds an
appropriate credential or qualifies under one of the available assignment options. This includes waivers
to employ or assign identified individuals when the employing agency finds there is an insufficient number
of certificated persons who meet the specified employment criteria for the position.

NAME SITE CREDENTIAL TO BE WAIVED ASSIGNMENT
Alexander, Kevin Eisenhower H.S. EL Authorization CTE Instructor
Barney, Kyle Eisenhower H.S. EL Authorization CTE Instructor
Bravo, Jessica Eisenhower H.S. EL Authorization CTE Instructor
McFarland, Melissa Rialto H.S. EL Authorization CTE Instructor

I, Cuauhtémoc Avila, Ed.D., Secretary of the Governing Board of the Rialto Unified School District, hereby
certify that the foregoing is a true and correct copy of a credential waiver duly made, adopted and entered
in the Board minutes of the Governing Board of the Rialto Unified School District of San Bernardino
County on the 28" day of August, 2019.

Date:

Cuauhtémoc Avila, Ed.D.
Secretary, Board of Education

.
Submitted by: Rhea Mclver Gibbs and Rhonda Kramer

(Ref. J 4.1)



K DISCUSSION/ACTION ITEMS



FROM:

ITEM:

Background:

Reasoning:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

AGREEMENT WITH CLAY COUNSELING SOLUTIONS
FOR SUCCESSFULLY MOTIVATING AFRICAN AMERICAN
RESILIENCY AND TRAINING PROGRAM (SMAART)

With the increasing challenges students face in today's society, one
challenge that can potentially be overcome is to assist African American
students in creating a new narrative in American schools is aiding in their
effort to increase their resiliency and consequential self-efficacy while
increasing their social skills and emotional awareness, reducing problem
behaviors within schools that lead to office discipline referrals and
suspensions. The County of San Bernardino Department of Behavioral
Health saw fit to offer a resiliency program to mentor African American
students in Rialto and other identified cities. During the 2018-19 school
year, Rialto Unified School District contracted with the SMAART program to
provide services at Carter, Eisenhower and Rialto High Schools, as well as
Frisbie and Rialto Middle Schools.

During this time, over 700 students participated in Community-Building
Circles. Approximately 200 students were served with Mentoring/Life
SkillsfAcademic Coaching and over 100 students were assisted with the
college application and financial aid process. All of the efforts of the
SMAART collaboration served to assist Rialto Unified School District in
improving outcomes for African American students.

In line with the Rialto Unified School District Local Control Accountably Plan
Goal 3 (Student Engagement) and Rialto Unified School District Strategic
Plan Strategies 1 & 3, the Successfully Motivating African-American
Resiliency and Training (SMAART) program will provide a full-scale
mentorship program to students at Rialto USD. The program will expand to
include all five (5) middle schools and three (3) comprehensive high
schools. The program includes the following professional services: case
management for up to 300 African American students; clinical therapy; life
skills development; mindfulness; conflict resolution; parenting classes;
academic tutoring, coaching and assistance with college admissions and
financial aid.

Students will receive case management to ensure proper program
placement in the various services and monitor growth and progress. The
case manager will monitor students’ progress and response to interventions
and augment service offerings as needed. Program administrator will

(Ref. K1.1)



utilize parent feedback, school feedback and participants’ weekly self-
evaluations to assess student’s progress towards attendance, academic
and/or behavioral goals.

Recommendation: Approve an Agreement with Clay Counseling Solutions, Successfully
Motivating African American Resiliency and Training Program (SMAART) to
provide services to all five (5) middle schools and three (3) comprehensive
high schools, effective August 29, 2019 through June 30, 2020.

Fiscal Impact: $190,000.00 - General Fund

Submitted by: Angela Brantley
Reviewed by: Kelly Bruce

(Ref. K 1.2)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education
FROM: Cuauhtémoc Avila, Ed.D., Superintendent
ITEM: AGREEMENT WITH CURRICULUM ASSOCIATES, LLC

FOR I-READY PROFESSIONAL DEVELLOPMENT

Background: The i-Ready Adaptive Diagnostic assessment is a web based assessment
system designed to provide customized evaluations for students in grades
K-11. This system, included in the Local Control Accountability Plan (LCAP)
has been in use in the District since the 2017-18 school year.

Reasoning: In order to continue to support schools with implementation of the i-Ready
Adaptive Diagnostic assessment and to properly utilize the tools related to
customized reports, growth monitoring and i-Ready instruction, i-Ready
Diagnostic and Instruction Professional Development is designed to move
teachers and instructional leaders along the continuum from product to
practice. i-Ready meets the increasingly complex learning needs of
educators at each phase of their development to ensure the most current
research based information about how to use i-Ready to achieve results.
Each additional day of i-Ready Professional Development is custom tailored
to meet the needs of each individual school and the training will be offered at
the individual school site.

Recommendation: Approve an agreement with Curriculum Associates, LLC for 30 days of
training at a maximum of 6 hours each day of i-Ready Professional
Development for all teachers and administrators, effective August 29, 2019
through June 30, 2020.

Fiscal Impact: $64,650.00 — General Fund

- . .|
Submitted by: Carol Mehochko
Reviewed by: Kelly Bruce

(Ref. K 2.1)



Rialto Unified School District

Board Date: August 28, 2019

TO: Board of Education

FROM: Cuauhtémoc Avila, Ed.D., Superintendent

ITEM: RESOLUTION NO. 19-20-06: ADOPTING MELLO-ROOS
COMMUNITY FACILITIES ACT OF 1982 LOCAL GOALS AND
POLICIES

. _______________________________|]

Background: On March 26, 2019, the Board of Education (“Board”) provided direction to

move forward with negotiating terms for the formation of a Meilo-Roos
Community Facilities District (*CFD”) on the first residential project within
the Lytle Creek Specific Plan Area (Tract No. 20092 — Ef Rancho Verde) as
a means to increase the amount of funding available to the District for the
construction of school facilities to accommodate the students generated
from the development of the Specific Plan Area.

Reasoning: The Mello-Roos Act requires that any public agency forming a CFD have
approved goals and policies for the use of the Mello-Roos Act. These goals
and policies have been prepared by the District's legal counsel and
reviewed by District staff and their developer mitigation consultants. The
form of the goals and policies reflect the current “best practices” for school
districts.

Recommendation: Approve Resolution Number 19-20-06; Adopting Mello-Roos Community
Facilities Act of 1982 Local Goals and Policies.

Fiscal Impact: No fiscal impact

Submitted and Reviewed by: Mohammad Z. Islam
(Ref. K 3.1}



RESOLUTION NO. 19-20-06
RESOLUTION OF THE BOARD OF EDUCATION OF
THE RIALTO UNIFIED SCHOOL DISTRICT

ADOPTING MELLO-ROOS COMMUNITY FACILITIES ACT OF 1982
LOCAL GOALS AND POLICIES

WHEREAS, the Rialto Unified School District (“School District™) is a public school district
organized and operating pursuant to the provisions of the Californla Education Code;

WHEREAS, the School District Intends to utilize, pursuant to the Mello-Roos Community
Facllities Act of 1982, as amended (“Act"), one or more community facllities districts to
accomplish Its financing purposes and objectives;

WHEREAS, pursuant to the provisions of Government Code section 53312.7, public
agencies, including the Schoo! District, are required to adopt community facllities district
local goals and policles with regard to the establishment of community facillties districts
pursuant to the Act;

WHEREAS, the School District staff has considered and reviewed the statutory
requirements, the provisions of the Act, sound financing practices, practical applications and
has presented the Board of Education of the School District ("Board”) with proposed
community facllities district local goals and policles with regard to the establishment of
community facilities districts pursuant to the Act ("Local Goals and Policles™); and

WHEREAS, the Board desires to adopt such Local Goais and Policies on behalf of the School
District;

NOW, THEREFORE, BE IT RESOLVED by the Board of Education of the Rialto Unifled
School District as follows:

Section 1. The above recitals are true and correct.

Section 2. The Local Goals and Policies attached hereto as Exhibit A" and made a part
hereof by this reference are hereby adopted by the School District effective as
of the date of the adoption of this Resolutlon.

Section 3. The Board hereby declares that the attached Local Goals and Policies are a
statement of the School District’s local goals and policies only and the School
District reserves the right to deviate from them In appropriate circumstances.

Section4. The School District specifically reserves the right te modify, amend and
supplement the Local Goals and Pclicles in response to future changes
including, but not limited to, changes In the Act, legislative changes affecting
public school facilities financing, changes in development procedures, housing
trends, development build-out expectations and changes in accepted sound
municlpal financing practices.

(Ref. K 3.2)



PASSED and ADOPTED this 28" day of August, 2019, by the Rialto Unified School District
Board of Education, Rlalto, Callfornia.

Edgar Montes, President Nancy G. O’Kelley, Vice President

Dina Walker, Clerk Joseph Ayala, Member

Joseph W. Martinez, Member

Submitted and Reviewed by: Mohammad Z. Islam

(Ref. K 3.3)
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TO:

FROM:

ITEM:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent
RESOLUTION NO. 19-20-07: STATING ITS INTENTION TO ESTABLISH

A COMMUNITY FACILITIES DISTRICT (CFD) AND TO AUTHORIZE THE
LEVY OF SPECIAL TAXES

Background:

Reasoning:

On March 26, 2019, the Board of Education (“Board”) provided direction
to staff to move forward with negotiating terms for the formation of a
Mello-Roos Community Facilities District {(“CFD") on the first residential
project within the Lytle Creek Specific Plan Area (Tract No. 20092 — El
Rancho Verde) ("Project”} as a means to increase the amount of funding
available to the District for the construction of school facilities to
accommodate the students generated from the development of the
Specific Plan Area.

District staff and the property owner have negotiated the terms for the
formation of a CFD (proposed CFD No. 2019-1) to include the Project.
Based on the proposed terms, it is expected that over the next five (5)
years the District will receive funding for school facilities in excess of
what could be collected in developer fees only. This funding will be used
to purchase, or construct school facilities planned within the Specific
Plan Area. Additionally, the District and the property owner have agreed
to discuss additional mitigation for the balance of the Specific Plan Area
with the intent of generating the funds to construct all the school facilities
needed to accommodate the expected students within the Specific Plan
Area.

This Resolution, along with Resolution Nos. 19-20-08 and 19-20-09 are
the first step in the formation of CFD No. 2019-1. These Resolutions will
set the “not to exceed” amounts for the Special Tax and associated
bonded indebtedness, identify the property to be included within CFD
No. 2019-1 and set the time and place for a public hearing and special
election.

(Ref. K 4.1)



Recommendation: Approve Resolution Number 19-20-07; Stating its intention to establish

a Community Facilities District {CFD) and to authorize the levy of
special taxes.

Fiscal Impact: No fiscal impact

Submitted and Reviewed by: Mohammad Z. {slam
(Ref. K 4.2)



RESOLUTION NO. 19-20-07
RESOLUTION OF THE BOARD OF EDUCATION OF
THE RIALTO UNIFIED SCHOOL DISTRICT

STATING ITS INTENTION TO ESTABLISH A COMMUNITY FACILITIES DISTRICT
AND TO AUTHORIZE THE LEVY OF SPECIAL TAXES

WHEREAS, El Rancho Verde Golf, LLC and Lytle Development Company ("Property
Owners”) have submitted a petition to the Board of Education ("Board”) of the Rlalto Unified
School District (*School District”) requesting the formation of a community facilities district
("CFD™) over the boundaries of their real property, and the petition meets the requirements
of Sections 53318 and 53319 of the Government Ceode of the State of California;

WHEREAS, Property Owners presently own the entirety of the real property within the
School District boundaries {"Property”) that would be located within the proposed CFD;

WHEREAS, Property Owners have requested that the School District agree to form a CFD
such that Property Owners will be able to mitigate the Impacts that will arise from
development of thelr Property via the formation of the CFD over and for such Property,
pursuant to Title 5, Divislon 2, Part 1, Chapter 2.5 (commencing with Section 53311) of the
Californla Government Code (“Act™);

WHEREAS, the Board has adopted Resolution No. 19-20-06 approving and adopting “Local
Goals and Policies” for CIDs established by the Schoo! District ("Goals and Policles”) which
specifically provide that the School District shall appoint the necessary consultants relative
to the formation of a CFD, and related proceedings, of the School District pursuant to the
Act;

WHEREAS, the Board Intends to enter Into an agreement with Property Owners that
provides for establishment of a CFD and recelpt by the School District of special taxes
to be levied by such CFD, or, with respect to certaln types of property, recelpt of fees
authorized pursuant to Education Code Section 17620 et seq. and Government Code
Section 65995 et seq., which will constitute mitigation of Impacts on the School
District’s school facllities arising from development of the Property (“Mitigation
Agreement”};

WHEREAS, the School District and Property Owners have initiated the process of
forming a CFD over and for the Property to be named "Community Facllities District No.
2019-1 of the Rlalte Unified School District” (herein, "CFD No. 2019-1"), the boundaries
of which are depicted in the boundary map attached as Exhiblt “*A” hereto (*Boundary
Map”);

WHEREAS, the Board Intends that the School District shall establish CFD No. 2019-1 in
accordance with the Act;

WHEREAS, the Board intends that CFD No. 2019-1 shall provide funds to plan, design,
acquire, construct, and/or finance the costs of facllities as are further described herein and
in Exhibit “B” attached hereto (collectively, "CFD Facillties”);

WHEREAS, the costs of CFD Facllitles that are to be financed by CFD No. 2019-1 may
include, without limitation, some or all of any costs for: any of the planning, designing,
acquiring, constructing and/or financing the CFD Facllities; furnishings and equipment
for the CFD Facliitles (including, to the extent permitted by law, vehicles and
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technology equipment and [nfrastructure}; sites for the CFD Facilittes and
appurtenances theretc (including, without limitation, real property, easements and
rights of way); and/or leasing or purchasing of completed facllitles; all as may be
further described and/or identified in the CFD Report (defined below) to be filed as
provided by applicable law with the Clerk of the Board;

WHEREAS, the flnancing of the costs of CFD Facilities may Include, without limitation,
the payment of princlpal of and interest on each series of bonds or other types of
securities or debt Issued by CFD No. 2019-1 (*Bonds”), together with all direct, indirect,
perlodic, and/or other related costs (including, without limitation, costs of administering
CFD No. 2019-1, levying the special taxes of CFD No. 2019-1 and administering the
Bonds, and establishing and replenishing reserve funds);

WHEREAS, the School District intends to facllitate the planning, design, acquisition,
construction cr financing (or any combination thereof) of the CFD Facllities to serve the
School District through the formation of CFD No. 2019-1 and (subject to the
authorization by the quallfied electors) the levy of special taxes of CFD No. 2019-1
("Speclal Taxes™), and, If applicable, issuance and sale of Bonds by CFD No. 2018-1.

NOW, THEREFORE, BE IT RESOLVED by the Board of Education of the Rialto Unified
School District as follows:

Section 1. The Board hereby finds that the foregoing recitals are true and correct,
and each exhibit referenced herein and attached hereto [s hereby
incorporated as an effective part of this Resolution.

Sectlon 2. The Board hereby states Its Intent to establish CFD No. 2019-1 pursuant
to and In accordance with the Act, subject to approval of the Mitigation
Agreement and subject to the advance of funds by Property Owners, on a
reimbursable basls, of the costs of forming CFD No. 2019-1. The initial
boundarles of proposed CFD No. 2019-1 are depicted in the Boundary
Map attached as Exhibit A hereto. Based on the Information available,
the Board hereby determines that the proposed initlal boundaries of CFD
No. 2019-1 include the entirety of any parcel that will be subject to the
Speclal Taxes. The Boundary Map shall remain on file In the School
District’s adminlistrative offices and shall be available for public inspection
at least fifteen days prior to the Public Hearing (as defined below).

Section 3, The official name of proposed CFD No. 2019-1 shall be “Community
Facllities District No. 2019-1 of the Rlalto Unified School District.”

Section 4, The CFD Facilities to be planned, designed, acquired, constructed or
financed are public facllities as provided for by the Act. The CFD Facilities
are necessary to meet the Increased demand placed on the School
District as a result of development that will occur within CFD No. 2019-1.
Public convenience and necessity require the CFD Facilities described
herein.

Sectlon 5. The appropriate District staff and consultants shall study proposed CFD
No. 2019-1 and file with the School District, at or before the time of the
Public Hearlng, a report containing a brief description of the CFD Facllities
antlcipated to be required to meet the needs of CFD No. 2019-1, together
with an estimated cost of providing such CFD Facllitles (*"CFD Report”).

(Ref. K 4.4)



The CFD Report shall estimate the fair and reasonable costs of the CFD
Facllities; the costs assoclated with the formation of CFD No. 2019-1,
Issuance of the Bonds, and collection and administration of the Special
Taxes; and the costs otherwise to be incurred In carrying out the
authorized purposes of CFD No. 2019-1. The School District shall provide
the CFD Report to the Board for conslderation at or prior to the Publlc
Hearing, and copies of the CFD Report shall be avallable at the Public
Hearing for review by the public.

The School District may accept advances of funds from any Ssource,
Including, without limitation, Property Owners and/cr other private
persons or entities, and the School District is hereby directed to use such
funds for any authorized purpose, Including, without limitation, to pay
any cost Incurred by or on behalf of the School District in connection with
establishing CFD No. 2019-1, negotiating, drafting and entering Into
necessary or convenient agreements, andfor issuing the Bonds. In
accordance with Gavernment Code Section 53316.9, the School District
may: (i) repay all such funds that are not expended or committed for any
authorized purpose at the time of the election regarding the levy of the
Speclal Taxes, If the proposal to levy such Speclal Taxes should fall;
and/or (ii) repay all such funds advanced from the Special Taxes and/or
proceeds of any Issued and sold Bonds. The Mitigation Agreement shall
provide for repayment of advance funding provided by Property Owners
in accordance with this Section, and CFD No. 2019-1 may also repay the
School District for costs It incurred In connection with the establishment
of CFD No. 2019-1, the Issuance of Bonds, and related matters.

The public Interest will not be served by allowing Property Owners at this
time to enter Into any contract pursuant to Government Code Sectlon
53329.5(a). Notwithstanding the foregeing, on behalf of CFD No. 2019-1,
the Board may enter into one or more contracts directly with Property
Owners with respect to the constructlon and/or acquisition of any portion
of the CFD Facilities.

CFD No. 2019-1 may issue or execute and deliver Bonds In any form of
bonds, debt or other securities, Including, but not limited to, lease
revenue bonds or certificates of participation, which may Involve a lease-
purchasing financing agreement for property and/or facllities with a
nonprofit public benefit corporation.

To obtaln the funds needed to accomplish the actlons described herein,
the School District intends, in accordance with the procedures set forth In
the Act, to annually ievy Speclal Taxes secured by the recording of llens
against all nonexempt real property within CFD No. 2019-1, which liens
will be continuing liens that shall secure each annual levy of the Special
Taxes and that shall continue In force and effect until the obligation to
pay Speclal Taxes Is prepald, permanently satisfled, and canceled in
accordance with law, or until the Special Taxes cease to be levied and
appropriate notices of cessatlon of Speclal Taxes are recorded In
accordance with Government Code Section 53330.5. Such Speclal Taxes
shall be used to pay for the CFD Faclliities, together with any related or
incidental costs, which may Include, without limitation: principal of and
Interest on the Bonds proposed to be Issued for purposes of flnancing the
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CFD Facilities and other periodic costs; any lease or other payments for
the CFD Facilities; establishing and replenishing reserve funds; expenses
incurred in levying and collecting the Special Taxes, and administering
the Special Taxes and each serles of Bonds; capltalized interest on the
Bonds for a period not to exceed twenty-four months; bond counsel fees;
other legal and financial consultant fees; discount fees; election costs;
and printing costs. The Board also reserves the right to establish a fund
and to use Special Taxes pursuant to Government Code Section 53314.5.

Section 10, Special Taxes shall be levied and collected each year In the amounts
determined pursuant to the proposed "Rate and Method of Apportionment
of Speclal Tax” for CFD No. 2019-1 (*RMA") attached as Exhibit *C”
hereto. The Special Taxes take into consideration the cost of making
available or otherwise providing the CFD Facllities. The Speclal Taxes
shall be apportioned to each parcel within CFD No. 2019-1 on the
foregoing basis pursuant to Government Code Section 53325.3 and not
based upon the ownershlp of real property. Speclal Taxes shall not be
levied and collected with respect to any parcel that Is exempt from
Speclal Taxes pursuant to the RMA or for which the obligation to pay
Speclal Taxes has been fully prepaid and a notice of cessation of Special
Taxes recorded. Under no circumstances shall the Special Taxes levied In
any fiscal year against any parcel within CFD No. 2019-1 be Increased as
a consequence of the delinquency or default by the owner(s) of any other
parcel(s) within CFD No. 2019-1 by more than ten percent (10%) above
what the amount that would have been levied in that fiscal year In the
absence of any such delinquencies or defaults. Upon authorization of the
Special Taxes and Bonds by the qualified electors of CFD No. 2019-1, the
Special Taxes shall be collected for a term of three (3) fiscal years after
the last series of Bonds of CFD No. 2019-1 are paid in full; provided that,
as described In the RMA and except for any dellnquent Special Taxes, the
Special Taxes shall not be levied after the close of fiscal year 2059/2060.
The owner(s) of a parcel within CFD No. 2019-1 may prepay and
permanently satisfy the obligation to pay Special Taxes for such parcel,
but only as provided [n the RMA,

Section 11. Notlce Is hereby given that the Board shall hold a public hearing
regarding the formatlon of CFD No. 2019-1, the proposed RMA, and other
matters described In this Resolution (“*Public Hearing”) on Wednesday,
October 9, 2019, at 7:00 p.m. or as soon thereafter as practicable, in the
Board Room located at 182 East Walnut Ave. Rialto, CA 92376.

Sectlon 12. The Clerk of the Board is hereby directed to have a notice of the Public
Hearing published pursuant to Government Code Section 6061 in a
newspaper of general circulation published In the area of proposed CFD
No. 2019-1 (“Notice”). Such Notice shall contain a summary of this
Resolution, state the time and place of the Public Hearing, contain a
statement that the testimony of all interested persons or taxpayers shall
be heard, have a descriptlon of the protest rights of the registered voters
and landowners in proposed CFD No. 2019-1, and contain a description of
the proposed voting procedure for the election required by the Act. Such
publication shall be completed at least seven (7) days prior to the date of
the Public Hearing. Additlonally, the Clerk Is hereby directed to cause a
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copy of this Resolution to be filed In accordance with the provisions of
Government Code Sectlon 53315.6.

Section 13. During the Public Hearing, the Board shall recelve testimony regarding
the proposal to establish CFD No. 2019-1, the RMA, and all other related
matters. Any interested person (Including, without limitation, members of
the public, taxpayers, Property Owners, and registered voters, if any,
within the boundaries of proposed CFD No. 2019-1) may appear and be
heard at the Public Hearing. The Board will at such time hear and
consider all testimony for or against the formation of CFD No. 2019-1,
the extent of CFD No. 2019-1, the furnishing of the CFD Facllitles, and/or
related matters.

Sectlon 14. During the Public Hearing, any Interested person may protest (orally or in
writing) against the estabilshment of CFD No. 2019-1, the extent of CFD
No. 2019-1, or the furnishing by CFD No. 2019-1 of specific types of CFD
Facllities. Any person protesting the regularity or sufficiency of the Public
Hearing must submit a written protest, which shall clearly set forth a
description of, and the facts related to, the Irregularities and/or defects
that are the subject of the protest. Each written protest not personpally
presented during the Public Hearing must be flled with the Clerk of the
Board on or before the time fixed for the Public Hearing. Written protests
may be withdrawn In writing at any time before the conclusion of the
Public Hearing. The Board may walve any [rregularities In the form or
content of any written protest and, at the Public Hearing, may correct
minor defects in the proceedings.

If written protests against the establishment of CFD No. 2019-1 are filed
by 50% or more of the registered voters, or six registered voters,
whichever Is greater, residing within CFD No. 2019-1, or the developer of
one-half or more of the area of iand proposed to be included within CFD
No. 2019-1 and not exempt from the Special Taxes, the proceedings to
establish CFD No. 2019-1 shall be abandoned. If saild majority protest Is
limited to certain CFD Facllities or a specifled Special Tax, the Board shall
eliminate those CFD Facilities or the specified Speclal Tax.

Section 15, After the Public Hearing, if the Board determines to establish CFD No.
2019-1, the Board shall then submit the levy of the Speclal Taxes to an
election of the qualified electors of CFD No. 2019-1 (“Election”) in
accordance with the Act and the applicable provisions of the Elections
Code. The Election shall be conducted at least ninety (80) days, but not
more than one hundred eighty (180) days, following the adoption of the
"Resolutlon of Formation” In accordance with Government Code Section
53325.1. However, notwithstanding the foregoing, the Electlon may be
conducted fewer than ninety (90) days after the adoptlon of the
Resolution of Formation with the unanimous consent of the qualifled
electors In accordance with Government Code Section 53326(a). If the
Election is to be held sooner than one hundred twenty flve {125) days
after the close of the Public Hearing, the concurrence of the election
official conducting the Election shall be required. Pursuant to Government
Code Section 53326(d), the electlon official may determine to distribute
the ballots for the Election by meil or personal service.
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Section 16, If at least twelve (12) persons, who need not necessarlly be the same
twelve persons, have been registered to vote within CFD No. 2019-1 for
each of the ninety (90) days preceding the close of the Public Hearing,
the vote In the Election shall be by registered voters of CFD No. 2019-1
with each voter having one vote. Otherwise, the vote shall be by the
owners of the land within CFD No. 2019-1, with each such landowner
having one vote for each acre of land (rounding up to the nearest full
acre, if necessary) that he or she owns within CFD No, 2019-1 and that Is
not exempt from the Special Taxes. Ballots shall be executed by an owner
of a parcel, or by a representative of an owner lawfully appointed to
represent the owner for purposes of the election. Each person casting a
ballot assigned to a parcel of property who Is not the owner of that
property, before casting the baliot, must present written evidence to the
School District of that person’s authority to act on behalf of the owner for
the Election. If more than one of the record owners of an identifled parcel
submits or wishes to submit a ballot, the votes attributable to the parcel
shall be allocated to ballots for each owner in proportion to their
respective record ownership interest, rounded to the nearest one-tenth of
a vote, or, If the ownership Interests are not shown on the record, as
established to the satisfaction of the School District, the votes
attributable to the parcel shall be allocated according to the ownership
interests shown by documentation submitted by those record owners. If
the record owners do not submit such documentation, the votes shall be
allocated equally among those of the parcel’s owners that request ballots.

Section 17. District staff and consultants shall request that the San Bernardino
County Reglstrar of Voters office conduct a review of proposed CFD No.
2019-1 to determine the number of registered voters, If any, within CFD
No. 2019-1 and shall report the results of such review to the Board.
Based upon Information presently avallable, the School District
anticipates that there will be fewer than twelve registered voters within
CFD No. 2019-1 and, therefore, that the votes in the Election wlill be by
the owners of the land within CFD No. 2019-1. Contingent on such
determination, and In accordance with Government Code Section
53327(b), the Board hereby appoints the Associate Superintendent of
Business Services, or such District officer or employee as the
Superintendent of the School District shall designate, to serve as the
election officlal for the Election.

Section 18. The Goals and Policies are hereby made applicable to all proceedings for
the formation of CFD No. 2019-1, the authorization of Speclal Taxes, the
authorization to Incur bonded indebtedness, and other applicable
purposes of CFD No. 2019-1. In accordance with the Act, this actlon shall
constitute the adoption of a community facllities district financing pelicy
for CFD No. 2019-1.

Section 19. The Board hereby determines that the formation of CFD No. 2019-1 and
related procedural actions will not have an effect on the environment and
that such actions are correspondingly exempt frem the requirements of
the Callfornla Environmental Quallty Act ("CEQA™). The Clerk of the Board
Is directed to cause an appropriate Notlce of Exemption to be completed,
executed, filed, and posted in accordance with CEQA.
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Seaction 20, If a court or cther governmental entity with competent jurisdiction duly
holds or rules that any term, finding, condition, directive or other
provision of this Resolution, or any proceeding undertaken In connection
with the formation of CFD No. 2019-1, the authorizatlon of the Special
Taxes or the authorization of the Bonds, is to any extent Invalld or
unenforceable, then all other terms, findings, and other provisions of this
Resolution, and all other proceedings assoclated wlth the formatlon of
CFD No. 2019-1, the authorization of the Special Taxes and the
autherization of the Bonds shall remain in effect and shall be valid and
enforceable to the fullest extent permitted by law. If this Resolution, or
the proceedings relative to CFD No. 2019-1, are held invalid or
unenforceable agalnst any particular real property within CFD No. 2019-
1, this Resclution and such proceedings shall remain applicable to all
other real property within CFD No. 2019-1.

PASSED and ADOPTED this 28" day of August, 2019, by the Rlalto Unified School District
Board of Education, Rialto, Callfornia.

Edgar Montes, President Nancy G. O'Kelley, Vice Presldent

Dina Walker, Clerk Joseph Ayala, Member

Joseph W. Martinez, Member

Submitted and reviewed by: Mochammad Z. Islam
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EXHIBIT A
BOUNDARY MAP

(Ref. K 4.10)



“jeammd puE 10| 4oB6 JO SUCISUGUEP PUB SOUE A
o uogduasap PEXe Us IO} DUIBLLSY WS O AUNoD
oy} Jo sdBw JOFIRISY BU) 0] BPBL AGauey 8| eouRIaIeN

WITHOITH ALNdd
A"
ONIGHYNLEE NYS 40 ALNNOD
WOHOOTY — HOSSISSY
NOLLNA 808
$40
INNOWY IHL 1L ©
40 1S3NDIY 3HL Iv T (slEowd  Iv
40
MOoOoH NIl ‘W V™ 02

30 Ava BHL" HIFWNN
1MNEWN200 H3AONN G314 N338 SVH dvill SIHL ()

PUIBI] 10040 palUN oYeRy
uoHeanp3 Jo pIRog el jo a0 ‘Jeiepl BUIa

"o UOfInosEY &Y
AaTT02T  0ABpT SHRUD pey ‘osiey) Bugsei )
-nfial oug I8 1NSIA I00UDS POUNN CHERY 6L JO UONEDNPT
1o piecg el Aq parardde ega ‘Sjwolen jo eelg Auno
OURUBWRE LBg "PISKT 10040S Peun olel ey o |-
BLOZ "ON FANSIC) Sa)fi0B- ABUNILCS) 10 SaUEPUNO] pasod
-oud e Bumoys dew upm Lp 1 Aeo Agasey | (2)

RS [eoyRs peijun ojery
LOPESNPT JO PR0G 814 10 HISED JENBA BUK]

———
jo f8p T By pUSId POYDS PeUNN Oer eyl Jo
UopEaNpS] JO PIBVE 6L JO HIBED G4 J0 BOIO BL LJ peyid (1)

q.
sopieuyien M JOQUIIN RN 8038088V SR
2

4 peledesd
SI90Md 9,/08SusNY 0 S8jDUNOg ﬁx!,_

BRKORS AYUNIIIOD Jo SeLEpImOY _H_

Ha 8070 ALLNNOD

aN3aoa

81~ rN.TvaNo
om..—mv;vuwo

ALNNOD ONIGEYNEIE NYS
Lo SIA TOOHIS d3HINN QL TviM
AHL 40 L-610Z "ON LOIM4SIa SALLIMOVY ALINNWINOD
30 S3IH¥YANNOR a2S0d0Hd
40 dViN AHVaNNOd I 40 1 133HS




EXHIBIT B
DESCRIPTION OF FACILITIES

The types ot facilities ("CFD Facliities”) proposed to be planned for, designed,
acquired, constructed, leased, expanded, improved, rehabilitated and financed by proposed
Community Facilities District No. 2019-1 of the Rialto Unifled School District ("CFD No.
2019-1") under the Mello-Roos Community Facliitles Act of 1982 (*Act”) are, as follows:

1. Any school facility or facilities needed to accommodate residential development with
an estimated useful life of five {(5) years or longer needed by the Rialto Unified
School District ("School District™), including, without limitation: sites; on-site and off-
site improvements (including landscaping, access roadways, drainage, sidewalks and
gutters, utility lines, playground areas and equipment); classrooms; recreational
facllities; on-slte school offices and other administrative spaces; interim student
housing; transportation facilitles; and furnishings and equipment (including, to the
extent permitted by law, vehicles and technology equipment and infrastructure).

2. The costs attributable to planning, engineering, designing, coordinating, leasing,
financlng, acquiring, expanding, relocating, rehabllitating, or constructing (or any
combination thereof) of CFD Facllitles described In this Exhibit (including, without
limitation, construction management, inspection, materials testing and construction
staking); and “debt,” as defined by Government Code Section 53317(d); the costs to
issue and sell any debt (including, without limitation, underwriters discount,
appraisals, market studied, reserve fund, capitalized interest, financial advisor, bond
counsel, speclal tax consultant, bond trustee or fiscal agent, bond and official
statement printing and administrative expenses of the School District and/or CFD No.
2019-1; and all other incidental expenses).

The CFD Facilities shall be constructed, whether or not acquired In their completed
states, pursuant to plans and/or specifications approved by the School District.

The CFD Fadilities listed In this Exhlbit are representative of the types of
Improvements to be furnished by CFD Ne¢. 2019-1. Addition, deletion or modification of
descriptions of CFD Facilities may be made consistent with the requirements of the School
District, CFD No. 2019-1, and the Act.

In addition to the above, other incidental expenses are authorized to be financed by
the CFD as authorized by the Act, including but not limited to: CFD formation,
administration and bond Issuance costs, the cost of planning, permitting, approving, and
designing the facilities (including the cost of environmental evaluation, orthephotography,
environmental remediation/mitigation, and compliance); land acquisition and easement
payments for authorized CFD Facllities; project management, construction staking;
engineering studles and preparation of an engineer's report for the use of recycled water;
utility relocation and demeclition costs Incidental to the construction of the public facilities;
cost assoclated with the creation of the CFD, Issuance of bonds, determination of the
amount of taxes, collection of taxes, payment of taxes or costs otherwise incurred to carry
out the authorized purposes of the CFD; relmbursements to other areas for Infrastructure
facilities or planning purposes serving development In the CFD; and any other expenses
incldental to the construction, completion, and inspection of the facllities and related
expenses assoclated with the CFD and any of the foregoing.
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EXHIBIT €
Proposed Rate And Method Of Apportionment Of Special Tax
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RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAXES OF
COMMUNITY FACILITIES DISTRICT NO. 2019-1 OF
THE RIALTO UNIFIED SCHOOL DISTRICT

A Special Tax (as defined herein) shall be levied on and collected from all Assessor's Parcels in
Community Facilities District No, 2019-1 of the Rialto Unified School District ("School District")
each Fiscal Year commencing in Fiscal Year 2019/2020, in an amount determined by the Board
through the application of the Rate and Method of Apportionment of Special Taxes ("RMA")
desceibed below. All the real property within the District, unless exempted by law or by provisions
heteof, shall be taxed for the putposes, to the extent and in the manner herein provided.

SECTION A
DEFINITIONS

For purposes of this RMA, the terms hereinafter set forth have the following meanings:

"Actreage" means the number of acres of land area of an Assessor's Parcel as shown on an Assessor's
Parcel Map, or if the land area is not shown on an Assessot’s Parcel Map, the Administrator may rely
on the land area shown on the applicable Final Map.

"Act" means the Mello-Roos Communities Facilities Act of 1982, as amended, being Chapter 2.5,
Division 2 of Title 5 of the Government Code of the State of California.

"Administrative Expenses” means any ordinaty and necessary expense incutred by the School
District on bebalf of the District related to the determination of the amount of the levy of Special
Tazes, the collection of Special Taxes, including, but not limited to, the reasonable expenses of
collecting delinquencies, the administration of Bonds, the proportionate payment of salaties and
benefits of any School District employee whose duties are directly related to the administration of the
District, and reasonable costs otherwise incurred in order to carry out the anthotized putposes of the
Disttict including a proportionate amount of School District general administrative overhead related
theteto.

"Administrator™ means an official of the School Disttict ot designee thereof, responsible for
determining the levy and collection of the Special Taxes.

"Annual Special Tax" means the Special Tax levied in any Fiscal Year on any Assessor’s Parcel,

"Assessor’s Parcel" means a parcel of land designated on an Assessot’s Parcel Map with an assigned
Assessot’s Parcel Number within the boundaries of the District.

"Assessor’s Parcel Map" means an official map of the Assessor of the County designating parcels
by Assessor’s Parcel Number,
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"Assessor’s Parcel Number" means that number assigned to an Assessor’s Parcel by the County
for pusposes of identification.

"Agsigned Annual Special Tax" means the Special Tax of that name described in Section D hereof.
"Backup Annual Special Tax" means the Special Tax of that name desctibed in Section E hereof.

"Board" means the Governing Board (Board of Trustees) of the School District, or its designee,
acting as the Legishtive Body of the District.

"Bond Index" means the national Bond Buyer Revenue Index, commonly referenced as the 25-
Bond Revenue Index. In the event the Bond Index ceases to be published, the index used shall be
based on a compatable index for revenue bonds tmaturing in 30 years with an avetage rating equivalent
to Moody's A1 and/ot Standard & Poor's A+, as determined by the Board.

"Bond Yield" means the yield of the last series of Bonds issued. Fot putposes of this calenlation the
yield of the Bonds shall be the yield calculated at the time such Bonds are issued, pursuant to Section
148 of the Internal Revenue Code of 1986, as amended, fot the purpose of the Non-Arbitrage (Tax)
Certificate or other similar bond issuance document.

"Bonds" means any obligation to repay a sum of money, including obligations in the form of bonds,
notes, cettificates of participation, long-term leases, loans from government agencies, ot loans from
banks, other financial institutions, ptivate businesses, or individuals, or long-term contracts, or any
refunding thereof, to which the Special Taxes have been pledged for repayment.

"Building Square Footage™ or ""BSP" means the squate footage of assessable internal living space
of a Unit, exclusive of any carports, walkways, garages, overhangs, patios, enclosed patios, detached
accessory structure, other structures not used as living space, or any other square footage excluded
under Government Code Section 65995 as determined by reference to the building permit(s) for such
Unit,

"County" means the County of San Betnardino, California.

"Developed Property" means all Assessor’s Parcels of Taxable Property for which building permit(s)
wete issued on ot before May 1 of the prior Fiscal Year, provided that such Assessor's Parcels were
cteated on or before January 1 of the prior Fiscal Year, as reasonably determined by the Administrator.
"District" means Community Pacilities District No. 2019-1 of the School District.

"Exempt Property” means all Assessor’s Parcels designated 2s being exempt from Special Taxes
pursuant to Section K hereof.

"Final Map" means a final tract map, parcel map, lot line adjustment, or functionally equivalent map
or insttument that creates individual Lots, recorded in the Office of the County Recordet.

""Fiscal Year" means the period commencing on July 1 of any year and ending on the following June
30.

"Land Use Class or Classes” mcans the tax classifications depicted in ‘Table 1 for all Assessot’s
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Parcel of Developed Propetty based on the Building Square Footage of such Assessot's Parcel.

"Lot"™ means an individual legal lot cteated by a Final Map for which a building permit for residential
construction has been ot could be issued.

"Maximum Special Tax" means for each Assessot's Parcel, the maximum Special Tax, determined
in accordance with Section C, which can be levied by the District in a given Fiscal Year on such
Assessot’s Parcel.

"Mitigation Agreement" means the School Facilities Mitigation Agreement made and entered into
as of [DATE] by and among the School District, Lytle Development Company, and El Rancho
Verde Golf, LLC,

“Net Taxable Acreage” means the total Acreage of Developed Property expected to exist within the
District after all Final Maps are recorded.

"Partial Prepayment Amount” means the amount required to prepay a portion of the Special Tax
obligation for an Assessor’s Parcel as described in Section H hereof.

"Prepayment Administrative Fees" means any fees or expenses of the School District or the
District associated with the prepayment of the Special Tax obligation of an Assessor's Parcel
Prepayment Administrative Fees shall include among other things the cost of computing the
Prepayment Amount, redeeming Bonds, and recording any notices to evidence the prepayment and
redemption of Bonds.

"Prepayment Amount” means the amount required to ptepay the Special Tax obligation in full for
an Assessor’s Parcel as described in Section G hereof.

"Present Value of Taxes" means for any Assessot's Parcel the present value of () the unpaid pottion,
if any, of the Annual Special Tax applicable to such Assessor's Parcel in the current Fiscal Year and
(1) the Special Taxes expected to be levied on such Assessor's Parcel in each remaining Fiscal Year, as
determined by the Administrator, until the termination date specified in Section J, but in no event
longer than 33 Fiscal Years. The discount rate used for this calculation shall be equal to (a) the Bond
Yield after Bond issuance or (b) the most recently published Bond Index prior to Bond issuance.

"Proportionately” means that the ratio of the actual Annual Special Tax levy to the applicable
Assigned Annual Special Tax is equal for all applicable Assessor’s Parcels. In the case of Developed
Property subject to apportionment of the Annual Special Tax under Step Four of Section F,
"Proportionately” shall mean that the quotient of (i) the Annual Special Tax less the Assigned Antual
Special Tax divided by (ii) the Backup Annual Special Tax less the Assipned Annual Special Tax is
equal for all applicable Assessor's Parcels.

"Provisional Undeveloped Property" means all Assessot's Patcels of Taxable Property that would
otherwise be classified as Exempt Property pursuant to Section K but cannot be classified as Exempt
Property because to do sa would reduce the Net Taxable Acteage below the required minimum
Acreage set forth in Section K, as applicable.
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"Reserve Fund Credit" means an amount equal to the lesser of (i) the reduction in the applicable
resetve fund requitement(s) resulting from the redemption of Bonds with the Prepayment Amount or
(i) ten percent (10%) of the amount of Bonds which will be redeemed. If a sutety bond or other
credit instrument satisfies the reserve requirement or the reserve requirement is underfunded at the
time of the prepayment, no Reserve Fund Credit shall be given.

"School District" means the Rialto Unified School District, a public school district ofganized and
operating pursuant to the Constitution and laws of the State of California.

"Special Tax" means any of the special taxes authorized to be levied by the District pursuant to the
Act and this RMA.

"Special Tax Requirement" means the amount required in any Fiscal Year to pay (i) the debt sexvice
ot the periodic costs on all cutstanding Bonds, (i) Administrative Expenses, (iif) the costs associated
with the release of funds from an esctow account or accounts established in association with the
Bonds, (iv) any amount required to establish or replenish any reserve funds (or accounts thereof)
established in association with the Bonds, and (v) the collection or accumulation of funds for the
acquisition or construction of school facilities and certain costs associated with the maintenance and
operations of school facilities authorized by the Disttict provided that the inclusion of such amount
does not cause an increase in the levy of Special Tax on Undeveloped Property or Provisional
Undeveloped Property as set forth in Steps Two throngh Four of Section F, less (vi) any amount(s)
available to pay debt setvice or other petiodic costs on the Bonds pursuant to any applicable bond
indenture, fiscal agent agreement, trust agresient, or equivalent agreement or document. In arriving
at the Special Tax Requirement, the Administrator shall take into account the rezsonably anticipated
delinquent Special Taxes, provided that the amount included cannot cause the Annual Special Tax of
an Assessor Parcel of Developed Property to increase by greater than ten percent (10%) of what would
have otherwise been levied

"Taxable Property" means all Assessor’s Parcels which are not classified as Exempt Propetty.

"Undeveloped Property™ means all Assessor’s Parcels of Taxable Property which are not classified
as Developed Propetty.

"Unit" means each separate residential dwelling unit, including but not limited to, 2 single family
attached or detached unit, condominium, an apartment unit, mobile home, or otherwise, excluding
hotel and motels,

"Zone" means the areas identified as 2 Zone of CFD No. 2019-1 in Section N of this RMA.

"Zone 1" means all property located within the area identified as Zone 1 of CFD No. 2019-1 in
Section N of the RMA, being Lots 1, A, and B of Tentative Tract Map 20092 in the City of Rialto,
County of San Betnardino.,

"Zone 2" means all property located within the area identified as Zone 2 of CFD No. 2019-1 in
Section N of the RMA, being Lots 2, C, and D of Tentative Tract Map 20092 in the City of Rialto,
County of San Bernardino.

"Zone 3" means all property located within the area identified as Zone 3 of CFD No. 2019-1 in
Section N of the RMA, being Lots 3, E, and F of Tentative Tract Map 20092 in the City of Rialto,
County of Sen Bernardino.
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"Zone 4" means all property located within the area identified as Zone 4 of CFD No, 2019-1 in
Section N of the RMA, being Lots 4 and M of Tentative Tract Map 20092 in the City of Rialto, County
of San Bematdino, ‘

"Zone 5" means all property located within the area identified as Zone 5 of CF) No. 2019-1 in
Section N of the RMA, being Lots 5 and N of Tentative Tract Map 20092 in the City of Rialto, County
of San Bernardino.

"Zone 6" means all property located within the area identified as Zone 6 of CF» No. 2019-1 in
Section N of the RMA, being Lots 6, J, H, and G of Tentative Tract Map 20092 in the City of Rialto,
County of San Bematdino.

"Zone 7" means all property located within the area identified as Zone 7 of CFD No. 2019-1 in
Section N of the RMA, being identified s “Remainder Parcel” on Tentative Tract Map 20092 in the
City of Rialto, County of San Bernardino.

SECTION B
CLASSIFICATION OF ASSESSOR'S PARCELS

Each Fiscal Year, commencing with Fiscal Year 2019/2020, all Assessot's Patcels within the District
shall be assigned to a Zone is accordance with Section N and classified as either ‘Taxzble Propetty ot
Exempt Property. In addition, each Assessor's Parcel of Taxable Propetty shall be further classified as
Developed Property, Undeveloped Property or Provisional Undeveloped Property. Developed
Property shall be 2ssigned to a Land Use Class, according to Table 1 below, based on the Building
Square Footage of each Unit.

Table]
Land Use Classification
Hydlding
Eand ' Use Class Square Funtage
i < 1,600 sq. ft.
2 1,601 — 1,800 sq. f.
3 1,801 — 2,000 sq. ft.
4 2,001 — 2,200 sq. fr.
5 2,201 — 2,400 sq. fr.
6 2,401 — 2,600 sq. ft.
7 2,601 — 2,800 sq. ft.
8 2,801 — 3,000 sq. ft.
9 3,001 - 3,200 sq. ft.
10 > 3,200 sq. ft.
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SECTION C
MAXIMUM SPECIAL TAX

1. Developed Property

The Maximum Special Tax for each Assessot's Parcel classified as Developed Property shall be
the greater of the amount detived by the application of the (a) Assigned Annual Special Tax or
(b) Backup Annual Special Tax.

2. Undeveloped Property

The Maximum Special Tax for each Asscssor’s Parcel classified as Undeveloped Propetty or
Provisional Undeveloped Property shall be detived by the application of the Assigned Angual
Special Tax.

SECTION D
ASSIGNED ANNUAL SPECIAL TAXES

1. Developed Property

‘The Assigned Annual Special Tax for each Assessor's Parcel of Developed Property will be
determined in accordance with Table 2 below, subject to increases as described below.

Table2

Fiscal Yeas 2019/2020
Assigned Annual Special Taxes

fornieloped Property

Bulldiog Sqiiire Assipnied ikt

Laspeh 'V ise

Cligs TFuonfpee Spreial Tas
1 < 1,600 sq. ft. $520.00 per Unit
2 - 1,601 — 1,800 sq. ft. $537.00 per Unit
3 1,801 — 2,000 sq. ft. $554.00 per Unit
4 2,001 — 2,200 sq. £ $604.00 per Unit
5 2,201 — 2,400 sq. ft. $646.00 per Unit
6 2,401 — 2,600 sq. ft. $672.00 per Unit
7 2,601 — 2,800 sq. ft $697.00 per Unit
8 2,801 — 3,000 sq. f1. $735.00 per Unit
9 3,001 - 3,200 sq, ft. $756.00 pet Unit
10 > 3,200 sq, ft. $777.00 per Unit
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The Assigned Anfial Special Tax for each Assessor's Parcel of Undeveloped Property or
Provisional Undeveloped Property shall be determined in accordance with Table 3 below,
subject to increase a8 described below.

Tablc3
Fiscal Year 2019/2020
Asgigned Annual Special Taxes
for Undeveloped Developed Property and
Provisional Undeveloped Developed Property

Acsiofed Asinugl
AN Specaal Tax

1 $6,033.00 per Acre

2 $5,205.00 per Acte

3 $4,818.00 per Acre

4 $5,520.00 per Acre

5 $7,648.00 per Acte

6 $5,712.00 per Acre

3.
On each July 1, commencing July 1, 2020, the Assigned Annual Special Tax applicable
to Developed Property shall be increased by two percent (2.00%) of the amount in
effect the ptior Fiscal Year.
b.
On each July 1, commencing July 1, 2020, the Assigned Annual Special Tax per acre of
Acteage for Undeveloped Property and Provisional Undeveloped Property shall be
increased by two percent (2.00%) of the amount in effect the ptior Fiscal Year.
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SECTION E
BACKUP ANNUAL SPECIAL TAX

Each Fiscal Yeat, each Assessor’s Parcel of Developed Property shall be subject to a Backup Annual
Special Tax.

‘The Backup Annual Special Tax for an Assessor's Parcel of Developed Property within a Final

shall be the rate per Lot calculated in accordance with the following formula in Fiscal
Year 2019/2020 ot such later Fiscal Year inn which such Final Map is created, subject to
increases as described below:

B=UxA)/L
‘The terms above have the following meanings:

B = Backup Annual Special Tax per Lot for the applicable Final
Map

4] = Assipned Annual Special Tax per Acre of Undeveloped
Property in the Fiscal Year the calculation is performed

A = Acteage of Taxable Property expected to exist within such
Final Map at the time of calculation, as determined by the
Administrator

L = Number of Lots within the applicable Final Map at the time
of caleulation

If the Final Map(s) described in the preceding paragraph are subsequently changed or
odified, then the Backup Annual Special Tax for each Assessor’s Parcel of Developed
Property changed or modified in each such Final Map shall be a rate per square foot of
Acreage calculated as follows:

a. Determine the totel Backup Anfmal Special Tax revenue anticipated to apply to
the changed ot modified Assessor's Parcels prior to the change or modification.

b. The result of paragraph a. above shall be divided by the Acreage of Taxable
Property of the modified Assessor's Parcels, as reasonably determined by the
Administrator.

C. The result of paragraph b above shall be divided by 43,560, The result is the
Backup Annual Special Tax per square foot of Acreage that shall be applicable to
the modified Assessot's Parcels, subject to increases as desctibed below,
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Each July 1, commencing the July 1 following the initial calculation of the Backup Annual
Special Tax for Developed Property within a Final Map, the Backup Annual Special Tax for
each Lot within such Final Map shall be increased by two percent (2.00%) of the amount in
effect the ptior Fiscal Year.

SECTIONF
METHOD OF APPORTIONMENT
OF THE ANNUAL SPECIAL TAX

Cotnmencing Fiscal Year 2019/2020 and for each subsequent Fiscal Year, the Board shall levy
Annual Special Taxes on all Taxable Property in accotdance with the following steps:

Step One:  The Special Tax shall be levied on each Assessor’s Parcel of Developed Property at
the Assigned Annual Special Tax applicable to each such Assessor's Parcel.

Step Two:  If additional moneys are needed to satisfy the Special Tax Requirement after the first
step has been completed, the Special Tax shall be levied Proportionately on each
Assessor's Parcel of Undeveloped Property up to 100% of the Assigned Annnal
Special Tax applicable to each such Assessor's Parcel as needed to satisfy the Special

Tax Requirement.

Step Three: If additional moneys are needed to satisfy the Special Tax Requitement after the
second step has been completed, the Special Tax on each Assessot’s Parcel of
Developed Property, for which the Maximum Special Tax is the Backup Annual
Special Tax, shall be increased Proportionately from the Assigned Annual Special Tax
up to 100% of the Backup Annual Special Tax applicable to each such Assessor’s
Patcel as needed to satisfy the Special Tax Requirement.

Step Four:  If additional moneys are needed 1o satisfy the Special Tax Requirement after the third
step has been completed, the Special Tax shall be levied Proportionately on each
Assessor's Parcel of Provisional Undeveloped Property up to 100% of the Assigned
Annual Special Tax applicable to each such Assessor's Parcel as needed to satisfy the

Special Tax Requirement.
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SECTION G
PREPAYMENT OF SPECIAL TAXES

The Special Tax ohligation of an Assessot’s Parcel of Taxable Property may be prepaid, if
there are no delinquent Special Taxes, penalties, or interest charges outstanding with respect
to such Assessor’s Parcel. An owner of an Assessor's Parcel intending to prepay the Special
Tax shall provide the School District with written notice of intent to prepay. Within thirty (30)
days of receipt of such written notice, the Administrator shall detetmine the Prepayment
Amount fot such Assessot’s Parcel and shall notify such owner of such Prepayment Amount.

2.  Special Tax Prepayment Calculation

The Prepayment Amount shall be calculated according to the following fortmula:

P =PVT -RFC + PAF
The terms above have the following meanings:
P = Prepayment Amount
PVT = Present Value of Taxes
RFC = Reserve Fund Credit

PAF = Prepayment Administrative Fees

The amount representing the Present Value of Taxes attributable to the prepayment less the
Reserve Fund Credit attributable to the prepayment shall, prior to the issuance of Bonds, be
deposited into a separate account held with the School District and disbursed in accordance
with the Mitigation Agreement and after the issuance of Bonds be deposited into the
applicable account ot fund established under the trust agteement, indenture agreement or
fiscal agent agreement and used to pay debt service or redeem Bonds. The amount
representing the Prepayment Administrative Fees attributable to the prepayment shall be
retained and deposited into the applicable account by the District.

With respect to any Assessot's Parcel for which the Special Tax is prepaid, the Board shall
indicate in the records of the District that there has been a prepayment of the Special Tax
obligation and shall cause a suitable notice to be recorded in compliance with the Act to
indicate the prepayment of the Special ‘Tax obligation and the release of the Special Tax lien
on such Assessot's Parcel, and the obligation of such Assessot's Patrcel to pay such Special Tax
shall cease.

Notwithstanding the foregoing, no prepayment will be allowed unless the amount of Assigned
Annual Special Taxes that may be levied on Taxable Property, net of Administrative Expenses

Rialto Unified School District Page 10 Rate and Method of Apportionment
Community Facilities District No. 2019-1 of Special Taxes



and excluding Provisional Undeveloped Property, after such prepayment shall be at least 1,10
times the regulatly scheduled annual interest and principal paymcats on all currently
outstznding Bonds in each future Fiscal Year and such prepayment will not impair the security
of all currently outstanding Bonds, as reasonably determined by the Administrator. Such
determination shall include identifying all Assessor's Parcels that ate expected to be classified

as Exempt Property.

Notwithstanding the above, the ability to prepay the Special Tax obligation of an Assessot’s
Parcel may be suspended, by the Administrator, acting in his or her absolute and sole discretion
for and on behalf of the District, without notice to the ownets of property within the District
for a petiod of time, not to exceed sixty (60) days, ptiot to the scheduled issuance of Bonds
by the District to assist in the efficient preparation of the required bond market disclosure.

SECTION H
PARTIAL PREPAYMENT OF SPECIAL TAXES

The Special Tax obligation for Assessor’s Parcels of Tazable Property may be pastially prepaid
in increments of ten (10) Units, provided that there are no delinquent Special Taxes, penalties,
ot interest charges outstanding with respect to such Assessor’s Parcels at the time the Special
Tax obligation would be pattially prepaid. An owner of an Assessor's Parcel(s) intending to
partially prepay the Special Tax shall provide the District with written notice of their intent to
pattially prepay. Within thirty (30) days of receipt of such written notice, the Administrator
shall determine the Partial Prepayment Amount of such Assessor’s Parcel and shall notify such
owner of such Partial Prepayment Amount.

2. Panial Prepayment Calculation

The Partial Prepayment Amount shall be calculated according to the following formula:
PP = PVT x F—RFC + PAF

The terms above have the following meanings:

PP = the Partial Prepayment Amount
VT = Present Value of Taxes
F = the petcent by which the owner of the Assessor’s
Parcel is partially prepaying the Special Tax
obligation .
REC = Reserve Fund Credit
PAF = Prepayment Administrative Fees
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'The amount representing the Present Value of Taxes attributable to the prepayment less the
Reserve Fund Credit atttibutable to the prepayment shall, prior to the issuance of Bonds, be
deposited into a separate account held with the School District and disbursed in accordance
with the Mitigation Agreement and after the issuance of Bonds be deposited into the
applicable account or fund established under the tust agreement or indenture agreement ot
fiscal agent agreement and used to pay debt service or redeem Bonds. The amount
tepresenting the Prepayment Administrative Fees attributable to the prepayment shall be
retained and deposited into the applicable account by the District.

With respect to any Assessor’s Parcel for which the Special Tax obligation is partially prepaid,
the Board shall indicate in the records of the District that there has been a partial prepayment
of the Special Tax obligation and shall cause a svitable notice to be recorded in compliance
with the Act to indicate the partial prepayment of the Special Tax obligation and the partial
release of the Special Tax lien on such Assessor’s Parcel, and the obligation of such Assessor’s
Parcel to pay such prepaid portion of the Special Tax shall cease. Additionally, the notice
shall indicate that the Assigned Anmual Special Tax and the Backup Annual Special Tax if
applicable for the Assessot's Parcel has been rednced by an amount equal to the percentage
which was partially prepaid.

Notwithstanding the foregoing, no partial prepayment will be allowed unless the amount of
Special Taxes that may be levied on Taxable Property, excluding Provisional Undeveloped
Propetty, after such pattial prepayment, and net of Administrative Expenses, shall be at least
1.10 times the regularly scheduled annual interest and principal payments on all currently
outstanding Bonds in each future Fiscal Year and such partial prepayment will not impait the
secutity of all cutrenty outstanding Bonds, as reasonably determined by the Administrator.
Such determination shall include identifying all Assessot's Parcels that are expected to be

classified as Exempt Property.

Notwithstanding the above, the ability to prepay the Annual Special Tax obligation of an
Assessor’s Parcel may be suspended, by the Administrator, acting in his or her absolution and
sole discretion for and on behalf of the District, without notice to the owners of property
within the District for a period of time, not to exceed sixty (60) days, priot to the scheduled
issuance of Bonds by the District to assist in the efficient preparation of the required bond
market disclosure.

SECTION I
ANNUAL SPECIAL TAX REMAINDER

In any Fiscal Year which the Special Taxes collected from Developed Propetty exceeds the amount
needed to make regulasly scheduled annual interest and principal payments on outstanding Bonds and
pay Administrative Expenses, the School District may use such amount for acquisition, construction
ot financing of school facilities and certain costs associated with the maintenance and operations of
school facilities in accordance with the Mitigation Agreement, District proceedings and other
applicable laws as determined by the Board.
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SECTION J
TERMINATION OF SPECIAL TAX

The Specizl ‘Tax shall be levied for a term of three (3) Fiscal Yeats after the fingl maturity of the Jast
series of Bonds, provided that the Special Tax shall not be levied later than Fiscal Year 2064/2065.
Howevet, the Special Tax may cease to be levied in an eatlier Fiscal Year if the Board has determined
() that all required interest and principal payments on the Bonds have been paid, (ii) all authorized
facilities of the Disttict have been 2cquited and all reimbutsements have been paid, and (i) all other
obligations of the District have been satisfied.

SECTION K
EXEMPTIONS

No Spedial Tax shall be levied on any Assessor Parcel within Zone 7 as shown 1n Section N. The
Administrator shall classify as Exempt Ptopetty in the chronological order in which cach Assessor
Parcel becomes (i) owned by the State of California, federal or other local governments, (i) used as
places of worship and are exempt from od salorem property taxes because they are owned by a religious
organization, (iii) owned by a homeownets' association, (iv) burdened with a public or utility easements
making impractical their utilization for othet than the purposes set forth in the easement, or (v) any
other Assessor’s Parcels at the reasonable discretion of the Boatd, provided that no such classification
would reduce the Net ‘Taxable Acreage within a given Zone to less than the amount of Acreage listed
in Table 4 below ("Minimmum Taxable Acreage™).

Iable 4
Tazable Acreage
i FERTRIRTTIAT]
Tonuble A
1 12.08 Actes
2 17.36 Acres
3 13.65 Acres
4 949 Acres
5 14,39 Actes
6 12,95 Acres

Notwithstanding the above, the Administrator or Board shall not classify an Assessor’s Patcel as
.Exempt Property if such classification would reduce the sum of the Acreage of all Tazable Property
1o less than the Minimum Taxable Acreage. Assessor's Parcels which cannot be classified as Exempt
Property because such classification would reduce the Acreage of all Texable Propetty to less than the
Minitmum Taxable Actreage will be classified as Provisional Undeveloped Property, as applicable, and
will continue to be subject to Special Taxes accordingly.
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SECTION L
APPEALS

Any property owner claiming that the amount or application of the Special Tax is not correct may file
a written notice of appeal with the Administrator to be teceived by the Administrator not later than
six (6) months after having paid the first installment of the Special Tax that is disputed. The reissnance
ot cancellation of a building permit is not an eligible reason for appeal. In order to be consideted
sufficient, eny notice of appeal must (i) spedifically identify the property by address and Assessor's
Parcel Number, (i) state the amount in dispute and whether it is the whole amount or only 2 portion
of the Special Tax, (iii) state all grounds on which the property ownet is disputing the amount or
application of the Special Tax, including a reasonably detiled explanation as to why the amount or
application of such Special ‘T'ax is incorrect, (iv) include all documentation, if any, in support of the
claim, and (v) be vesified under penalty of perjury by the petson who paid the Special Tax or his or
her guardian, executot ot administrator. The Administrator shall promptly review the appeal, and if
necessaty, meet with the propetty owner, consider written and oral evidence regarding the amount of
the Special Tax, and rule on the appeal. If the representative's decision requires that the Special Tax
for an Assessot's Parcel be modified or changed in favor of the propesty owner, a cash refund shall
not be made (except for the last year of levy), but an adjustment shall be made to the Special Tax on
that Assessor's Parcel in the subsequent Fiscal Year(s) as the representative's decision shall indicate.

SECTION M
MANNER OF COLLECTION

The Special Tax shall be collected in the same manner and at the same time as ordinary od valorens
property taxes and shall be subject to the same penaltics, the same procedure, sale and lien priority in
the case of delinquency; provided, however, that the District may directly bill all or a postion of the
Special Tax, may collect Special Taxes at a different time or in a different manney if necessaty to meet
its financial obligations, and if so collected, a delinquent penalty of ten percent (10%) of the Special
Tax will attach at 5:00 p.m. on the date the Special Tax becomes delinquent and intesest at 1.5% per
month of the Special Tax will attach on the July 1 after the delinquency date and the first of each
month thereafter until such Special Taxes are paid.

SECTION N
MAP OF ZONES
See attached.
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FROM:

ITEM:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

RESOLUTION NO. 19-20-08: STATING ITS INTENTION TO INCUR
BONDED INDEBTEDNESS IN AN AGGREGATE PRINCIPAL AMOUNT
NOT TO EXCEED $12,000,000 WITHIN PROPOSED COMMUNITY
FACILITIES DISTRICT NO. 2019-1 OF THE RIALTO UNIFIED SCHOOL
DISTRICT

Background:

Reasoning:

On March 26, 2019, the Board of Education (“Board”) provided direction to
staff to move forward with negotiating terms for the formation of a Mello-
Roos Community Facilities District (“CFD”} on the first residential project
within the Lytle Creek Specific Plan Area (Tract No. 20092 —~ EI Rancho
Verde} (“Project”) as a means to increase the amount of funding available
to the District for the construction of school facilities to accommodate the
students generated from the development of the Specific Plan Area.

District staff and the property owner have negotiated the terms for the
formation of a CFD (proposed CFD No. 2019-1) to include the Project.
Based on the proposed terms, it is expected that over the next five (5)
years the District will receive funding for school facilities in excess of what
could be collected in developer fees only. This funding will be used to
purchase, or construct school facilities planned within the Specific Plan
Area. Additionally, the District and the property owner have agreed to
discuss additional mitigation for the balance of the Specific Plan Area with
the intent of generating the funds to construct all the school facilities
needed to accommodate the expected students within the Specific Plan
Area.

This Resolution, along with Resolution Nos. 19-20-07 and 19-20-09 are the
first step in the formation of CFD No. 2019-1. These Resolutions will set the
“not to exceed” amounts for the Special Tax and associated bonded
indebtedness, identify the property to be included within CFD No. 2019-1
and set the time and place for a public hearing and special election.

The approval of this Resolution does not authorize the issuance of

debt at this time. When debt is issued by CFD No. 2019-1 additional
Board action will be required.

(Ref. K 5.1)



Recommendation: Approve Resolution Number 19-20-08: Stating its intention to incur bonded
indebtedness in an aggregate principal amount not to exceed $12,000,000
within proposed Community Facilities District (CFD) No. 2019-1 of the
Rialto Unified School District.

Fiscal Impact: No fiscal impact

- .|
Submitted and Reviewed by: Mohammad Z. Islam

(Ref. K 5.2)



RESOLUTION NO. 19-20-08
RESOLUTION OF THE BOARD OF EDUCATION OF
THE RIALTO UNIFIED SCHOOL DISTRICT

STATING THE INTENT TO INCUR BONDED INDEBTEDNESS
IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $12,000,000
WITHIN PROPOSED COMMUNITY FACILITIES DISTRICT NO. 2019-1
OF THE RIALTO UNIFIED SCHOOL DISTRICT

WHEREAS, the Board of Education (“Board”) of the Rialto Unified School District (*School
District”) previously adopted Resolution No. 19-20-07 (“Resolution of Intent”) stating its
Intention to form Community Facilitles District No. 2019-1 of the Rialto Unified School
District ("CFD No. 2019-1") for purposes of financing and/or otherwise providing funds to
pay for the public facliities described in the Resolution of Intent and any expenses Incidental
thereto (collectively, the “CFD Facilities™):

WHEREAS, In accordance with the provisions of the Mello-Roos Community Facllitles Act of
1982, California Government Code Section 53311 et seq. {“Act”), the Board previously
adopted a Community Facllitles District Finance Pollcy for the School District;

WHEREAS, the Board estimates that the maximum amount required to finance the CFD
Faclllties, including the incidental costs thereof, will not exceed $12,000,000;

WHEREAS, In order to finance the CFD Facliities, CFD No. 2019-1 will need to incur bonded
indebtedness In the form of bonds, securities or other debt (“Bonds®) in an aggregate
principal amount not to exceed $12,000,000, the repayment of which is to be secured by
special taxes levied In accordance with Section 53328 of the Act and the proposed *Rate and
Method of Apportionment” for CFD No. 2019-1 set forth as Exhibit C to the Resolution of
Intent;

NOW, THEREFORE, BE IT RESOLVED by the Board of Education of the Rialto Unified School
District as follows:

Section 1, The above recitals are true and correct.

Saction 2. CFD No. 2019-1 needs to authorize and incur bonded indebtedness within the
boundaries of CFD No. 2019-1, in an aggregate princlpal amount not to
exceed $12,000,000, for the purpose of financing the CFD Facllities.

Section 3. The amount of the proposed bonded indebtedness shall include all costs and
estimated costs Incurred In connection with or Incldental to accomplishing the
purposes for which the Bonds are to be Issued, including, but not limited to,
the estimated costs of planning, engineering, designing, coordinating, leasing,
acquiring, expanding, relocating, rehablitating or constructing (or any
combination thereof) the CFD Facilities; satisfaction of contractual obligations
relating to expenses or the advancement of funds for expenses existing at the
time the Bonds are issued pursuant to the Act; costs assoclated with the
creation of CFD No. 2019-1; the determination of the amount of special
taxes; costs otherwise Incurred In order to carry out the authorlzed purposes
of CFD No. 2019-1; architectural, engineering, Inspection, legal, financial and
other consultant fees; bond and other reserve funds; discount fees;
capltalized Interest on Bonds, for a period not to exceed 24 months for any
serles of Bonds; election costs; administration costs; all costs of Issuance of
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the Bonds, Including, but not fimited to, fees for bond counsel, costs of
obtaining credit ratings, bond insurance premiums, printing costs, and any
other expenses Incidentat to the construction, completion, and Inspection of
the CFD Facliities.

Section 4, The Board intends to authorize the sale of the Bonds In an aggregate principal
amount not to exceed $12,000,000 at a maximum interest rate not to exceed
12% per annum or at a rate not in excess of the maximum rate permitted by
law at the time the Bonds are issued. The term of the Bonds shall be
determined pursuant to a resolution, indenture, or other legal Instrument
setting forth the issuance terms of the Bonds, but such term shall in no event
exceed 30 years or such longer term as is then permitted by law.

Saction 5. Notice is hereby given that the Board shall hold a public hearing on the
proposed Issuance of bonded indebtedness in an aggregate principal amount
not to exceed $12,000,000 (*Public Hearing”) on October 9, 2019, at 7:00
p.m. or as soon thereafter as practicable, in the Board Room located at 182
East Wainut Ave., Rlalto, CA 92376.

Sectlon 6. During the Public Hearing, the Board shall recelve testimony regarding the
proposal for CFD No. 2019-1 to Issue Bonds and all related matters. Any
person (Including, without limitation, taxpayers, property owners and
registered voters within the boundaries of proposed CFD No. 2019-1) may
appear and be heard at the Public Hearing. The Board wlll at such time hear
and consider zll testimony for or against the Issuance of Bonds by CFD No.
2019-1 or any related matters.

Section 7. The Clerk of the Board Is hereby directed to cause notice of the Public Hearing
to be published In accordance with Section 6061 of the Californla Government
Code In a newspaper of general clrculation published in the area of proposed
CED No. 2019-1. Such publication shall be completed at least seven days
prior to the date of the Public Hearlng.

PASSED and ADOPTED this 28% day of August, 2019, by the Rialto Unifled School
District Board of Education, Rlalto, Callfornia.

“Edgar Montes, President Nancy G. O'Kelley, Vice President

Dina Walker, Clerk Joseph Ayala, Member

Joseph W. Martinez, Member

Submitted and Reviewed by: Mohammad Z. Islam
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FROM:

ITEM:

Background:

Reasoning:

Rialto Unified School District

Board Date: August 28, 2019

Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

RESOLUTION NO. 19-20-09: APPROVING AND ORDERING THE
RECORDING OF A BOUNDARY MAP OF PROPOSED COMMUNITY
FACILITIES DISTRICT (CFD) NO. 2019-1

On March 26, 2019, the Board of Education (“Board”) provided direction to
staff to move forward with negotiating terms for the formation of a Mello-
Roos Community Facilities District (“CFD”) on the first residential project
within the Lytle Creek Specific Plan Area (Tract No. 20092 — El Rancho
Verde) (“Project”) as a means to increase the amount of funding available
to the District for the construction of school facilities to accommodate the
students generated from the development of the Specific Plan Area.

District staff and the property owner have negotiated the terms for the
formation of a CFD (proposed CFD No. 2019-1) to include the Project.
Based on the proposed terms, it is expected that over the next five (5)
years the District will receive funding for school facilities in excess of what
could be collected in developer fees only. This funding will be used to
purchase, or construct school facilities planned within the Specific Plan
Area. Additionally, the District and the property owner have agreed to
discuss additional mitigation for the balance of the Specific Plan Area with
the intent of generating the funds to construct all the school facilities
needed to accommodate the expected students within the Specific Plan
Area.

This Resolution, along with Resolution Nos. 19-20-07 and 19-20-08 are the
first step in the formation of CFD No. 2019-1. These Resolutions will set the
“not to exceed” amounts for the Special Tax and associated bonded
indebtedness, identify the property to be included within CFD No. 2019-1
and set the time and place for a public hearing and special election.

The proposed boundaries depicted in the Boundary Map include all

the property that will be subject to the Special Tax of CFD No. 2019-1.
This property is currently undeveloped.

(Ref. K 6.1)



Recommendation: Approve Resolution number 19-20-09: Approving and ordering the

recording of a boundary map of proposed Community Facilities District No.
2019-1.

Fiscal Impact: No fiscal impact

- .
Submitted and Reviewed by: Mohammad Z. Islam
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RESOLUTION NO. 19-20-09
RESOLUTION OF THE BOARD OF EDUCATION OF
THE RIALTO UNIFIED SCHOOL DISTRICT

APPROVING AND ORDERING THE RECORDING OF A BOUNDARY MAP
OF PROPOSED COMMUNITY FACILITIES DISTRICT NO. 2019-1

WHEREAS, the Board of Education ("Board”) of the Rialto Unified School District (*School
District”) intends to foerm Community Facllities District No. 2019-1 of the Rlalto Unified
School District ("CFD No. 2019-17), In accordance with the Mello-Roos Community Facilities
Act of 1982, California Government Code Section 53311 ef seq. {*Act”} and as described In
Board Resolution No, 19-20-07, which states the Board’s intent to establish CFD No. 2019-
1, to submit the levy of a speclal tax to the voters of CFD No. 2019-1, and to take related
actions (“Resolution of Intent™);

WHEREAS, the Resolution of Intent provides that the Board shall hold a public hearing
regarding the formatlon of CFD No. 2019-1 and related matters ("Public Hearing”) on
October 9, 2019, at 7:00 p.m. or as soon as thereafter practicable, in tha Board Room
located at 182 East Walnut Ave. Riaito, CA $2376;

WHEREAS, the Board has recelved and considered a map entitled “Boundary Map of
Proposed Boundaries of Community Facilities District No. 2019-1 of the Rialto Unified School
District” ("Boundary Map”), which depicts and describes the boundary line and the territory
within CFD No. 2019-1; '

WHEREAS, the Boundary Map, a copy of which Is attached as Exhibit “A” hereto, conforms
to the requirements of the Act and California Streets and Highways Code Sectlon 3110 et

seq.

NOW, THEREFORE, BE IT RESOLVED by the Board of Education of the Rialto Unifled Schoot
District as follows:

Saction 1, The above reditals are true and correct.

Section 2, The Board hereby approves and adopts the Boundary Map attached as Exhibit
"A" hereto as the officlal boundary map for CFD No. 2019-1. The Boundary
Map shall govern and control with regard to all detalls of the Initial boundaries
and extent of real property within CFD No. 2019-1,

Section 3, The Board hereby directs the Clerk of the Board to endorse a certificate
evidencing the date of adoption of this Resolution on the original Boundary
Map and on at least one copy, and to flle the original Boundary Map In the
office of the Clerk of the Board. The Boundary Map shall contain the following
legend on its face In substantially the following form:
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Filed in the office of the Clerk of the Board of Education of the Rialto Unified
Schoal District this day of , 2019,

[signature]

Dina Walker, Clerk, Board of Education of the Rialto Unified School District

I hereby certify that the map attached hereto showing proposed boundaries of
Community Fadilities District No. 2019-1 of the Rialto Unified School District, San
Bernardino County, State of Callfornla, was approved by the Board of Education of
the Rialto Unifted School District at a meeting thereof, held on the 28% day of
August, 2019, pursuant to Resolution [No. 1.

[signature]

Dina Walker, Clerk, Board of Education of the Rialto Unified Schaol District

Filed this day of , 2019, st the hour of ____
o'dock ___.m. In Book of Maps of Assessment and Cammunity Facilities
Districts at Page ; In the office of the County Recorder for the County of
San Bernardino, State of Califomia.

ffor signature of County Recorder’s office]

County Recorder of the County of San Bernardine

Sectlon 4, The Clerk of the Board is directed to cause a copy of the Boundary Map to be
filed with the Office of the County Recorder for San Bernardino within fifteen
(15) days after the adoptlon of this Resolution, and In no event later than
fifteen (15) days prior to the public hearing on the formation and extent of
CFD No. 2019-1.

PASSED and ADOPTED this 28" day of August, 2019, by the Rialto Unifled School District
Board of Education, Rialto, California.

Edgar Montes, Presldent Nancy G. O'Kellay, Vice President

Dina Walker, Clerk Joseph Ayala, Member

Joseph W. Martinez, Member

Submitted and Reviewed by: Mohammad Z. Islam

(Ref. K 6.4)



EXHIBIT A
BOUNDARY MAP
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FROM:

ITEM:

Background:

Reasoning:

Rialto Unified School District

Board Date: August 28, 2019
Board of Education
Cuauhtémoc Avila, Ed.D., Superintendent

2019 SERIES “D” GENERAL OBLIGATION (G.0.) BONDS -
RESOLUTION 19-20-10

In 2010, the voters within the District's boundaries approved Measure Y
which authorized $98 million principal amount (“2010 Measure Y Bond
Authorization™) of general obligation bonds (“Bonds”) to be issued to fund
school facility projects {“Authorized Projects”) set forth in the Measure Y
Project List. To date, the District has issued three (3) series of Bonds
(2011 Series A and B and 2015 Series C) totaling $68,642,000 for funding
certain Authorized Projects. A principal amount of $29,358,000 remains
under the Measure Y Bond Authorization to be issued in the future.

At the May 8, 2019 meeting, the Board authorized proceeding with the sale
of Measure Y, Series “D”, General Obligation Bonds (2019 Bonds) and the
agreements for the firms that comprise the District's funding team. The
District’'s Funding Team is now in the final stage of developing the 2019
Series “D” Bonds structure and legal documents.

As part of the 2019 Series “D” Bond development phase, the Board
approval process consists of a two (2) step process. Step 1 - at the August
14, 2019 Board Meeting the final forms of the Bond Resolution and primary
legal documents were presented as an information item for review. Step 2,
August 28, 2019 Board Meeting provides the same Bond documents and
primary legal documents for Board approval.

Pursuant to Education Code 154146(b) (2), attached are the substantially
final forms of the 2019 Series “D” Bond Resolution and the primary legal
documents for review as an informational item. Included are the
preliminary financing estimates regarding the planned issuance of the 2019
Series D Bonds.

Additionally, the preliminary estimates regarding the financing term,
planned types of bond securities to be issued (combination of current
interest and capital appreciation bonds), preliminary payment schedule, and
other preliminary financing estimates are set forth in Exhibit D to the
attached Bond Resolution.

(Ref. K 7.1)



Recommendation: Approve Bond Resolution 19-20-10 that authorizes the issuance of the
District's 2019 Bonds in a principal amount not to exceed the $29,358,000
amount remaining under the 2010 Measure Y Bond Authorization.

Fiscal Impact: No fiscal impact

' - . ]
Submitted and Reviewed by: Mohammad Z. Islam
(Ref. K 7.2)



RESOLUTION NO. 19:20-10

RESOLUTION OF THE BOARD OF EDUCATION OF THE RIALTO
UNIFIED SCHOOL DISTRICT AUTHORIZING THE ISSUANCE AND
SALE OF NOT TO EXCEED $29,357,813 AGGREGATE PRINCIPAL
AMOUNT OF BONDS OF RIALTO UNIFIED SCHOOL DISTRICT,
INCLUDING BONDS THAT ALLOW FOR THE COMPOUNDING OF
INTEREST, BY A NEGOTIATED SALE PURSUANT TO A BOND
PURCHASE AGREEMENT, PRESCRIBING THE TERMS OF SALE,
APPROVING THE FORM OF AND AUTHORIZING THE EXECUTION
AND DELIVERY OF A BOND PURCHASE AGREEMENT AND A
CONTINUING DISCLOSURE CERTIFICATE, APPROVING THE FORM
OF AND AUTHORIZING THE DISTRIBUTION OF AN OFFICIAL
STATEMENT FOR THE BONDS, AND AUTHORIZING THE
EXECUTION OF NECESSARY DOCUMENTS AND CERTIFICATES
AND RELATED ACTIONS

WHEREAS, an election was duly cailed and regularly held in the Rialto Unified School
District (the “District™), located in the County of San Bernardino, California (the “County™), on
November 2, 2010, at which the following proposition (as abbreviated porsusnt to Section 13247
of the California Elections Codc) was submitted to the electors of the District (the “Bond
Measure™):

“To improve the gquality of education, shall the Rialto Un
SckaolDismbemﬂgrimdroaoquw,mde' oo

classrooms and Jucilitles, provide career and ical
classrooms, hdl%’:ciem labs, to enhance p Jor

college and careers, replace portable facilitles

classrooms, and increase student access 1o modern technology, by
lssuing $98,000,000 in bonds, at legal rates, with an t
Citizens* Oversight Committee, annual financial and

audits, and no money for administrators?”

WHEREAS, passage of said proposition required a 55% affirmative vote of the votes
cast therein, and at least 55% of the votes cast on said proposition were in favor of issuing said

bonds;

WHEREAS, on March 17, 201 1, pursuant to the Bond Measure and a resolution of the
Board of Education of the District (the “Board of Education™) adopted on January 19, 2011, two
serics of said bonds designated the “Rialto Unified School District (County of San Bernardino,
Celifomnie) General Obligation Bonds, Election of 2010, Series 2011A” and the “Rialto Unified
School District (County of San Bernardino, Califomia) General Obligation Bonds, Election of
2010, Serics 2011B (Federally Taxable/Qualified School Construction Bonds)” in the respective
aggregate principal amounts of $26,932,186.85 and $9,695,000, were issued and sold;

WHEREAS, on March 26, 2015, pursuant to the Bond Measure and a resolution of the

Board of Education adopted on January 7, 2015, an additiona] sexies of said bonds designated the
“Rialto Unified School District (County of San Bemardino, Californis) General Obligation
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Bonds, Election of 2010, Series 2015,” in the aggregute principal amount of $32,015,000 was
issued and sold;

WHEREAS, at this time, the Board of Education deems it necessary snd desirable to
authorize and consummate the sale of an additional series of the bonds, designated the “Rialto
Unified School District (County of San Bemardino, California) General Obligation Bonds,
Election of 2010, Series 2019” (the “Series 2019 Bonds™), in en sggregate initial principal
amount not exceeding $29,357,813, for purposes of financing projects authorized to be financed
under the Bond Mcasure, accarding to the terms and in the manner hereinsfer set forth;

WHERKAS, Sections 53506 and following of the California Government Code (the
“Government Code”), including Section 53508.7 thereof, provide that a school district may issne
and sell bonds on its own behalf at a private or negotiated sale pursuant to Sections 15140 and
15146 of the California Education Code (the “Education Code™);

WHEREAS, Section 15140(b) of the Education Code provides that the board of
supervisors of a county may suthorize a school district in the county to issue and sell its own
bonds without the further action of the board of supervisors or officers of the county if ssid
school district has not received a qualified or negative certification in its most recent interim
report;

WHEREAS, the Board of Supervisors (the "Board of Supervisars”) of the County has
adopted the procedures authorized by Section 15140(b) of the Education Code, and has directed
that any school district in the County that has not received a qualified or negative certification in
its most recent interim report shall issue and sell its own bonds;

WHEREAS, the District has not received a qualified or negative certification in its most
recent intesim report;

WHEREAS, the Series 2019 Bonds shall be issued and sold by the District on its own
behalf at a negotixted sale pursuant to such authorization from the Board of Supervisors;

WHEREAS, Section 15146 of the Education Code requires the Board of Education to be
presented with (z) an analysis containing the total overall cost of any bonds that allow for the
compounding of interest that are proposed to be issued, (b) a comparison to the overall cost of
umemhtambonds,(c)mcmmbmdsthﬁaﬂowﬁorﬁeconmomdingofMuebdng
recommended, and (d) a copy of the disclosure made by the underwriter of the Series 2019
Bonds in compliance with Municipal Securities Rulemaking Board Rule G-17;

WHEREAS, in complisnice with Section 15146 of the Education Code, an analysis
containing the total overall cost of bonds that allow for the compounding of interest that are
proposed to be issued and a comparison to the overall cost of current interest bonds have been
presented to the Board of Education by Califomia Financial Services, the municipal advisor to
the District (the “Municipal Advisor”) and such analysis prepared by the Municipal Advisor is
attached hereto as Exhibit D, the Board of Education confirms the reason for the issuance of
bonds that allow for the compounding of interest is to provide sufficient and timely funds for the
projects specified in the Bond Measure, and the Municipal Securities Rulemaking Board Rule G-

2
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17 submission of the underwriter of the Series 2019 Bonds has been received by the Board of
Education;

WHEREAS, this Resolution was submitted at two consecutive meetings of the Board of
Educetion in compliance with Section 15146 of the Education Code:;

WHEREAS, the Board of Education has determined that securing the timely payment of
the principal of and interest on the Series 2019 Bonds by obtaining a municipal bond insurance
policy with respect thereto could be economically advantageous to the District;

WHEREAS, a form of Bond Purchase Agreement (such Bond Purchase Agreement, in
the form presented to this meeting, with such changes, insertions and omissions as are made
pursvant to this Resolution, being referred fo herein as the “Bond Purchase Agreement”) to
pmchueﬁeSaiesZOlBBmdspmposadmbeemdhwwimaﬂgmqulobﬂMmm.
(the “Underwriter™) has been preparcd;

WHEREAS, Rule 1502-12 promulgated under the Securities Exchange Act of 1934
(“Rule 15¢2-127) requires that, in arder to be able to purchase or sell the Series 2019 Bonds, the
Underwriter must have reesonsbly determined that the issuer or other obligated person has
undertzken in a written agreement or contract for the benefit of the holders of the Series 2019
Bonds to provide disclosure of certin finencial and operating information and certain
cnumerated events on an ongoing basis;

WHEREAS, in order to ceuse such requirement to be satistied, the District desires to
execute and deliver a Continuing Disclosure Certificate (such Continuing Disclosure Certificate,
in the form presented to this meeting, with such changes, insertions and omissions as are made
pussuant to this Resolution, being referred to herein as the “Continuing Disclosure Certificate™),
a form of which has been prepared;

WHEREAS, the Preliminary Official Statement to be distributed in connection with the
_public offering of the Serics 2019 Bonds has been prepared (such Preliminary Official Statement,
in the form presented to this meeting, with such changes, insertions and omissions ae are made
purzuant to this Resolution, being refisrred to herein as the “Preliminary Official Statement™);

WHEREAS, Section 5852.1 of the Government Code requircs that the Board of
Education obtain from an underwriter, financial advisor or private lender and disclose, prior to
authorization of the issuance of bonds with & torm of greater than 13 months, good faith
estimates of the following information in & meeting open to the public: (g) the true interest cost
of the Series 2019 Bongs, (b} the sum of ell fees and charges paid to third parties with respect to
the Series 2019 Bonds, {c) the emount of proceeds of the Series 2019 Bonds expected to be
received net of the fees and charges paid to third parties and any reserves or capitalized interest
paid or funded with proceeds of the Series 2019 Bonds, and (d) the sum total of all debt service
payments on the Series 2019 Bonds calculated to the final maturity of the Series 2019 Bonds,
plus the fees and charges paid to third parties not paid with the proceeds of the Series 2019
Bonds;

4123-55646-82532



WHEREAS, in compliance with Section 5852.1 of the Government Code, the Board of
Education has obtained from the Municipal Advisar, the required good faith estimates and such
estimates are disclosed and set forth on Exhibit C attached hereto;

WHEREAS, the Boerd of Education hes been presented with the form of each docament
referred to herein relating to the financing contemplated hereby, and the Board of Education has
examined each document and desires to approve, authorize and direct the execution of such
documents and the consummation of such financing;

- 'WHEREAS, the District desires that the County levy and collect & tax on all taxable
property within the District sufficient to provide for payment of the Series 2019 Bands, and
intends by the adoption of this Resolution to notify the Board of Supervisors, the Auditor-
Controller of the County, the Treasurer and Tax Collector of the County and other officials of the
County that they shouid take such actions as shall be necessary to provide for the levy and
collection of such a tax and payment of the Series 2019 Bands, ail pursuant to Sections 15250
and 15251 of the Education Code; and

WHEREAS, all acts, conditions and things required by the Constitution and laws of the
State of California to exist, to have happenad and to have been performed precedent to and in
comnection with the consummation of the actions authorized hereby do exist, have happened and
have been performed in regular and due time, form and manner as required by law, and the
District is now duly authorized and empowered, pursuant to each and every requirement of law,
to consummate such actions for the purpose, in the manner and upon the texms herein provided;

NOW, THEREFORE, BE IT RESOLVED by the Board of Education of the Rialto
Unified School District, as follows:

Section 1. Recitals. All of the above recitals are truc and correct and the Board of
Education so finds.

Section 2. Definitions. Unless the context clearly otherwise requires, the terms defined
in this Section shall, for all purposes of this Resolution, have the meanings specified hezein, to be
equally applicable to both the singular and plural forms of any of the terms herein defined.

“Auditor-Controller” means the Auditor-Controller of the County or any authorized
deputy thereof.

“Aunthorized Officers” means the President of the Board of Education, or such other
member of the Board of Education as the President may designate, the Superintendent of the
Dibstrict, the Associate Superintendent, Business Services of the District, or such other officer or
employee of the District as the Superintendent may designate.

“Board of Edueation™ means the Board of Education of the District.

“Board of Supervisors” means the Board of Supervisors of the County.

4123-3646-8253.2



“Bond Purchase Agreement” means the Bond Purchase Agroement relafing to ihe sale
of the Series 2019 Bonds by and between the District and the Underwriter in accordance with the

“Bonds” means all bonds, including refunding bonds, of the District heretofore or
hereafter issued pursuant to voter approved measures of the District, including bonds approved
by the voters of the District on September 14, 1999 and pursuant to the Bond Measure, as all
such Bonds are required by State Law to be paid from the interest and sinking fund.

“Capital Appreciation Bonds™ means the Series 2019 Bonds accreting interest
semiannually to the maturity date thereof payable in accordance with Section 5(¢) hereof.

%Cede & Co.” means Cede & Co., ths nominee of DTC, and any successor nominee of
DTC with respect to the Series 2019 Bonds,

“Code” means the Internal Revenue Code of 1986.

“Continning Disclosure Certificate” means the Continuing Disclosure Certificate
executed and delivered by the District relating to the Serics 2019 Bonds.

“Counnty” means the County of San Bernardino.

“Current Interest Bonds™ means those Series 2019 Bonds bearing interest paysble
semiannually on a current basis in accordance with Section 5(d) hereof,

“District” means the Rialto Unified School District.
“DTC” means The Depository Trust Company, a lmmited-purpose trust company
organized under the laws of the State of New York, and its successors as securities depository for

the Series 2019 Bonds, including any such successor thereto appointed pursuant to Section 9
hereof

“Interest Date™ means February 1 and August 1 of each year, commencing on February
1, 2020, or éuch other dates as may be set forth in the Bond Purchase Agreement.

“Investment Agreement™ shall have the meaning set forth in Section 15 hercof,

“Official Statement” means the Official Statement of the District relating to the Series
2019 Bonds.

“Opinion of Bond Counsel” means an opinion of counsel of naticnally recognized
standing in the field of law relating to municipal bonds.

“Owner” means, with respect to any Series 2019 Bond, the person whose name appears
on the Registration Books as the regiatered Owner thereof.

“Paying Agent” means U.S. Bank National Association, or any bank, trust company,
national banking association or other financial institution appointed as Paying Agent to act as

5
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authenticating agent, bond registrar, trensfer agent and paying agent for the Series 2019 Bonds in
accordance with Section 8 hereof.

“Preliminary Officiai Statement” means the Preliminary Official Statement of the
District relating to the Series 2019 Bonds.,

. “Record Date” means, with respect to any Interest Date for the Series 2019 Bonds, the
15th day of the calendar month immediately preceding such Interest Date, whether or not such
day is a business day, or such other date or dates as may be set forth in the Bond Purchase
Agreement.

“Registration Books” means the books for the registration and transfer of the Serics
2019 Bonds meintsined by the Paying Agent in accordance with Section 8(d) hereof,

“Series 2019 Bonds” meens the bonds authorized and issued pursuant to this Resolution,
designated the “Rialto Unified School District (County of San Bemardino, California) General
Obligation Bonds, Election of 2010, Series 2019.”

“State” means the State of California,

“Tax Certificate” means the Tax Certificate with respect to the Series 2019 Bonds not
issued as Taxable Bonds, executed by the District, dated the date of issuance of the Series 2019
Bonds.

“Iax-Exempt” means, with respect to interest on any obligations of a state or local
government, that such interest is excluded from the gross income of the holders thereof for
federal income tax purposes, whether or not such interest is includable as an item of tax
preference or otherwise includable directly or indirectly for purposes of calculating other tax
liabilities, including any alternative minimum tax or environmental tax under the Iuternal
Revenue Code of 1986 (the “Code™).

“Taxable Bonds™ mesns those Series 2019 Bonds the interest on which is not Tax-
Exempt,

“Treasurer™ meang Treasurer and Tax Collector of the County or any authorized deputy
thereof.

“Underwriter” means Citigroup Globsl Markets Inc.

Section 3. Agthoriz eaiEma i ids. The Series 2019 Borkds described
herein are being issued to the autherity of Article 4.5 of Chapter 3, of Part 1 of Division
2 of Title 5 of the Government Code, and other applicsble provisions of law, including
applicable provisions of the Edncation Code. The Board of Education heroby authorizes the
issuance and snle, by a negotiated sale, of not to exceed $29,357,813 aggregate principal amoynt
of Series 2019 Bonds, The Series 2019 Bonds shall be designated “Rislto Unified School District
{County of San Bemsrdino, California) Gleneral Obligation Bonds, Election of 2010, Series
2019." The Series 2019 Bonds may be issued as Current Interest Bonds and/or Capital
Appreciation Bonds or any combination thereof, all as provided in Section 5 hereof The
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proceeds of the Series 2019 Bonds, exclusive of any premiun and accrued interest received,
shall be applied to finance projects authorized to be financed under the Bond Measure.

Section 4. Form of Bonds;: Execution. (a) Form of Series 2019 Bonds. The Serics 2019
Bonds shall be issued in fully registered form without coupons. The Current Interest Bonds and
the Capital Appreciation Bonds, and the certificate of authentication and registration and the
forms of assignment to appear on each of them, shall be in substantially the forms attached
heroto as Exhibit A and Exhibit B, respectively, with necessary or appropriate variations,
omissions and insertions as permitted or required by this Resolution,

(b)  Execution of Bonds. The Series 2019 Bonds shall be signed by the menual or
ﬁcsﬁnﬂesignaﬁmsofﬁeheﬁdmﬁﬁeBoudofEMm,mdwuﬁm@mdhythemuﬂ
or facsimile signature of the Clerk of the Board of Education. The Series 2019 Bonds shall be
authenticated by a manual signature of a duly authorized signatory of the Paying Agent,

(¢)  Valid Authentication. Only such of the Series 2019 Bonds as shall besr thereon a
certificate of authentication and registration es described in subsection (z) of this Section,
exccuted by the Paying Agent, shull be valid or obligatory for any purpase or entitled to the
bencfits of this Resolution, and such certificate of authentication and registration shall be
mnhmiweﬁdmﬂmtﬂ:eSuiuZOlQBmdswmtbmﬁeﬂedhavebmdﬂmeﬁcmd
and delivered hereunder and are entitled to the benefits of this Resolution,

(@)  Udentlfying Number. The Paying Agent shall assign each Series 2019 Bond
authenticated and registered by it a distinctive letter, or mumber, or letter and number, end shall
maintain a record thercof at its peincipal office, which record shall be aveilable to the District

and the County for inspection.

Section 5. Terms of Bonds. (a) Dote of Series 2019 Bonds. The Current Interest Bonds
shall be dated the date of their delivery, or such other datc as shall be set forth in the Bond
Purchase Agreement. The Capital Appreciation Bonds shall be dated the date of their delivery, or
such other date as shall be set forth in the Bond Purchase Agreement,

(b)  Denominations. The Current Interest Bonds shall be issued in denominations of
$5,000 principal emount or any integral multiple thereof. The Capital Appreciation Bonds shall
be issued in denominations of $5,000 accreted value et maturity (“maturity value™) or any
hnegalmmﬁphﬂ:moﬁmoeptﬂ:ﬂmeﬁmumbued&pﬂdwmnondmbe
issued in a denomination such that the maturity value of such Capital Appreciation Bond shafl
not be an integral suktiple of $5,000.

()  Maturify. The Current Interest Bonds shall mature on the date or dates, in each of
the years, in the principal amounts and in the aggregate principal amount as shall be set forth in
the Bond Purchase Agreement. No Current Interest Bond shall mature later then the date which
isSBmﬁmﬂ:zdaﬁeofthe&nmntInhmuthds,mhedewminedupmvidedin
subsection (a) of this Section; provided, however, that Current Interest Bonds mey have a
maturity greater than 30 years, but not greater than 31 years, if an Authorized Officer, for and on
behﬂfof&enhﬁegmuhesaﬁndinghwﬂﬁngmmemﬁﬂﬁﬂeofmeﬁcﬂﬁyﬁnmedwith
such: Corrent Interest Bonds equals or exceeds the maturity date of such Current Interest Bonds.
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No Current Interest Bond shall have principal maturing on more than one principal maturity date.
The Bond Purchase Agreement may provide that no Current Interest Bonds shall be issued.

The Capital Appreciation Bonds shall mature on the date or dates, in each of the years,
and in such maturity values as shall be set forth in the Bond Purchase Agreement. No Capital
Appreciation Bond shall mature later than the date which is 25 years from the date of the Capital
Appreciation Bonds, to be determined as provided in subsection (a) of this Section. No Capital
Appreciation Bond shall have principal maturing on more than one principal maturity date. The
Bond Purchase Agreement may provide that no Cepital Appreciation Bonds shall be issued.

The Current Interest Bonds and the Capital Appreciation Bonds may mature in the same
year or years as any other Current Interest Bonds or Capital Apprecistion Bonds, without
limitation. The aggregate principal amount of the Series 2019 Bonds issued as Current Interest
Bonds or Capital Appreciation Bonds shall not exceed $29,357,813,

(d  Inmterest; Current Interest Bonds, The Current Interest Bonds shall bear interest at
an inferest rate or rates not to exceed 8.00% per annum, payable on the Interest Dates in cach
year computed on the besis of a 360-day year of twelve 30-day months, Each Current Interest
Bond shall bear interest from the Interest Date next preceding the date of authentication thereof,
unless it is suthenticated after the close of business on a Record Date and on or prior to the
succeeding Intorest Date, in which event it shall bear interest from such Interest Date, or unless it
is amthenticated on or before the Record Date preceding the first Interest Date, in which event it
ghall bear interest from its dated date; provided, however, that if, at the time of authentication of
any Current Interest Bond, interest is in defsult on any cutstanding Current Interest Bonds, such
Current Interest Bond shall bear interest from the Interest Date to which interest has previously
been paid or made available for payment on the outstending Current Inteyest Bonds.

(&)  Interest; Capital Appreciation Bonds, The Capital Appreciation Bonds shall not
bear current interest; each Capital Appreciation Bond shall accrete in value daily over the term to
its maturity (on the basis of a 360-day year consisting of twelve 30-dey months), from its initial
principal (denominational) amount on the date of issuance thereof to its stated maturity value at
maturity thereof, on the basis of & constant interest rate or rates (which shall not exceed 8.00%
per aunum) compounded semiannually on each Interest Date (with straight-line interpolations
between Interest Daies). The accreted value per $5,000 maturity value of the Capital
Appreciation Bonds on each Interest Date shall be given for reference in a table of accreted
values to appear in the Capital Appreciation Bonds; provided, however, that the accreted value
determined in accordance with thie Section shall prevail over any different accretad value given
in such table, Interest on the Capital Appreciation Bonds shall be payable only upon maturity or

prior redemption thereof.

()  Interest; Tax-Exempt or Taxable. The Series 2019 Bonds may be issued such that
the interest on the Series 2019 Bonds is Tax-Exempt or such that the interest on the Series 2019
Bonds is not Tax-Exempt. The Board of Education hereby finds and determines that, pursuant to
Section 3903 of the Government Code, the interest payable on the Series 2019 Bonds issued as
Taxable Bonds will be subject to federal income taxation under the Code in existence on the date
of issuance of the Sexies 2019 Bonds,
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Section 6. Payment of Bonds. (a) Request for Tax Levy. The money for the payment of
principal, redemption premium, if any, and interest on the Series 2019 Bonds shall be raised by
taxation upen all taxable property in the District and provision shall be made for the levy and
collection of such taxes in the mammer provided by law and for such payment out of the interest
and ginking fund of the District. The Board of Supervisors and officers of the County are
obligeted by statute to provide for the levy and collection of property taxes i each year
sufficient to pay all principal and interest coming due on the Series 2019 Bonds in such year, and
to pay from such taxes all amounts duc on the Series 2019 Bonds, The District hereby requests
the Board of Supervisors to ammually levy a tax upon all taxable property in the Distriet sufficient
to redeem the Series 2019 Bonds, and to pay the principal, redemption premium, if any, and
interest thereon as and when the same becotme due.

(b)  Principal, The principal of the Current Interest Bonds and the accreted value of
the Capital Appreciation Bonds shall be payable in lawful money of the United States of
America to the Owner thereof, upon the surrender thereof et the principal corporate trust office

of the Paying Agent.

(c)  Inmterest; Record Date. The interest on the Current Interest Bonds sheil be payable
on each Interest Date in lawful money of the United States of America to the Owner thereof as of
the Record Date preceding such Interest Date, such interest to be paid by check or draft mailed
on such Interest Date (if a business day, or on the next business day if the Interest Date does not
fall on a business day) to such Owner &t such Owner’s address as it appears on the Registration
Books or &t such address as the Owner may have filed with the Paying Agent for that purpose
except that the payment shall be made by wire trensfer of immediately avuilable funds to any
Owner of at least $1,000,000 of outstanding Current Interest Bonds who sball have requested in
writing such method of payment of interest prior to the close of business on the Record Date
immediately preceding any Interest Date.

()  Interest and Sinking Fund. Principal and interest due on the Series 2019 Bongds
shall be paid from the interest and sinking fund of the District as provided in Section 15146 of
the Edueation Code.

(¢)  Obligation of the District. No part of any fund or account of the County is
pledged or obligated to the payment of the Series 2019 Bonds. The obligation for repayment of
the Series 2019 Bonds is the sole obligation of the District.

(0  Pledge of Taxes. The District hereby pledges sll revenues from the property taxes
collected from the levy by the Board of Supervisors for the payment of Bonds of the District and
amounts on deposit in the interest and sinking fimd of the District to the payment of the principal
or redemption price of and intersst on the Bonds. This pledge shall be valid and binding from
the date hereof for the benefit of the owners of the Bonds and successors thereto, The property
taxes and amounts held in the interest and sinking fund of the District shall be immediately
subject to this pledge, and the pledge shall constitute a lien and security interest which shall
immediately attach to the property taxes and amounts held in the interest and sinking fund of the
District to secure the payment of the Bonds and shall be effective, binding, and enforceable
against the District, its successors, creditors and all others irrespective of whether those parties
bave notice of the pledge and without the need of any physical delivery, recordation, filing, ot
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further act. The pledge is an agreement between the District and the owners of Bonds to provide
security for the Bonds int addition to any statutory lien that may exist, and the Bonds secured by
the pledge are or were issued to finance one or more of the projects specified in the applicable
voter-approved measure.

(g) Insurance. The payment of principal of and interest on all or a portion of the
Series 2019 Bonds may be secured by a municipal bond insurance policy as shall be described in
the Bond Purchase Agreement. The Bond Purchase Agreement may provide that no municipal
bond insurance policy shall be obtained. The Authorized Officers are each hereby autharized
and directed to qualify the District for municipal bond insurance for the Series 2019 Bonds and
authorize that such insurance be obtained if the present value cost of such insurance is less than
the present value of the estimated interest savings with respect to the Series 2019 Bonds. The
Authorized Officers are each hereby authorized and directed, for and in the name and on behalf
of the District, to execute and deliver g confract or contracts for such insurance if such contract is
deemed by the Authorized Officer exccuting the same to be in the best interests of the District,
such determination to be conclusively evidenced by such Authorized Officer’s execution and
delivery of such confract. If the Authorized Officers so deem and obtain mumicipal bond
insurance, and such insurance is issued by a mutual insurance company, the Authorized Officers
are each hereby authorized and directed to enter into any required mutual insurance agreement
substantially in such insurer’s standard form with such changes, insertions and omissions therein
a8 the Authorized Officer cxecuting the same may require or approve, such requirement or
appraval to be conclusively evidenced by the execution of such agreement by such Authorized
Officer.

Section 7. Redemption Provisions. (8) Optional Redemption. The Series 2019 Bonds
may be subject to redemption, st the option of the District, on the dates end terms as shall be
designated in the Bond Purchase Agreement. Subject to the requirements of Section 151442 of
the Education Code, the Bond Purchase Agreement may provide that the Series 2019 Bonds shall
not be subject to optional redemption, and mey provide separste and distinct redemption
provisions for the Current Interest Bonds and the Capital Appreciation Bonds,

(b}  Selection, If less than all of the Series 2019 Bonds, if any, are subject to such
redemption and are called for redemption, such Series 2019 Bonds shall be redeemed in inverse
order of maturities or as otherwise directed by the District (or as otherwise set forth in the Bond
Purchase Agreement), and if less than all of the Series 2619 Bonds of any given mafurity are
called for redemption, the portions of such bonds of a given maturity to be redeemed shall be
determined by lot (or as otherwise set forth in the Bond Purchase Agreement),

(¢)  Mandatory Sinking Fund Redemption. The Seties 2019 Bonds, if any, which are
designated in the Bond Purchaso Agreement as term bonds shall also be subject to redemption
prior to their stated maturity dates, without a redemption premium, in part by lot (ot as otherwise
set forth in the Bond Purchase Agreoment), from mendatory sinking fund payments in the
amounts and in accordance with the terms to be specified in the Bond Purchase Agreement,
Unless otherwise provided in the Bond Purchase Agreement, the principal amount of each
mandetory sinking fund payment of any maturity shall be reduced proportionately or sz
otherwise directed by the District by the amount of any Series 2019 Bonds of that maturity
redeemed in accordance with subsection (8) of this Section prior to the mandatory sinking fimd
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payment date. The Bond Purchase Agreement may provide that the Series 2019 Bonds shall not
be subject to mandatory sinking find redemption. The Auditor-Controller is hereby authorized
to create such sinking funds or accounts for the term Series 2019 Bonds as shall be necessary to
accomplish the purposes of this Section.

(d)  Notice of Redemption. Notice of any redemption of the Series 2019 Bonds shall
bemailedbyﬁchyingAgmLposmgemmlmﬂhm%mmemwdayspﬂmm
themdampﬁondab(i)byﬁrstclassmailtoﬂ:aComﬂymdﬂ:erespecﬁveOmthemofatthe
addresses appearing on the Registration Books, and (ii) 2s may be further required in accordance
with the Continuing Disclosure Certificate.

Bach notice of redemption shall state (i) the date of such notics; (ii) the name of the
Series 2019 Bonds and the date of issus of the Series 2019 Bonds; (iif) the redemption date; {iv)
thcredumpﬁonprice;(v)thesmieaofSuieﬂOlQBond:andﬁmdatesofmamityornmﬁﬁes
of Serics 2019 Bonds to be redeemed; (vi) if less than all of the Series 2019 Bonds of any
mmﬂtymmbemdem&ﬂndisﬁncﬁwmmbmoflheweszowﬂmdaofmchmmﬂty
of such series to be redeemed; (vii) in the case of Series 2019 Bonds redesmed in part only, the
respective portions of the principal amount of the Series 2019 Bonds of each maturity of such
series to be redeemed; (viii) the CUSIP number, if any, of each maturity of Series 2019 Bonds to
bemdeemed;(ix)astatemmtthﬁawhsmzownmdsmstbemdmdbymeOwnersﬂ
thep:incipalempommtuuofﬁoeofﬂxePayingAgmLmntmwhoﬁerphcempm
designated by the Paying Agent; (x) notice that further interest on such Series 2019 Bonds will
notmeaﬂ:erﬂ:edesignatedmdempﬁmdmmd(xi)inthecaseofaemdiﬁomlmﬁce,ﬂmt
such notice is conditioned upon certain citcumstanccs and the manner of rescinding such
conditional notice.

(®)  Effect of Notice, A certificate of the Paying Agent that notice of redsmption has
been given to Owners as herein provided shall be conclusive as against all perties. Neither the
failure to receive the notice of redemption as provided in this Section, nor any defect in such
notice shall affect the sufficiency of the proceedings for the redemption of the Series 2019 Bonds
or the cessation of interest on the date fixed for redemption,

When notice of redemption has been given substantially as provided for herein, and when
thomdmnpﬁonpiceofﬁeﬁeﬁeszomedscaﬂdﬁrmdmpﬂmkm“ideforﬂwmose
as described in subsection (g) of this Section, the Series 2019 Bonds designated for redemption
shall become duo and payable on the specified redemption date and interest shall cease to accrue
thereon as of the redemption date, and upon presentation and surrender of such Series 2019
Bonds at the place specified in the notice of redemption, such Series 2019 Bonds shall be
redeemed and paid at the redemption price thereof out of the money provided therefor. The
Ovwnmers of such Series 2019 Bonds so calied for redemption after such redemption date shall be
entitled to payment thereof only from the interest and ginking fund or the trust fund established
for such purpose. AﬂSeriesZOl9Bondsredeemedshallbecanceﬂedﬁrﬂmithby1hePaying
Agent and shall not be reisgued.

(f)  Right 1o Rescind Notice. The District may rescind any optional redemption and
noﬁcethmofﬁoranymasmmmydatepﬁormﬂmdmﬁxedformdmpﬁonbymsing
wtitten notice of the rescission to be given to the owners of the Series 2019 Bonds so called for

11
4123-5646-8253.2



redanpﬁmAnyoptionﬂmdcmpﬁmmdnoﬁcathmfshaﬂbemchdedifﬁtmme
mmmwmmmmmmmmmmmmndm
otherwise held in trust for such purpose in an amount sufficient to pay in full on said date the
principal of, interest, and any premium due on the Series 2019 Bonds called for redemption.
Notice of rescission of redemption shall be given in the same manner in which notice of
redemption was originally given. The actual receipt by the owner of auy Series 2019 Bond of
notice of such rescission shall not be a condition precodent to rescission, and failure to receive
such notice or any defect in such notice shall not affect the validity of the rescission,

: (8)  Funds for Redemption. Prior to or on the redemption dato of any Series 2019
Bonds there shall be available in the interest and sinking fund of the District, or held in trust for
such purpose as provided by law, momies for the purpose and sufficient to redeem, at the
redemption prices as in this Resolution provided, the Series 2019 Bonds designated in the notice
of redemption. Such manies shall be applied on or afier the redemption date solely for payment
of principal of, interest and premivm, if any, on the Series 2019 Bonds to be redeemed upon
presentation and surrender of such Series 2019 Bonds, provided that all monies in the interest
and sinking fund of the District shall be used for the purposes established and permitted by law.
Any interest due on or prior fo the redemption date shall be paid from the interest end sinking
fund of the District, unless otherwise provided to be paid from such monies held in trust. If, after
all of the Series 2019 Bonds have been redeemad and cancelled or paid and cancelled, there are
monies remaining in the interest and sinking fund of the District or otherwise held in trust for the
peyment of redemption price of the Series 2019 Bands, the monies shall be held in or returned or
trangferred to any interest and sinking fund of the District for paymeint of any outstanding bonds
ofthnDhﬁiﬁpayabhﬁommwhﬂmd;pmﬁMhowww,thatifﬂwmniumpaﬁofﬂw
praceeds of bonds of the District, the monies shall be transferred to the fund created for the
payment of principal of and interest on such bonds. If no such bonds of the District are st such
time outstanding, the monies shall be transferred to the general fund of the District a8 provided
and permitted by law.

(b))  Defeasance of Bands. If at any time the District shall pay or canse to be paid or
thero shall ofherwise be paid to the Owners of any or all of the outstanding Series 2019 Bonds all
or any part of the principal, intercst and premiom, if any, on the Series 2019 Bonds at the times
mdinmenmnuprovidedheminmdhﬂm&ﬁmzownondawuprwidedmmefolbwhg
paragraph, or as otherwise provided by law consistent herewith, then such Owners shall cease to
be entitled to the obligation of the District and the County as provided in Section 6 hereof, and
such obligation end all agreements and covenants of the District and of the County fo such
Ovmers hereunder and under the Series 2019 Bonds shall thereupon be satisfied and discharged
mdshmmhm,exceptmlyﬂmmeDMamnmﬁnﬁnbleﬁxpaymmofaﬂpw,
interest and premium, if any, represented by the Series 2019 Bonds, but only out of monies on
deposit in the interest and sinking fund or otherwise held in trust for such payment; and provided
m,mm,mmmﬁﬁmofm(nofmsmmwmmm

For purposes of this Section, the District may pay and discharge any or all of the Seties
2019Bondsbydeposiﬁngmuwtwithﬂ19PaﬁngAgmtamesc:owagmnsdwhdbyihﬂ
District, at or before matarity, money or non-callable direct obligations of the United States of
America (inciuding zero interest bearing State and Local Government Scries) or other non-
callable obligations the payment of the principal of and interest on which is guaranteed by a
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pledge of the full faith and credit of the United States of America, in an amount which will,
together with the interest to accrue thereon and available monies then on deposit in the interest
and sinking find of the District, be fully sufficient to pay and discharge the indebtedness on such
Series 2019 Bonds (including all principal, interest and redemption premiums) at or before their
respective maturity dates.

o Unclaimed Monles. Any money held in any fund created pursuant to this
Resolution, or by the Paying Agent or an escrow agent in trust, for the payment of the principal
or accreted value of, redemption premium, if any, or interest on the Series 2019 Bonds and
remaining unclaimed for two years after the principal or accreted value of all of the Series 2019
Bonds has become due and payable (whether by maturity or upon prior redemption) shall be
transferred to any interest and sinking fund of the District for payment of any outstanding bonds
of the District payable from the fund; or, if no such bonds of the District ere at such time
outstanding, the monies shall be transferred to the generel fund of the District as provided and
permitted by law.

Section 8. Paving Agent. (8) Appointment; Payment of Fees and Expenses. This Board
of Education does hereby consent to and confinn the appointment of U.S. Bank National
Association to act as the initial paying agent for the Series 2019 Bonds. All fees and expenses of
the Paying Agent shall be the sole responaibility of the District, and to the extent not paid from
the proceeds of sale of the Series 2019 Bonds, or from the interest and sinking find of the
District, insofar as permitied by law, inchuding specifically by Section 15232 of the Education
Code, such fees and expenses shall be paid by the District.

(b) _Mmmwmomew.umw
initinlly appointed or any successor Paying Agent may resign from service as Paying Agent and
may be removed at any time by the District a8 provided in the Paying Agent’s service agreement.
If at any time the Paying Agent shall resign or be removed, the District shall appoint a suceessor
Paying Agent, which shall be any bank, trust compeny, national benking association or other
financial institution doing business in and having a corpomte trust office in California, with et
least $100,000,000 in net assets.

(&)  Principal Corporate Trust Office. Any reference herein 1o the “principel corporate
trust office” of the Paying Agent for purposes of transfer, registration, exchange, payment, and
surrender of the Series 2019 Bonds shall initially mean the office so designated for a particular
purposc. If no office is so designated for 8 particular purpose, such functions shall be conducted
gi the office of the Paying Agent in Los Angeles, Celifornia, or the principal corporate trust
office of any successor Paying Agent.

(d)  Registration Books. The Paying Agent shall keop or cause to be kept at its
principal corporate trust office sufficient books for the registration and transfer of the Series
2019 Bonds, which shall at ail times be open to inspection by the District and the County, and,
upon pregentation for such purpose, the Paying Agent shall, under such reasonable regulations as
it may prescribe, register or transfer or cause to be registered or transferred on the Registration
Books, Series 2019 Bonds as provided in Sections 9 and 10 hereof. The Paying Agent shall keep
accurate records of all funds administered by it and of all Series 2019 Bonds paid and discharged
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by it. Such records shall be provided, upon reasonable request, to the District in a format
mutually agroeable to the Paying Agent end the District.

Section 9. Transfer Under Bool y S pontinugtion of B '
System. (a) Unless otherwise specified in the Bond Purchase Agreement, DTC is here
appointed depository for the Series 2019 Bonds and the Series 2019 Bonds shall be issued in
book-entry form only, and shall be initially registered in the name of “Cede & Co.,” as nominee
of DTC. One bond certificate shall be isseed for each maturity of the Current Interest Bonds and
the Capital Appreciation Bonds; provided, however, that if different CUSIP numbers are
assigned to Series 2019 Bonds maturing in a single year or, if Series 2019 Bonds of the same
series maturing in a single year are issued with different interest rates, additional bond
certificates shall be prepared for each such maturity. Registersd ownership of such Series 2019
Bonds of each such maturity, or any portion thereof, may not thereafter be transferred except as
provided in this Section or Section 10 hereof:

()  To any successor of DTC, or its nominee, or fo any substitute depository
designated pursuant to clause (ii) of this Section (a “substitute depository™); provided,
however that any successor of DTC, as nominee of DTC or substitute depository, shall be
qualified under any applicable laws to provide the services proposed to be provided by it;

(i) To any substitute depository not objectad to by the District, upon (1) the
resignation of DTC or its successor (or any substitute depository or its successor) from its
fanctions as depository, or (2) a determination by the District to substitute another
depository for DTC (or its suocessor) because DTC or its successor (or any substitute
depository or its successor) is no longer able to carry out its functions as depository;
provided, that any such substitirte depository shall be qualified under any applicable laws
to provide the services proposed to be provided by if; or

(iii) To any person as provided below, upon (1) the resignation of DTC or its
succeasor (or substitute depository or its successar) from its functions as depository;
provided that no substitute depository which is not objected to by the District can be
obtained, or (2) a determination by the District that it is in the best interests of the District
to remove DTC or its successor (or any substitute depository or its successor) from its
functions as depository.

(b)  Inthe case of any transfer pursnant to clause (i) or clause (ii) of subsection (a) of
this Seotion, upon receipt of the outstanding Series 2019 Bonds by the Paying Agent, together
with a written request of the District to the Paying Agent, a new Series 2019 Bond for each
maturity shall be executed and delivered (in the case of Current Interest Bonds, in the aggregate
principal amount of such Current Interest Bonds then cutstanding, and in the case of Capital
Appreciation Bonds, in the aggregate maturity value of such Capital Appreciation Bonds then
outstanding), registered in the name of such successor or such substitute depository, or their
nominees, aa the case may be, all a3 specified in such written request of the District. In the case
of any transfer pursuant to clause (jii) of subsection (a) of this Section, upon receipt of the
outstanding Scrics 2019 Bonds by the Paying Agent together with a written request of the
District to the Paying Agent, new Series 2019 Bonds shall be execnted and delivered in such
denominations, numbered in the manner determined by the Paying Agent, and registered in the
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names of such persons, us are requested in such writter request of the District, subject to the
limitations of Section § hereof and the receipt of such a written request of the District, and
thereafier, the Series 2019 Bonds shall be transferred purspant to the provisions set forth in
Section 10 hereof; provided, however, that the Paying Agent shall not be required to defiver such
new Series 2019 Bonds within & period of less then 60 days after the receipt of any such written
request of the District.

() In the case of partial redemption or an advance refimding of the Series 2019
Bonds cvidencing all or & portion of the principal amount then outstanding, DTC shall make an
appropriate notation on the Series 2019 Bonds indicating the date and amounts of such reduction
in principal.

(@  The District and the Paying Agent shall be entitled to treat the person in whose
name any Series 2019 Bond is registered as the owner thereof, notwithstanding sny notice to the
contrary received by the District or the Paying Agent; and the District and the Paying Agent shall
have no responsibility for transmitting payments to, communicating with, notifying, or atherwise
dealing with any beneficial owners of the Series 2019 Bonds, end neither the District nor the
Paying Agent shall have any responsibility or obligation, legal or otherwise, to the beneficial
owners or to any other party, including DTC or its successor (or substitute depository or its
successor), except for the Owner of any Series 2019 Bonds.

()  So long as the outstanding Series 2019 Bonds are registered in the name of Cede
& Co. or its registered assigns, the District and the Paying Agent shall cooperate with Cede &
Co., as sole registered QOwner, or its registered assigns in effecting payment of the principal of
and interest on the Series 2019 Bonds by arranging for payment in such msmner that funds for
such payments are properly identified and are made immedistely available on the date they are
due.

Section 10. Transfer and FExchanpe. (2) Tronsfer. Following the termination or
removal of DTC or successor depository pursuant to Section 9 hereof, any Series 2019 Bond
may, in accordence with its terms, be transferred, upon the Registration Books, by the Owner
thereof, in person or by the duly authorized sttorney of such Owner, upon surrender of such
Series 2019 Bond to the Paying Agent for cancellation, accompanied by delivery of & duly
executed written instrament of transfer in a form approved by the Paying Agent. .

Whenever any Series 2019 Bond or Series 2019 Bonds shall be surrendered for transfer,
the designated District officials shall execute and the Paying Agent shall authenticate end
deliver, as provided in Section 4 hereof, a new Series 2019 Bond or Series 2019 Bonds, of the
same maturity, Interest Date and interest rate or rates (in the cuse of Cutrent Inferest Bonds, for e
like aggregate principal amount, and in the case of Capital Appreciation Bonds, for a like
aggregets maturity valus). The Paying Agent may reguire the payment by any Owner of Series
2019 Bonds requesting any such transfer of any tax or other governmenta] charge required 1o be
paid with respect to such transfer.

No transfer of any Scries 2019 Bond shall bo required to be made by the Paying Agent
(1) during the period established by the Paying Agent for selection of the Series 2019 Bonds for
redemption, end (i) after any Series 2019 Bond has been selected for redemption.
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(b)  Exchange. The Series 2019 Bonds may be exchanged for Series 2019 Bonds of
other suthorized denominaticns of the same maturity, Interest Date and interest rate or rates, by
the Owner thereof, in person or by the duly authorized attorney of such Owner, upon surrender
of such Series 2019 Bond to the Paying Agent for cancellation, accompenied by delivery of a
duly executed request for exchange in a form approved by the Paying Agent.

Whenever any Series 2019 Bond or Series 2019 Bonds shall be surrendered for exchange,
the designated District officials shall exscute and the Paying Agent shall authenticate and
deliver, as provided in Section 4 hereof, & new Series 2019 Bond or Series 2019 Bonds of the
same maturity and interest payment mode and inferest rate or rates (in the case of Current
Interest Bonds, for a like aggregate principal amount, and in the case of Capital Apprecistion
Bonds, for a like aggregate maturity value). The Paying Agent may require the payment by the
Ovmer requesting such exchenge of any tax or other governmental charge required to be paid
with respect to such exchange.

No exchange of auny Series 2019 Bonds shall be required o be made by the Paying Agent
(i) during the period established by the Paying Agent for selection of the Series 2019 Bonds for
redemption, and (ii) after any Series 2019 Bond has been selected for redemption.

Section 11. B . Bonds. The form of Bond Purchase
Agrmm;hmbstanhaﬂyﬂwfmmmbmﬁedhﬂmmmﬁngmdmadeapmhmofasﬂawgh
set forth herein, is hereby approved, and the Authorized Officers are each hereby authorized and
directed, for and in the name end on behalf of the District, to execute and deliver the Bond
Purchase Agreement in substantially said form, with such changes, insertions and omissions
therein as the Authorized Officer executing the same may require or approve, such approval to
be conclusively evidenced by the execution and delivery thereof: provided, however, that {(a) the
true interest cost for the Series 2019 Bonds shall not be in excess of 4.50%, (b) the interest raie
on the Current Interest Bonds shall not exceed 8.00% per annum, (c) the Capital Appreciation
Bonds shall accrete in value at compounded interost rates not to exceed 8.00% per ammm, (d) the
ratio of fotal debt service to principal of the Series 2019 Bonds shall not exceed four to one, (e)
-the annual estimated change in the assessed value of taxable property within the District over the
term of the Series 2019 Bonds assumed in the structuring of the Series 2019 Bonds shall not
exceed 4.60%, (f) the Underwriter’s discount for the sale of Series 2019 Bonds shall not exceed
0.50% of the initial principal amount of such Series 2019 Bonds exclusive of any costs of
issuance the Underwriter contracts o pay, and (g) the Series 2019 Bonds shall otherwise
conform to the limitetions specified herein,

‘The Bond Purchase Agreement shall recite the agpregate principal amount of the Series
2019 Bonds, and with respect to the Current Interest Bonds, shall recite the date thereof, the
maturity dates, principal amounts and annual rates of interest of each maturity thereof, the initial
end semiannua] Interest Dates thereof, and the terms of optional, extracrdinary and mandatory
sinking fund redemption thereof, if any, and with respect to the Capital Appreciation Bonds,
shall recite the date thereof, the initial principal amounts, maturity dates, and meturity values of
each maturity thereof, the injtial and semiannual Interest Detes thercof, and the tenms of optional,

extraordinary and mandatory sinking fund redemption thereof, if any.
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The Board of Education hereby finds and determines that the sale of tho Series 2019
Bonds at negotiated sale as contemplated herein and by the Bond Purchase Agreement will
pmwdammeﬂenbﬂﬂymﬂ:emmngofﬂ:emle.nabﬂﬂymmplementﬂmalemashom
time period, an increased ability to structure the Series 2019 Bonds to fit the needs of particular
purchasers, and greater opporfunity for the Underwriter to pre-market the Serics 2019 Bonds to
potmnalpmchumpnmtoﬁeule,aﬂofwhchmﬂcmm’bmwﬂmDMsgodof
achieving the lowest overall cost of finds. Estimates of the costs associated with the issnance of
the Seties 2019 Bonds, including any much costs which the Underwriter may agree to pay
pmuammﬂmBondechaseAgreement,msetﬁmhonExﬁanmnhedhermﬂd

incorporated herein.

In accordance with Section 15146¢h) of the Education Code, to the extent not contracted
to be paid by the Underwriter, the Authorized Officers arc each hereby autharized to cause to be
depomhdmncontsofisaumcemmﬁ,whmhmybehsldbyahmk,nmmﬂbmking
umaﬁmmtuﬂmmpmymeeﬁngﬂlequnhﬁmmnwmmbenpaymgagmtutﬁmh
in Section 8, as cost of issuence administrator, proceeds of sale of the Serics 2019 Bonds
(exchmvaofmypmmummmndmmutmmved)mmmomtnotmeedingzm%of
the principal amount of the Series 2019 Bonds sold, as shall be set forth in the Bond Purchase
Agreement, for the purposes of paying the costs associated with the issnance of the Series 2019
Bonds. -

In accordance with subsections (i) and (j) of Section 15146 of the Education Code, the
Authorized Officers are each hereby authorized to cense to be deposited in the interest and
sinking fund of the District praceeds of sale of the Serics 2019 Bonds (in addition to any
premium or accrued interest received) to fund (i) an annwal reserve permitted by Section 15250
of the Education Code, and/or (ii) capitalized interest in an amount not exceeding the interest
scheduled to become due on the Serics 2019 Bonds for a period of two years from the date of
issuance of the Series 2019 Bonds, as shall be set forth in the Bond Purchase Agreement, if any
such a deposit is deemed by the Authorized Officer executing the same to be in the best interests
of the District.

msubshnhaﬂythefommbmﬁedhﬂmmeeuugmdmdespmhmofuﬁoughmfmh
herein, is hereby approved, and the Authorized Officers are each hereby authorized and directed,
ﬁ)tmdmthenmemdmhehﬂfofﬁammammmddehwrﬂw&nﬁmmg
Disclosure Certificate in substantially said form, as is necessary to cause the requitements of
Rule 1502-12 to be satisfied, with such changes, insertions and omissions as the Authorized
Officer exccuting the same may require or approve, such determination, requirement or approval
to be conclusively evidenced by the execution of the Continuing Disclosure Certificate by such
Aunthorized Officer,

i Statement. The Preliminary Official Statement to be
dmﬁi‘nuwdmeonnectmnwﬂlﬂnpublicoﬁ'urmgoflheSmwMIQBonds in substantially the
form submitted to this meeting and made a part hereof as though set forth herein, with such
changes, insertions and omissions as may be approved by mn Authorized Officer, is hercby
approved, and the use of such Preliminary Official Statement in connection with the offering and
sale of the Serics 2019 Bonds is hereby authorized and approved. The Authorized Officers are
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cach hereby authorized to certify on behalf of the District that such Preliminary Official
Statement is deemed final as of its date, within the meaning of Rule 15¢2-12 (except for the
omission of certain final pricing, rating and relsted information as permitted by Rule 15¢2-12).

Section 14. Officjal Statement The prepuration and delivery of &n Officisl Statement
with respect to the Series 2019 Bonds, and its use by the Underwriter in conmection with the
offering and sale of the Serics 2019 Bonds, is hereby suthorized and approved. Such Official
Statement shall be in substantially the form of the Preliminary Official Statement distributed in
connection with the public offering of the Sexies 2019 Bonds with such chenges, insertions and
ominiomasmaybeapwovedbymAuﬂmrindOﬁim.mchnppmvdwbecmduglwly
evidenced by the execution and delivery thereof. The Authorized Officers are each hereby
sutharized and directed, for and in the name of'and on behalf of the District, to execute the final
Official Statement with respect to the Series 2019 Bonds and any amendment or supplement
thereto and thereupon to cause such final Official Statement and any such ameondment or
supplement to be delivered to the Underwriter.

Bection 15. Investment of Procgeds. (2) All funds held in the interest and sinking fund
of the District shall be invested at the discretion of the Treasurer. In the absence of written
request from the District, prooeeds of the Series 2019 Bonds held in the building fund of the
Digtrict shall be invested at the sole discretion of the Treasurer pursuant to State Iaw, including
Govermnment Code Section 53601 et. seq., as the same may be amended or supplementsd from
time to time, and the investment policy of the County.

(b) To the extent permitted by law, at the written request of an Authorized Officer,
each of whom is hereby expressly authorized to make such request, all or any portion of the
building fimd of the District may be invested on behalf of the District in investment agreements,
including guaranteed investment- cantracts, float confracts or other investment products
(collectively, “Investment Agreements™), which comply with the requirements of each rating
agency then rating the Series 2019 Bonds necessary in order to maintain the then-current rating
on the Series 2019 Bonds. Pursuant to Section 5922 of the Government Code, the Board of
Education hereby finds and determines that the Investment Agreements will reduce the amount
snd duration of interest rate risk with respect to amounts invested pursuant to the Investment
Agreements and are designed to reduce tho amount or duration of payment, rate, spread or
similar risk or result in a lower cost of borrowing when used in combination with the Series 2019
Bonds or enhence the relationship between risk and return with respect to investments of
proceeds of the Series 2019 Bonds and funds held to pay the Series 2019 Bonds.

Section 16. Tax Coyenants. () The District shall not take any action, or fiil to take any
action, if such action or failure to teke such action would adversely affect the exclusion from
gross income of the interest payable on a Tax-Exempt series of Series 2019 Bonds under Section
103 of the Code. Without limiting the generality of the foregoing, the District hereby covenants
that it will comply with the requirements of the Tax Certificate to be executed by the District on
the date of issuance of each Tax-Bxempt series of Series 2019 Bonds. The provisions of this
subsection (z) shall survive payment in full or defieasance of the Series 2019 Bonds.

(b)  Inthe event that at any time the District is of the opinion that for purposes of this
Section it is necessary or helpful to restrict or limit the yield on the investment of any monies
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held by the Treasurer on behalt of the District, in accordance with this Resolution or pursuant to
law, the District shall so request of the Trcasurer in writing, and the District shell make its best
efforts to ensure that the Treasurer shall take such action as may be necessary in accordance with

(c) Notwithstanding any provision of this Section, if the District shall provide to the
Treasurer an Opinion of Bond Counsel that any specified action required under this Section is no
longer required or that some further or different action is required to maintain the exclusion from
federa] income tax of interest on Series 2019 Bonds not issued as Taxable Bonds under Section
103 of the Code, the Treasurer may conclusively rely on such Opinion of Bond Counsel in
complying with the requirements of this Section and of each Tax Certificate with respect to the
Series 2019 Bonds not issued as Taxable Bonds, and the covenanis herexmder shall be deemed to
be modified to that extent.

Section 17. Professiona] Servjces. California Financial Services shall serve as
municipal advisor to the District for the Series 2019 Bonds, Orrick, Herrington & Sutcliffe LLP
ghall serve as bond counsel and disclosure counsel to the District for the Series 2019 Bonds.
Citigroup Global Markets Inc. shall serve as the underwriter for the Series 2019 Bonds.

Sectien 18. Delegation of Autherity. The Authorized Officers are hereby anthorized
and directed, jointly and sevcrally, to do any and all things which they may deem necessary or
advisable in order to consummate the transactions herein authorized and otherwise to carry out,
give effect to and comply with the terms and intent of this Resolution, including, without
limitation negotiating the terms of the insurance policy, if any, referred to herein.

Section 19. Appyoval of Actions, All actions heretofore taken by the officers,
employees and agents of the District with respect tp the transsctions set forth above are hereby
approved, confinmed and ratified.

Section 20, Filing with Counnty. The Superintendent, or such other oificer or employee
of the District as the Superintendent may designate, is hereby authorized and directed to report to
the Auditor-Controller the final terms of sale of the Series 2019 Bonds, and to file with the
Auditor-Controller and with the Treasurer a copy of the executed Bond Purchase Agreement and
this Resolution, and the schedule of emortization of the principal of and payment of interest on
the Series 2019 Bonds, and to file with the Treasurer a proposed schedule of draws on the
building fund of the District, and this Resolution shall serve as the notice required to be given by
Section 15140(c) of the Education Code and as the District’s request to the Auditor-Controller
and the Board of Supervigors to propese and adopt in cach year & tax mate applicable to ail
taxable property of the District for payment of the Series 2019 Bonds, pursuant to law; and to the
other officers of the County to levy and collect said faxes for the payment of the s'mszom
Bonds, to pay in a timely manner to the Paying Agent on behalf of the Qwners of the Series 2019
Bonds the principal, interest, and premium, if any, due on the Series 2019 Bonds in each year,
and to create in the County treasury to the credit of the District a building fimd and an interest
and ginking fund pursuant to Section 15146 of the Education Code.

Section 21. Contract with Bondholders. The provisions of this Resolution shall be a
contract with each and every owner of Bonds and the duties of the District and of the Board of
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Eduenﬁmandtheoﬂimofﬂ:ebisﬁctnhdﬂbemﬁnmbhbyanymofhdsby
mmdamnsmothuappmpﬁmmacﬁmmpmoeedinginmymmﬁwmpmtjuﬁudicﬁm

Section 22. Amendments. This Resolution may be modified or amended without the
mmtofﬁeOwnmhmﬂmmmrembiguiﬁesorpmﬁdcdnﬁﬁeeﬁon,pmﬂdedﬂmtmh
modiﬁcaﬁmmmnmdmuﬁdoesnﬂmatuiaﬂyadvmelyaﬂhaﬂmﬂghtsofommomeds.
meyoﬂmpmmn.tbismomﬁmaybemodiﬁedmmmdedmlywiﬂ:ﬂwmsmtufthe
Owners of e majority of the aggregate principal amount of all Series 2019 Bonds then
outstanding; provided that any such modification or amendment to Section 6(f) or Section 21
&haﬂmmﬁretheommtoﬂheomafamqimityofthew&pimipﬂmoﬂofaﬂ
Bonds then outstanding, No such modification or amendment shall extend the maturity of,
mthehtmmonedcmpﬁmpmmimmmpﬁmipﬂammﬁmysmzowﬂmd
mm&mathepucmhgeofmmtmquiredfmmendmmthmeofvﬁthmnﬂmaxprmcmm
of all the owners so affected,

Section 23. Indemnification of County. The District shall indernify and hold
hmmless.mﬂme:mntpermittedbylaw,ﬂmComtymditsoﬂimmdemploym
f%dmﬁﬁed?uﬁmﬂ,ngﬁnﬂmmdmmmmwﬁaﬁlﬁu,johumm
to which such Indemnified Parties may become subject because of action or inaction related to
the adoption of any resolution by the Board of Supervisors suthorizing the District to issue and
uﬂﬂ:esmzolgBondswiﬂ:omtheﬁmﬂmwﬁmﬁtheBomﬂofSupervimpmumm
Sections 15140 and 15146 of the Education Code, as permitted by Section 53508.7 of the
Wm%mmmmmhmmymhdﬁmiﬁedhrﬁmformylﬂgal
mmhaexpmmincmedmmmﬁmwﬁﬂxinveuﬁgaﬁngmdefendhgmymchchimsm
actions,

— " Section 24;" Effective Dxte. This Resolution shall take effect from and after its date of
adoption.

PASSED AND ADOPTED this day, August 28, 2019.

President of the Board of Education of the
Rialto Unified School District
ATTEST:
Clerk of the Board of Education of the
Rialto Unified School District
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EXHIBIT A

FORM OF CURRENT INTEREST BOND

Number UNITED STATES OF AMERICA Amount
R-__ STATE OF CALIFORNIA s
COUNTY OF SAN BERNARDINO

RIALTO UNIFYED SCHOOL DISTRICT
(COUNTY OF SAN BERNARDINO, CALIFORNIA)
GENERAL OBLIGATION BONDS, ELECTION OF 2010, SERIES 2019

CURRENT INTEREST BOND
Maturity Date Interest Rate Dated as of CUSIP No.
August 1,20__ % 2019

Registered QOwner: CEDE & CO.
Principal Amount: DOLLARS

Rialto Unified School District, County of San Bemnardino, State of California (the
“District™), acknowledges itself obligated to and promises to pay to the Registered Owner
identified above or registered assigns, on the Maturity Date set forth above or upon prior
redemption hereof, the Principal Amount specified above in lawful money of the United States
of America, and to pay interest thereon in like lawful money from the interest payment date next
preceding the date of anthentication of this Bond (unless this bond is anthenticated after the cloge
of business on a Record Dats (as defined hesein) and on ar prior to the succeeding interest
payment date, in which event it shall bear interest from such interest payment date, or unless this
Bond is authenticated on or before 15, 20__, in which event it shall bear interest from
the date hereof) at the Interest Rate per annum stated above, payable commencing on February 1,
2020, and thereafier on February 1 and August 1 in each year, unti] payment of the Principal
Amount. Thig Bond is issued pursuant to & Resolution adopted by the Board of Education of the
District on August 28, 2019 (the “Resolution™). Capitalized undefined terms used herein have the
meanings ascribed thereto in the Resolution.

The principal hereof is payable to the Registered Owner hereof upon the surrender hereof
ot the principal corporate trust office of U.S. Bank National Association, the paying
agent/registrar and transfer egent of the District (the “Paying Agent™). The interest hereon is
peyable to the person whose name appcars on the bond registration books of the Paying Agent as.
the Registered Owner hercof as of the close of business on the 15® day of the manth preceding
an interest payment date (the “Record Dste™), whether or not such dzy is a business dey, such
interest to be paid by check or draft mailed to such Registered Owner at the owner’s address as it
appears on such registration books, or at such other address filed with the Paying Agent for that
purpose. Upon written request, given no later than the Record Date immediately preceding an
interest payment date, of the owner of Current Interest Bonds aggregating at least $1,000,000 in
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principal amount, interest will be paid by wire trensfer in immediately available finds to an
account maintained in the United States as specified by the Registered Owner in such request. So
long as Cede & Co. or its registered assigns shall be the Registered Owner of this Bond, payment
shall be made in immediately available funds as provided in the Resolution hereinafier described.

This Bond is one of a duly authorized issue of bonds of like tenor (except for such
mmhmnfmy,umaybereqmredmdemnmmyhgmmmbm,dmomhauons,
mtaestmﬂmﬂestpaymmtmode&maﬁuﬂesmdmdmpﬂmpmwmom).mthawﬁe
principal amowunt of § and designated as “Rialto Unified School District (County of
San Bernardino, Celifornia) General Obligation Bonds, Election of 2010, Series 2019” (the
“Bonds”). The Bonds were authorized by & vote of at least 55% percent of the voters voting at an
election duly end legally called, held and conducted in the District on November 2, 2010. The
Bonds are issued and sold by the Board of Education of the District pursuant to and in strict
conformity with the provisions of the Constitution and laws of the State, and of the Resolition,
and subject to the more particular terms specified in the Bond Purchase Agreement, dated

» 2019 (the “Bond Purchase Agreement™), by and between the District and Citigroup
Global Mearkets Inc., 23 underwriter,

The Current Interest Bonds are issusble as fully registered bonds without coupans in the
denominstion of $5,000 principal amount or eny integral multiple thereof, provided that no
Current Interest Bond shall have principal maturing on more than one principal maturity date.
Subject to the limitations and conditions and upon payment of the charges, if any, as provided in
the Resolution, Bonds may be exchanged for a like aggregate principal amount of Bonds of the
same texior, interest payment mode, and maturity of other authorized denominations.

This Bond is transferable by the Registered Owner hereof, in person or by attorney duly
guthorized in writing, at the principal corporate trust office of the Paying Agent, but only in the
manner, subject to the limitations and upon payment of the cherges provided in the Resclution,
and upon surrender and camcellation of this Bond. Upon such transfer, a new Bond or Bonds of
anthorized denominetion or denominations of the same tenor, interest payment mode, and same
sgregste principal amount will be issued to the transferee in exchange herefor.

The District and the Paying Agent may treat the rogistered owner hereof as the absolute
owner hereof for all purposes, and the District and the Paying Agent shall not be affected by any

notice to the contrary.

[The Bonds are subject to optional and mandatory sinking fimd redemption on the terms
and subject to the conditions specified in the Resolution and the Bond Purchase Agreement. If
this Bond is called for redemption and payment is duly provided therefor, intevest shall ccase to
accrue hereon from and after the date fixed for redemption. ]

The Board of Education of the District hereby certifies and declares that the total amount
of indebtedness of the District, including the amount of this Bond, is within the limit provided by
law; that all acts, conditions and things required by law to be done or performed precedent to and
in the issuance of this Bond have been done and performed in strict conformity with the laws
authorizing tho issuance of this Bond; and that this Bond is in substantially the form preseribed
by order of the Board of Education duly made and entered on its minutes. The Bonds represent
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an obligation payable ont of the interest and sinking fund of the District, and the money for the
payment of principal of, premium, if any, and interest hereon, shall be raised by taxation upon
the taxable property of the District.

Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation (“DTC"), to the Paying Agent for registration of transfer,
exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or in such
other name aa is requested by an authorized representative of DTC (and any payment is made to
Cede & Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR
TO ANY PERSON IS WRONGFUL inasmuch as the Registered Owner hereof, Cede & Co.,, has
an interest herein,

This Bond sha]l not be entitled to any benefit under the Resolution, or become valid or
obligatory for any purpose, until the certificate of authentication and registration hereon
endorsed shall have been signed by the Paying Agent.

IN WITNESS WHEREOF, the Board of Education of the Rinlto Unified School

District, County of San Bemardino, State of California, hes caused this bond to be signed by its
President and coumtersigned by the Clesk of said Board, as of the date set forth above,

President of the Board of Bducation of the
Rialto Unified School District
Countersigned:
Clerk of the Board of Educeation of the
Rialto Unified School District
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CERTYFICATE OF AUTHENTICATION AND REGISTRATION

This is one of the Bonds described in the within-mentioned Resolution and authenticated
and registered on .

U.S. BANK NATIONAL
ASSOCIATION, AS PAYING AGENT

By:

Authorized Officer
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ASSIGNMENT

For value received the undersigned do(es) hereby sell, assipn and transfer unto

fhe within-mentioned Bond and hereby imevocsbly

constifute(s) and appoint(s) sttorney, to transfer the same
onﬂ:ebooknafthe?aymgAgmtmﬂaﬁ:upowuofsubmmhonmﬂleprennm

LD. Number Noh:maime(s)mﬂ:hAwgmmmwnupmd
wifh the neme(s) as written on the face of the within Bond in
every patioulmr, without alteration or enlargement or any

change whetsoever.

Signature Guarantee:

Note: Signature must be puaranteed by an
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EXHIBIT B

FORM OF CAPITAL APPRECIATION BOND

Nomber UNITED STATES OF AMERICA
CAB-__ STATE OF CALIFORNIA
COUNTY OF SAN BERNARDINO

RIALTO UNIFIEP SCHOOL DISTRICT

(COUNTY OF SAN BERNARDINO, CALIFORNIA)
GENERAL OBLIGATION BONDS, ELECTION OF 2016, SERIES 2019

CAPITAL APPRECIATION BOND
Maturity Dete Intercst Rate Deted as of CUSIP No,
August 1,20 , 2019

Registered Owner: CEDE & CO.
Initial Principal Amount: DOLLARS
Accreted Value at Maturity: DOLLARS

Rialto Unified School District of the County of San Bemardino, Stete of California (the
“District”), acknowledges itself obligated to and promises to pay, to the Registered Owner
identified above or registered assigns, on the Maturity Date specified above or upon prior
redemption hereof, in lawful money of the United States of America, the accreted value hercof
on such date, consisting of the Initial Principal Amount hereof plus interest accrued thereon to
such date, commencing on the date hereof, compounded on February 1 and August 1 of each
year commencing on February 1, 2020, at the Interest Rete specified above, assuming in any
such semiannual petiod that such interest accretes in equal daily amounts on the basis of a 360-
day year of twelve 30-day months, until the obligation represented hereby shall have been
discharged, as provided in the Resolution adopted by the Board of Education of the District on
August 28, 2019 (the “Resolution”), The accreted value hereof shall be determined in accordance
with the Resolution and as reflected in the Table of Accreted Values hereinafter set forth;
provided, however, that any accreted value determined in accordance with the Resolution shall
prevail over any accreted values given in the Table of Accreted Values, Capitalized undefined
terms used herein have the meanings ascribed thereto in the Resolution.

The accreted value hereof is payable to the Registered Owner hereof upon the surrender
hereof at the principal corporate trust office of U.S. Bank National Associstion, the paying
agent/registrar and transfer agent of the District (the “Paying Agent™).

This Bond is one of a duly authorized issue of bonds of like tenor (except for such
varigtions, if any, as may be required to designate varying temors, numbers, denominations,
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interest rates, interest payment modes, maturities and redemption provisions), in the sggregate
principal amount of § , and designated as “Rialto Unified School District (Connty of
San Bemardino, California) Genersl Obligation Bonds, Election of 2010, Series 2019~ (the
“Bonds™). The Botuds were authorized by & vote of at least 55% percent of the voters voting at an
election duly and legally called, held and conducted in the District on November 2, 2010, The
Bonds are issued and sold by the Board of Education of the District pursuant to and in strict
conformity with the provisions of the Constitution and laws of the State, and the Resolution, and
subject to the more particular terms specified in the Bond Purchase Agreement, dated

» 2019 (the “Bond Purchase Agreement™), by and between the District and Citigroup
Global Markets Inc., as underwriter.

The Capital Appreciation Bonds are issuable as fully registered bonds without coupons in
the denomination of $5,000 accreted value at maturity (the “maturity value™) or any integral
multiple thereof, except that the first numbered Bond may be issued in a denomination such that
the maturity value of such Bond shall not be in an integral multiple of $5,000, and provided that
no Capital Appreciation Bond shal! have principal maturing on more then one principal meturity
date. Subject to the limitations and conditions and upon payment of the charges, if any, as
provided in the Resclution, Bonds may be exchenged for a like aggregate maturity value of
Bonds of the same tenor, interest payment mode, and maturity of other euthorized
: inati

This Bond is transferable by the Registered Owner hereof, in person or by attorney daly
authorized in writing, at the principal corporate trust office of the Paying Agent, but anly in the
menner, subject to the limitations and upon payment of the charges provided in the Resolution,
and upon surrender and cancellation of this Bond. Upon such transfer, a new Bond or Bonds of
authorized denomination or denominations for the same tenor and interest payment mode and
sambd aggregate maturity value will be issued to the transferee in exchenge herefor. '

The District and the Paying Agent may treat the registered owner hereof as the zbsolute
owner hereof for all putposes, and the District and the Paying Agent shall not be affected by any
notice to the contrary.

[The Bonds arc subject to optional and mandatory sinking fiind redemption on the terms
and subject to the conditions specified in the Resolution and the Bond Purchase Agreement. If
this Bond is called for redemption and payment is duly provided therefor, interest shall cease to
accrue hereon from end after the date fixed for redemption.]

The Board of Education of the District hereby certifies and declares that the total amount
of indebtedness of the District, including the amount of this Bond, is within the limit provided by
law, that all acts, conditions and things required by law to be done or performed precedent to and
in the issuance of this Bond have been done and performed in strict conformity with the laws
authorizing the issuance of this Bond, end that this Bond is in substantially the form prescribed
by order of this Board duly made and entered on its minutes, The Bonds represent an obligation
payable out of the interest and sinking fund of the District, and the money for the payment of the
maturity value of this Bond (or redemption price hereof upon redemption prior to maturity), shail
be raised by taxation upon the taxable property of the District.
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Unless this Bond is presented by an authorized representative of The Depository Trust
Company, 8 New Yerk corporation (“DTC™), to the Paying Agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co, or in
such other name a8 is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity a3 is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch es the Registered Owner
hereof, Cede & Co., has an interest herein,

This Bond shall not be entitled to any benefit under the Resolution, or become valid or
obligatory for eny purpose, umtil the certificate of authentfication and registration herecn
endorsed shall have been signed by the Paying Agent.

IN WITNESS WHEREOF, the Board of Education of the Rialto Unified School
District, County of San Bemardino, State of California, has caused this Bond to be signed by its
President and countersigned by the Clerk of said Board, as of the date set forth above.

President of the Board of Education of the
Rialto Unified School District

Countersigned:

Clerk of the Board of Education of the
Rialto Unified School District
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This is one of the Bonds described in the within-mentioned Resolution and authenticated
and registered on

U.S. BANK NATIONAL
ASSOCIATION, AS PAYING AGENT

By:

Authorized Officer

B-4
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ASSIGNMENT

For value received the undersigned do(es) hereby sell, assign and tramsfer unto
the within-mentioned Bond and hereby frevocably
constitute(s) and appoint(s) attorney, to transfer the same
on the books of the Paying Agent with full power of substitution in the premises.

LD. Number Note: The signature(s) on this Assignment must correspond
with the wame(s) as written on the fice of the within Bond in
every particulat, without alteration or enlargement or any

chrnge whatsosver.
"Dated:
Signature Guarantee:
Note: Signature munst be guaranteed by an
eligible puarantor nstitntion.
B-5
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CAPITAL APPRECIATION BOND
TABLE OF ACCRETED VALUES
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EXHIBIT C
GOOD FAITH ESTIMATES

The following information was obtained from Celifornia Finencial Services, mumicipal
advisor to the District, in connection with the bonds approved in the attached Resolution (the
“Series 2019 Bonds"), and is provided in compliance with Section 15146(b)(4) of the Celifornia
Education Code and Section 5852.1 of the California Government Code with respect to the
Secries 2019 Bonds:

1. True Interest Cost of the Series 2019 Bonds. Assuming the maxinmm aggregate
principal amount of the Series 2019 Bonds authorized ($29,357,813) are sold and based on
market interest rates prevailing at the time of preparation of this information, a good faith
estimate of the true interest cost of the Series 2019 Bonds, which means the rate necessary to
discount the amounts payable on the respective principal and interest payment dates to the
purchase price received for the Series 2019 Bonds, is 3.604%.

2. Finance Charge of the Series 2019 Bonds, Assuming the maximum aggregate
principal amount of the Seriez 2019 Bonds authorized ($29,357,813) are sold and based on
market interest rates prevailing at the time of preparation of this informstion, & good faith
estimate of the finance charge of the Series 2019 Bonds, which means the sum of all fees and
charges paid to third parties (or costs associated with the Series 2019 Bonds), is $534,199, as
follows:

g8) Underwriter’s Discount $146,789
b) Credit Echancement® 177,410
¢} Bond Counsel and Disbursements 60,000
d) Disclosure Counsel and Disbursements 30,000
o) Municipal Advisor and Disbursements 635,000
f) Rating Agency 30,000
g) Other Exponses 25,000

* A mmicipal bond insurance policy with respact to the Series 2019 Bonds will bo obtained only if
economically advantageous to the District a8 dotermined by an Authorized Officer of the District.

3. Amount of Proceeds to be received. Assuming the maximum aggregate principal
amount of the Series 2019 Bonds authorized ($29,357,813) are sold and based on market intercst
rates prevailing at the time of preparation of this information, a good faith estimate of the amount
of proceeds expected to be received by the District for sale of the Series 2019 Bonds less the
finance charge of the Serics 2019 Bonds described in 2 above and any reserves or capitalized
interest paid or funded with proceeds of the Series 2019 Bonds, is $29,033,615.

4. Total Payment Amount. Assuming the maximum aggregate principal amount of
the Series 2019 Bonds authorized ($29,357,813) are sold and based on market intercst rates
prevailing at the time of preparation of this information, a good faith estimate of the total
payment amount, which means the sum total of all payments the District will make to pay debt
gervice on the Series 2019 Bonds plus the finance charge of the Series 2019 Bonds described in
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paragraph 2 above not paid with the proceeds of the Serics 2019 Bonds, calculated to the final
maturity of the Series 2019 Bonds, is $59,136,610.

Attenfion is directed to the fact that the foregoing information constitutes good faith
estimates only. The actual interest cost, finance charges, amount of proceeds and total payment
amount may vary from the estimates above due to variations from these estimates in the timing
of Series 2019 Bond sales, the amount of Serics 2019 Bonds sold, the amortization of the Series
2019 Bonds sold and market interest rates at the time of each sale. The date or dates of sale and
the amount of Series 2019 Bonds sold will be determined by the District based on need for
project funds and other factors. The actual interest rates at which the Sexies 2019 Bonds will be
sold will depend on the bond market at the time of each sale. The actual amortization of the
Series 2019 Bonds will also depend, in part, on market interest rates st the time of each sale.
Market interest rates are affected by economic and other factors beyond the District’s control.
The Board of Education has approved the issuance of the Series 2019 Bonds with a maximum
true interest cost of 4.50%.
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EXHIBITD
DISCLOSURE REQUIRED BY CALIFORNIA EDUCATION CODE 15146(b) and 154146(c)

] : 1) onds: Nustretive Option 1 below is based on the
mmated issuance ofthe Dutnet’s plnnned 2010 Measure ¥ — 2019 Series “D” Bonds utilizing 2
combination of current interest bonds (“CIBs™) and capital appreciation bonds (“CABs”). Dlustrative
Option 2 below is based on the estimated issuance of the District’s planned 2010 Measure Y — 2019
Series “D” Bonds utilizing anly CIBs.

Tinstrative Option 1 Mhustrative Option 2
MYX of CIBs and CARs CIBs ONLY
Bond Types CIBs CABs MIX Bond Types Rand Types CDis
Principal Amt. $8,945,000 528,412,813 §29,357,313 Principal Amt, 5,945,000
Yaar CIB Eatimabed | CAW Estimated | COMBINED Yowr CIB Estimated
{Ang, 1) Paymenta * Paynsents Estimated Pmts. (Awg. 1) Payments *
Term 2019 BSUE ISSUE ISSUE 2019 ISSUR
1 2020 $489,870 — $429,070 2020 5489878
2 2021 586,15) —_ F96,151 2621 586,151
3 2032 283,051 — 322,051 2 932,051
4 2023 1,116,030 ——— 1,816,088 2023 | 1,116,009
5 2024 1,273,747 — 1,273,747 2024 1,273,147
§ 1625 1,461,924 e 1,461,024 2035 1,461,024
7 2026 1,767,622 — 1,747,622 2026 1,767,622
8 2027 1,792,87% a— 1,792,879 2027 1,792,878
9 2928 1.595330 —— 1,595,230 2018 1,895,230
16 2029 e — —— 2029 —
i1 2030 _— = = 2038
12 2031 — — —a 2031 —
13 2032 — R — 2832 I
14 2033 e —_— — 2833 R
13 2034 — — e 2034 [—
16 2035 — — — 2038 —
17 236 — o — 2006 —_—
18 2037 — — — 2837 e
1% 2038 - — —_— 1038 —
20 2039 —— — —_ 2839 —
21 2840 —_— — — 2040 —
22 2041 — - —— 2041 —_—
23 2042 e 15327470 153274 2042 ——
4 2043 — 16,033,453 16,033,453 2043 —
25 2044 e 16,771,913 16,771,913 2044 -
Paymeut Total = $11,003,774 $45,132,836 $59,136,610 Pryment Total = S1L,043,774
Payment Ratio = 12302 7.3588 20143 Puymant Bafio = 2.2302

& Represents the sitintated net payment smounts fir Lmemol poepogey remaindag aiter the oredit of capitsliznd interost,
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ﬂm_m ’Ihntableshe]owcomparesthe sttmtshwtomnl uvengeAVtothcannual A"V'eshmate
utllized for the District’s planmed 2010 Measure Y — 2019 Series “D” Bond issue.

Historicsl Avg. AV Increase 2019 Series "D Bond Estimates
31-Year Avg. = 5.87% Anxuzl Avg. 4.40%
Diztrict Latost AV Increase Percentage of Histerical Kncresse
| _FY2019-20 1}._53% 31-Year Avg. = 75.00%

- g and CABy: The table
bdowcompmu&neﬂmﬂedbmﬂphmpﬂmombmﬂmmymeﬂmﬁosthﬁmﬂdhegmﬂmd
wder Illustrative Option 1 (MIX of bond types) and Ilustrative Option 2 (CIBs ONLY) for
Digtrict's planmed 2010 Measure Y — 2019 Serics “C™ Bond issue.

2019 8srizs "D" 2019 Spries "D"
Principal Amowwst Repaymani Bado

. " 2
Nustrative Option 1 - MIX of Bond Types $29,357,813 2.0843
Elustrative Option 2 - CIBz ONLY 2.945,000 12302
Diference = $20,412,813 0.7842

y s Option 1+ The issuance of the planned 2010 Measure Y —
2019Seﬂes"D”Bondlmm mﬁnmixofCIBsandCABumblenthemmatomeathefollomng
objectives:

»  School Project Funding Objective: The District can increase the amount of 2010 Measure Y Bond
principal issued by the 2019 Series “D” Bond issue by approximately $20.413 million to fund the

* Tax-Rate Objective: The District can generate the additional authorized school projecta funded by
the 2010 Measmre Y — 2019 Series “D” Bond issue while maintaining the District’s anaual estimated
tax-rate limitations,
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CLERK’S CERTIFICATE

1, Dina Welker, Clerk of the Board of Education of the Rialto Unified School District,
County of San Bemardino, California, hereby certify that the foregoing is a fufl, true and correct
copy of & resolution duly adopted at a regular mesting of the Board of Education of said District
duly and repularly beld at the regular meeting place thereof on August 28, 2019, and entered in
the minutes thereof, of which meeting all of the members of the Board of Education had due

notice and at which a quorum thereof was present, and thet at said meeting the resolution was
adopted by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

An agends of the meeting was postod at least 72 hours before the meeting at 182 E.
Walmut Avenue, Rialto, California, a location freely accessible to members of the public, and a
brief description of the resolution appeared on the agenda.

I further certify that I have carefully compared the same with the original minutes of said
meeting on file and of record in my office; the foregoing resolution is a full, true and corect
copy of the original resolution adopted at said meeting end entered in said minutes; end that said
resolution has not been amended, modified or rescinded since the date of its adoption, and the
same is now in full force and effect.

Dated: , 2019

Clesk of the Board of Education of Rialto
Unified School District
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$
RIALTO UNIFIED SCHOOL DISTRICT
(COUNTY OF SAN BERNARDINO, CALIFORNIA)
GENERAL OBLIGATION BONDS, ELECTION OF 2010,
SERIES 2019

BOND PURCHASE AGREEMENT

, 2019

Rialto Unified School District
182 E. Walnut Avenue
Rialto, California 92376

The undersigned, Citigroup Global Markets Inc. (the “Underwriter”), hereby offers to
enter into this Bond Purchase Agreement {the “Purchase Agreement™) with the Rialto Unified
School District (the “District”) which, upon the acceptance hereof, will be binding upon the
District and the Underwriter. By ecxecution of this Purchase Agreement, the District
acknowledges the terms hereof and recognizes thet it will be bound by certain of the provisions
hereof, and to the extent binding on the District, acknowledges and agrees to such terms. This
offer is made subject to the written acceptance of this Purchase Agreement by the District and
delivery of such acceptance to the Underwriter at or prior to 11:59 P.M., California time, on the
datc hereof,

Seethon 1.  Purchase and Sale of the Bonds. (a) Upon the terms and conditions and
in reliance upon the representations, werranties and agreements set forth herein, the Underwriter
hereby agrees 1o purchase from the District for reoffering to the public and the District hereby
agrees to sell to the Underwriter for such purpose, all (but not less than all) of the §
aggregate initial principal amount of the District’s Rialto Unified School District (County of San
Bernardino, Californin) General Obligation Bonds, Election of 2010, Series 2019 (the “Bonds™),
consistingof §_ __ apgregate principal amount of current interest bonds (the “Current
Interest Bonds™) and $ aggregate initial principal amount of capital appreciation
bonds (the “Capital Appreciation Bonds™).

(b) The Bonds shall be issued in the principal amounts and shall bear or accrete
interest at the rates and shall mature on the dates and in the years shown on Exhibit A hereto,
which is incorporated herein by this reference. The Bonds issued as Current Interest Bonds shall
bear interest payeble from the date thereof and such interest shall be payable on each February 1
and August 1, commencing February 1, 2020. The Bonds issued as Capital Appreciation Bonds
shall accrete interest from their date, compounded semiamually on February 1 amd August 1,
commencing on Febmary 1, 2020, and shall be paid at maturity as shown in Exhibit A hereto.
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(¢) The Underwriter shall purchase the Bonds at a price of § (the
“Purchase Price”™). From the Purchase Price, the. Underwriter ehall withhold and hereby agrees to
wire on the Closing Date (as defined below), in immediately avaiflable finds by check, draft or
wire transfer to U.S. Bank National - Association, as costs administrator, the amount of
$ to pay the costs of issusnce of the Bonds s provided in Section 10 hereof, such
smount not exceeding two percent (2%) of the aggrepate principal amount of the Bonds in
accordance with California Bducation Code Section 15146(h). The remaining amount of the
Purchase Price (§ ), shall be peid, in immediately available funds, by wire transfer
to or upon the order of the County of San Bemardino (the “County™) on behalf of the District on
the Closing Date.

(0) . The District acknowledges and agrees that: (i) Municipal Securities Rulemaking
Boerd (“MBSRB") Rule G-17 requires underwriters (such as the Underwriter) to deal fairly at alt
times with municipal issuers (such as the District) and investors; (ii) the primary role of the
Underwriter, 88 an underwriter, is to purchese the Bonds with a view to distribution in an arm’s
Iength commercial transaction between the District and the Underwriter; (1ii) the Underwriter has
finencial and other interests that differ from those of the District; (iv) the Underwriter is acting
solely a8 & principal end is not acting 88 a mumicipal advisor, fineneial advisor or fiduciary to the
District and, ynlike a municipal advisor, has not assumed any advisory or fiduciary responsibility
to the District with respect to the transaction contemplated hereby and the discussions,
undertekings end procedures leading thercto (irrespective of whether the Underwriter has
provided other services or are currently providing other services 1o the District on other matters)
and are, therefore, not required by federal law to act in the best interest of the District without
regard to their own financial or other interests; (v) the Underwriter has a duty to purchase the
Bonds from the District et a fair and reasonable price, but must balance that duty with their duty
to sell the Bonds to investors at prices that are fair and reasonable; (vi) the Underwriter will
review the Official Statement in accordance with, and as part of, its responsibilities to investors
under the federal securities law, es applied to the facts and circumstences of the transaction; {vif)
the only obligations the Underwriter has to the District with respect to the transaction
contemplated hereby expressly are set forth in this Purchasc Agreement; and (viii) the District
has consulted its own financial and/or muynicipal, legal, accounting, tax financial and other
advisors, as applicable, to the extent it has deemed appropriate. The District also acknowledges
that it previously received from the Underwriter a Jetter regarding MSRB Rule G-17 disclosures,
and that it has provided to the Underwriter an acknowledgment of such letter,

Section2.  The Bopds. The Current Interest Bonds shall be dated their date of
delivery and shall mature on August 1 in the years shown on Exhibit A hereto and be subject to
redemption all as shown on Exhibit A hereto. The Capital Apprecistion Bonds shall be dated
their date of delivery and shall mature on August 1 in the years shown on Exhibit A hereto and
be subject to redemption all as shown on Exhibit A hereto. The Bonds shall be issued and
secured pursuant to the provisions of the Resolution of the Board of Education of the District
(the “Board of Education”) adopted on August 28, 2019 (the “Resolution™), this Purchase
Agreement and Artigle 4.5 of Chapter 3, of Part 1 of Division 2 of Title 5 of the Government
Code (the “Act”). The Bonds were authorized under and pursuant to a bond authorization
approved by more than 55% of the voters of the District voting at an election held on November
2, 2010 (the “Election™) approving an amount not more than $98,000,000 of general obligation
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bonds of the District. The Bonds are being issued to finance the repair, renovation, construction,
acquisition and improvement of school facilities within the District as authorized pursuant to
such bond authorization, Capitalized undefined terms used hercin shall have the meenings
ascribed thereto in the Resolution.

In order to assist the Underwriter with compliance with Rule 15¢2-12 of the Securities
and Exchange Commission under the Securities and Exchange Act of 1934, as amended (the
“Rule™), the District will enter into the Continwing Disclosure Certificate, dated the Closing Date
(the “Continuing Disclosure Certificate™).

[The payment of prineipal, accreted value or maturity value of and interest on the Bonds
maturing on August 1 in the years 20 through 20_, inclusive, (collectively, the “Insured
Bonds™) will be secured by a municipal bond insurance policy (the “Policy™) to be issued
simultaneously with the issuance of the Insured Bonds by Build America Mutnal Assurance
Company (the “Insurer™).]

The Bonds shall be executed and delivered under and in accordance with the provisions
of this Purchase Agreement and the Resolution. The Bonds shall be in definitive form, shall bear
CUSIP numbers, and shall be in fully registered form, registered in the name of Cede & Co., as
nominee of the Depository Trust Company, New York, New York (“DIC").

Section3.  Upe of Documents. The District hereby authorizes the Underwriter to
se, in connection with the offer and sale of the Bons, this Purchase Agreement, the Preliminary
Official Statement (defined below), the Official Statement (defined below), the Resolution and
the Continuing Disclosure Certificate, and all information contained herein and therein and ali of
the documents, certificates or statements firnished by the District to the Underwriter in
cormection with the transactions contemplated by this Purchase Agreement,

Section 4,  Establishment of Tssye Price. () The Underwriter egrees to assist the
District in establishing the issue price of the Bands and shall executs and deliver to the District at
Closing an “igsue price” or similer certificate, together with the supporting pricing wires or
equivalent communications, substantially in the form aftached hereto s Exhibit B, with such
modifications as may be appropriate or necessary, in the reasonable judgment of the
Underwriter, the District and Bond Counsel (as defined herein), to accurately reflect, as
applicable, the sales price or prices or the initial offering price or prices to the public of the
Bonds. All ections to be taken by the District under this section to establish the issue price of the
Bonde may be taken on behalf of the District by the District’s municipal advisor, California
Financial Services (the “Municipal Advisor™), and any notice or report to be provided to the
District may be provided to the District’s Municipal Advisor.

(b)  [Except as otherwise set forth in Exhibit A aftached hereto,] the District will treat
the first price (meening single) at which 10% of each maturity of the Bonds (the “10% test”) is
sold to the public as the issue price of that maturity (if different interest rates apply within a
maturity, each separate CUSIP number within that maturity will be subject to the 10% test). At
or promptly afier the execution of this Purchase Agreement, the Underwriter shall report to the
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District the price or prices at which the Underwriter has sold to the public each maturity of the
Bonds.

(¢) The Underwritcr confinms that the Underwriter has offered the Bonds to the
pubhsmmbefnrethedshofﬁumchmAgreanmntmeoﬂ'umgpmempmes(ﬂm
“initial offering price”), or et the corresponding yield or yields, set forth in Exhibit A attached
hereto, except 88 otherwise set forth therein. Exhibit A also sets forth, as of the date of this
Purchase Agreement, the maturities, if any, of the Bonds for which the Underwriter represents
that (i) the 10% test has been satisfied (assuming orders are confirmed by the end of the day
immediately following the day of execution of this Purchase Agreement) and (ii) the 10% test
has not been satisfied and for which the District and the Underwriter agree that the restrictions
set forth in the next sentence shall apply, which will allow the District to treat the initial offering
price to the public of each such maturity es of the sale date as the issue price of that maturity (the
“hold-the-offering-price rule”™). So long es the hold-the-offering-price rule remains applicable to
any meturity of the Bonds, the Underwriter will neither offer nor sell unsold Bonds of that
maturity to eny person at a price that is higher than the initial offering price to the public during
the period starting on the sale date and ending on the earlier of the following:

(1)  the close of the fifth (5th) business day after the sale dste; or

(2)  the date on which the Underwriter has sold at least 10% of that maturity of
the Bonds to the public at a price that is no higher than the initial offering price to the
public.

The Underwriter chall advise the District promptly after the cloge of the fifth (Sth) business day
after the sale date whether it has sold 10% of that maturity of the Bonds to the public at a price
that is no higher than the initial offesing price to the public.

(@  The Underwriter confirms that

(i) any selling group agreement and any third-party distribution agreement
relating to the initial sale of the Bonds to the public, together with the related pricing
wires, contains or will contain language obligating each dealer who is a member of the
selling group and each broker-dealer that is & parly to such third-party distribution

agreement, as applicable,

(A) to report the prices at which it sella to the public the unsold Bonds of cach
maturity alloceted to it whether or not the Closing Date has occurred until either
all Bonds of that maturity allocated to it have been sold or it is notified by the
Underwriter that the 10% test has been satisfied s to the Bonds of that maturity,
provided that the reporting obligation after the Closing Date may be at reasonable
periodic intervals or otherwise upon request of the Underwriter, smd (ii) to comply
with the hold-the-offering-price rule, if appliceble, if and for £o0 long as directed
by the Underwriter and as set forth in the related pricing wires.

(B) to promptly notify the Underwriter of any sales of Bonds that, to its
knowledge, are made to a purchaser who is a related party to the Underwriter
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participating in the initia! sale of the Bonds to the public (each such term being
used as defined below), and

(C) to acknowledge that, unless otherwise advised by the Underwriter, dealer
or broker-dealer, the Underwriter shall assume that each order submitted by the
Underwriter, dealer or broker-dealer is a sale to the public.

(i) any selling group agreement relating to the initial sale of the Bonds to the
public, together with the related pricing wires, contmins or will contain language
obligating each dealer that is a party to a third-party distribution agreement to be
cmployed in connection with the initial sale of the Bonds to the public to require each
broker-dealer that is o party to such third-party distribution agreement to (A) report the
prices at which it sells to the public the unsold Bonds of each maturity allocated to it,
whether or not the Closing Date has occurred, until either all Bonds of that maturity
allocated to it have been sold or it is notified by the Underwriter or dealer thet the 10%
test has boen satisfied as to the Bonds of that maturity, provided that, the reporting
obligation after the Closing Date may be at reasonable periodic intervals or otherwise
upon request of the Underwriter or dealer, and (B) comply with the hold-the-offering-
price rule, if applicable, if and for so long as directed by the Underwriter or the dealer
and as set forth in the related pricing wires.

(e)  The District acknowledges that, in making the representations set forth in this
section, the Underwriter will rely on (i) in the event a selling group has been created in
connection with the initia] sale of the Bonds to the public, the agreement of each dealer who is a
member of the selling group to comply with the requirements for establishing issue price of the
Bonds; inciuding, but not limited to, its agreement to comply with the hold-the-offering-price
rule, if applicable to the Bonds, as set forth in a selling group agreement and the related pricing
wires, and (ii) in the event that 2 third-party distribution agreement was employed in connection
with the initial sale of the Bonds to the public, the agreement of each broker-dealer that is a party
to such agreement to comply with the requirements for establishing issue price of the Bonds,
including, but not limited to, its agreement to comply with the hold-the-offering-price rule, if
applicable to the Bonds, as sct forth in the third-party distribution agreement and the related
pricing wires. The District further acknowledges that the Underwriter shall not be lisble for the
failure of any dealer who is 2 member of & selling group, or of any broker-dealer that is a party to
& third-party distribution agreement, to comply with its corresponding agreement to comply with
the requirements for establishing issue price of the Bonds, including, but not limited to, its
agreement to comply with the hold-the-offering-price rule, if applicable to the Bonds.

()  The Underwriter acknowledges that sales of any Bonds to any person that is &
related party to an underwriter participating in the initial sale of the Bonds to the public shall not
constitute sales to the public for purposes of this section. Further, for purposes of this section:

(1) "pubHc"mcansanypmmoﬂ:erﬂxmanmdnrwﬁterorarelxtedpmy;

(2)  “underwriter” means (A) any person that agrees pureuant to a written
contract with the District (or with the lead underwriter to form en underwriting syndicate)
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fo perticipate in the initial sale of the Bonds to the public and (B) any person that agrees
pursuant {0 8 written contract directly or indirectly with a person described in clanse (A)
to participate in the initial sale of the Bonds to the public (including a member of a
selling group or a party to a third-party distribution agreement participating in the initial
sale of the Bonds to the public);

(3)  apurchaser of any of the Bonds is a “related party” to an underwriter if the
underwriter and the purchaser are subject, directly or indirectly, to (i) more than 50%
common ownership of the voting power ar the total valve of their stock, if both entities
are corporations (including direct ownership by one corporation of another), (ii) more
than 50% common ownership of their capital interests or profits interests, if both entitics
are partnerships (inoluding direct ownership by cne partnership of another), or (iii) more
than 50% common ownership of the value of the outstanding stock of the corporstion or
the capital interests or profit intcrests of the partnership, as applicable, if one entity is a
corperation and the other entity is a partnership (including direct ownership of the
applicable stock or interests by one entity of the other); and

(4)  “sale date” means the date of execution of this Purchase Agreement by all
parties.
Section 5.  Official Statement. (2) The Underwriter hereby represents that it has
received and reviewed the Preliminary Official Statement with respect to the Bonds, dated
, 2019 (as disseminated in its printed physical form or in electronic form in all
respects materially consistent with such physical form, the “Preliminary Official Statement™).
The District represents that it deems the Preliminary Official Statement to be final as of its date,
for purposes of the Rule, exceptﬂnmﬁerrevmmsmaddﬂnonstotheoffmngpﬁee(s),
rate(s), yield(s), selling compensation, aggregate principal amount, principal smount per
maturity, dehvuydue.mﬁng(s)andoﬂmtermsofﬂwBondswmchdepmduponﬂmfming
a8 provided in and pursuant to the Rule, By the execution of this Purchase Agreement, the
District ratifies the use by the Underwriter of the Preliminary Official Statement,

(b)  The District hercby agrees to deliver or cause to be delivered to the Underwriter,
not later than the seventh (7th) business day following the dete this Purchase Agreement is
signed, copies of a final Officiel Statement substantially in the form of the Preliminary Official
Statement, with only such chenges therein as shall have been accepted by the Underwriter and
lthth(suchOﬂicmlStsbementm&suchchanges if any, and including the cover page and
ull appendices, exhibits, maps, reports and statements included therein or attached thereto, and as
dmsmunawdiniuptmdphymdfommmelwmmcﬁxmmaﬂmspecummmaﬂy
consistent with such physical form, being herein called the “Official Statement™) in such
quantities as may be requested by the Underwriter in order to permit the Underwriter to comply
with paragraph (b)(4) of the Rule and with the ruies of the MSRB; provided, however, that the
failure of the District to comply with this requirement due solely to the acts of the Underwriter,
its counsgel or agents, shall not be considered cause for the Underwtiter to refuse to accept
delivery of and pay for the Bonds. The Underwriter agrees that prior to the time the final
Official Stutement relating to the Bonds is aveilable, the Underwriter will send to any potential
purchaser of the Bands, upon the request of such poteatial puwchaser, a copy of the most recent
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Preliminary Official Statement. Such Preliminary Official Statement shall be sent by first class
mail (or other equally prompt means) not later than the first business day following the date upon
which each such request is received.

(¢)  The Underwriter agrees to file the Official Statement with the MSRB through its
Electronic Municipal Market Access system.

(d)  Bach party hereto agrees that it will notify the other party hereto if, within the
period from the date of this Purchase Agreement to and including the date which is 25 days
following the End of the Underwriting Period (as hereinafter defined), such party discovers any
pre-existing or subsequent fact or becomes aware of the oocurrence of any event, in any such
casc which might cause the Official Statememt (as the same may have been theretofore
supplemented or amended) to contain any untrue statement of 8 material fact or to omit to state a
materis] fact nocessary to make the statements therein, in the light of the circumstances under
which they were made, not misleading. If, in the written opinion of the District oz the
Underwriter, the preparation and publication of a supplement or amendment to the Official
Statement is, as a result of such fict or event (or any other event which becomes known to the
District or the Underwriter during such period), necessary so that the Official Statement does not
contain any untrue statement of a material fact or omit to state a material fact neceasary to make
the statements therein, in the light of the circumstances under which they were made, not
misleading, the District shall, st its expense, supplement or amend the Official Statement in such
& manner so that the Official Statement, as so supplemented or amended, does not contain any
untrue statement of a material fact or omit to state & material fact necessary to make the
statements therein, in the light of the circumstances under which they were made, not
misleading, and furnish copies of such supplement or amendment to the Underwriter in such
numbers as the Underwriter may reasonably request. The District and the Underwriter agree thet
they will cooperate in the preparetion of any such amendment or supplement. As used herein,
the term “End of the Underwriting Period” means the later of such time as (a) the District
delivers the Bonds to the Underwriter, ot (b) the Underwriter does not retain, directly or as a
member of an underwriting syndicate, an unsold balance of the Bonds for sale to the public.
Unless the Underwriter gives notice to the contrary, the “End of the Underwriting Period” shall
be decmed to be the Closing Date (as defined herein). Any notice delivered pursuant to this
provision shall be written notice delivered to the District at or prior to the Closing Date, and shall
specify a dste (other than the Closing Date) to be deemed the End of the Underwriting Period.

Section 6.  Closing. At 8:30 AM., California time, on 2019, or at such
other time or on such other date as shall have been mutually agreed upon by the parties hereto
(the “Closing™ or “Closing Date™), the Digtrict will direct U.S. Bank National Association, as
agent for the Treasurer and Tax Collector of the County, and as the paying agent (the “Paying
Agent”) to deliver to the Underwriter, throngh the facilities of DTC, or at such other place as the
District and the Underwriter may mutually agree upon, the Bonds in fully registered book-entry
form, duly executed, and shall caugs the other documents hereinafter mentioned to be delivered
at the offices of Omick, Herrington & Sutcliffe LLP (“Bond Counsel”) in Los Angeles,
California. Upon fulfillment of all conditions to Closing herein, the Underwriter will accept such
delivery and pay the purchase price thereof in immediately available funds (by wire transfer or
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such other manner of payment as the Underwriter and the District shall reasonsbly agree upon)
to the account of the District.

Section 7. Represents 5, Warranties and Apreemen
District hereby represents, warrants and egrees with the Underwriter that:

(8)  The District is a school district duly organized and validly existing under the laws
of the State of California (the “State™), with the power to issue the Bonds under the laws of the
State and pursuant to the Act;

(b) (i) At or prior to the Closing, the District will have taken all action required to be
taken by it to authorize the issuance and delivery of the Bonds; (if) the Resolution was duly
adopted at a meeting of the Board of Education, which was called and held pursuant to law and
with all public notice required by law and at which & quorum was present and acting at the time
of adoption, and the Resolution has not been amended, modified or rescinded, (fii) the District
has full legal right, power and authority to enter into this Purchase Agreement and the
Continuing Disclosure Certificate, to adopt the Resolution, to issuc and to deliver the Bonds to
the Underwriter, to perform its obligations under each such document or instrument and to carry
out and effectuate the transactions contemplated by this Purchase Agreement and the Resolution;
(iv) the execution end delivery or adoption of and the performance by the District of the
obligations represented by, the Bonds, the Resolution, the Continuing Disclosure Certificate and
this Purchase Agreement have been duly euthorized and such authorization shall be in full force
and effect at the time of the Closing; (v) this Purchase Agreement constitutes, and, when
executed and delivered, the Continiing Disclosure Certificate and the Bonds will constitute,
valid and legally binding obligations of the District, enforceable against the District in
accordance with its terms; and (vi) the District has duly authorized the consummation by it of all
transactions contemplated by this Purchase Agreement;

(©) No consent, approval, suthorization, order, filing, registration, qualification,
election or referendum, of or by any court or governmental agency or public body whatsoever is
required in connection with the issuance, delivery or sale of the Bonds or the consummation of
the other transactions effected or contemplated herein or hereby, except for such actions as may
be necessary to qualify the Bonds for offer and sale under the Blne Sky or other securitios laws
and regulations of such states and jurisdictions of the United States @s the Underwriter may
reasonably request, or which have not been taken or obtained;

(d)  The District has complied with the Jitemnal Revenue Code of 1986, as amended,
with respect to the Bonds;

(©)  As of the time of acceptance hereof and 28 of the time of the Closing, the District
is not and will not be, in any manner which would adversely affoct the transactions contemplated
hereby and by the Resolution, in breach of or in defult under any applicable constifutional
provision, law or administrative rule or regulation of the State or the United States, or eny
applicable judgment or decree or any trust agreement, logn agreement, bond, note, resolution,
ordinance, egreement or other instrument to which the District is a party or is otherwise subject
and no event has ocourred and is continuing which, with the passage of time or the giving of
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notice, or both, would constitute, in any manner which would adversely affect the transactions
contcmplated hereby and by the Resolution, a default or event of defeult under any such
instrument; and, as of such times, the issuance of the Bonds, the execution, delivery and
performence of this Purchase Agreement, the Resolution, the Contiming Disclosure Certificate
and the Bonds and the compliance with the provisions hereof and thereof and of the Resolution
do not conflict with or constitute on the part of the District a violation of, or material defanit
under, any applicable constitutional provision, law or administrative rule or regulation of the
State or the United States, or any applicable judgment or decree or any trust agreement, loan
agreement, bond, note, resolution, ordinance, agrecment or other instrument to which the District
is & party or is otherwise subject and do not conflict with or result in a violation or bresch of, or
constitute 2 material default under, any agreement, indenture, morigage, lease or other instrument
to which the District is a party or by which it is bound or to which it is subject;

(®  As of the time of acceptance hereof, no action, suit, proceeding, hearing or
investigation is pending (in which service of process has been completed agrinst the District) ar,
to the best knowledge of the District, otherwise pending or threatened against the District: (i) in
any way affecting the existence of the District or in any way challenging the respective powers
of the several offices of the titles of the officials of the District to such offices; or (if) seeking fo
restrain or enjoin the sale, issuance or delivery of any of the Bonds, the application of the
proceeds of the sale of the Bonds, or the levy of any taxes contemplated by the Resolution, or in
any way contesting or affecting the validity or enforceability of the Bonds, this Purchase
Agreement, the Continuing Disclosure Certificate or the Resolution or contesting the powers of
the District or its euthority with respect to the Bonds, the Continiing Disclosure Certificate, the
Resolution or this Purchase Agreement; (iii) contesting the completeness or accuracy of the
Preliminary Officinl Statement; or (iv) except as disclosed in the Preliminary Official Statement,
in which a final adverse decision could (A) result in any material adverse impact on the financial
condition of the District, (B) materially adversely affect the operations of the District or the
consummatien of the transactions contempiated by this Purchase Agreement, the imsi
Disclosure Certificate or the Resolution, (C) declare this Purchase Agreement to be invalid or
unenforeeable in whole or in materie] part, or (D) adversely affect the exclusion of the interest
paid on the Bonds from gross income for federal income tax purposes or the exemption of such
interest on the Bonds from Califormnia personal income taxation;

(8) Preparation and distribution of the Preliminary Official Statement aud the
Official Statement have been duly authorized by the District, and the information contained
therein (excluding the statements and information relating to the book entry system[, any
information rclating to the Insmrer or the Policy] and any information provided by the
Underwriter, and so identified as source thereof, for inclusion in the Official Statement) is true
and correct in all material respects and such information does not contain eny untrue or
misleading statement of a material fact or omit to state any muterial fact necessary to maeke the
statements therein, in light of the circumstances under which they were made, not misleading,
except that no rcpresentation and warranty is made concerning statements and information
relating 1o the hook enfry system[, any information relating to the Insurer or the Policy] or any
informstion provided by the Underwriter, and so identified as source thereof, for inclusion i the
final Official Statement;
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(h)  The Preliminary Official Statement was as of its date and as the date hereof, and
the Official Statement is, and at all times subsequent to the date of the Official Statement up to
and including the Closing will be, true and correct in all material respects, and the Preliminary
Official Statement and the Official Statement contain, and up to and including the Closing will
contain, no material misstatement of any material fact and do not, and up to and including the
Closing will not, omit any statement necessary to make the statcments contained therein, in Light
of the circumstances in which such statements were made, not misleading. At the time of the
Closing, there shall not have been any material adverse changes in the financial condition of the
District gince the date of the Official Statement;

(®  The District agrees that if at any time before the Closing Date any event occurs es
a result of which the Official Statement as then in effect would incinde any untrue statement of &
material fact or omit to state any fact necessary to make the statements made therein not
misleading in any material respect, the District shall promptly prepare an amendment or
supplement that will correct such statement or omission. The District will advise the
Underwriter promptly of any proposal to so amead or supplement the Official Statement and will
sifect such amendment or supplement in a form and marmer approved by the Underwriter;

()  The District will furnish such information, execute such instruments, and take
such other action in cooperation with the Underwriter if and as the Underwriter may reasonably
request in order to qualify the Bonds for offer and sale under the Blue Sky or other securities
laws and regulations or such states and jurisdictions, provided, however, that the District shall
not be required to consent to service of process in any jurigdiction in which they are not so
subject as of the date hercof;

() To assist the Underwriter in complying with the Rule, the District will undertake,
pursuant to the Resolution and the Continuing Disclosure Certificate, to provide anomal reports
and notices of certain events. A description of this undertaking is set forth in the Preliminary
Official Statement and will also be sct forth in the Official Statement;

(1)  Except as disclosed in the Preliminary Official Statement and the Official
Statement, in the preceding five years, the Disirict has not failed to comply in all materigl
mpeclswiﬂunypmnmmdmhngsmﬂlmgardwmeknbmpmwdemalmpomm
notices of events required by such undertakings;

(m) Between the dete hereof and the Closing, without the prior written consent of the
Underwriter, the District will not have issued any bonds, notes or other obligations for borrowed
money except for such barrowing as may be described in or confemplated by the Official
Statement;

() The District agrees to take all steps required by law and by the County to ensure
ﬂlattthomdofSupawmoftheCwntymnaﬂylmesamxupmaﬂmxaMepmmhﬁe
District sufficient to pay the principal of and intarest on the Bonds as and when the same become
due;
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(o)  The District has complied with the Internal Revenue Code of 1986, as amended,
with respect to the Bonds;

(»  The aundited financial statements of the District for the fiscal year ended June 30,
2018, were prepared in accordance with generaily accepted accounting principles consistently
applied and fuirly present the financial position and results of operation of the District for the
period and at the date set forth therein, and there has been no material adverse change in the
business, affeirs, financial position, results of operations or condition, financial or otherwise, of
the District since the date of such financial stetsments, .cxcept as otherwise disclosed in the
Official Statement;

(@)  The District has not received a qualified or negative certification in its most recent
interim report pursuant to Section 42130 ef seg. of the Celifornia Edncation Code; and

(Y  Any certificates signed by any officer of the District and delivered to the
Underwriter shall be deemed a representation and warrenty by the District to the Underwriter,
but not by the person signing the same, as to the statements made therein,

Section 8.  Conditiony to Closing. The Underwriter has entercd into this Purchase
Agreement in reliance upon the representations and warranties of the District contained herein
and the performance by the District of its obligations herennder, both as of the date hereof and es
of the Closing Date. The Underwriter’s obligations under this Purchase Agreement are and shall
be subject at the option of the Underwriter, to the following firther conditions at the Closing:

(a)  The representations and warranties of the Digtrict contained herein shall be true,
complete and correct in all material respects at the date hereof and at and as of the Closing, as if
made at and as of the Closing, and the statements made in all certificates and other documents
delivered to the Underwriter at the Closing pursuant hereto shall be true, complete and correct in
all material respects on the Closing Date; and the District shall be in compliance with each of the
agreements made by it in this Purchase Agreement;

(b) At the time of the Closing, (i) the Official Statement, this Purchase Agreement,
the Continuing Disclosure Certificate and the Resolution shall be in full force smd effect and
shall not have been amended, modified or supplemented except as may have been agreed to in
writing by the parties hereto; (ii) all actions under the Act which, in the opinion of Bond
Counsel, shall be necessary in connection with the transactions contemplated hereby, shall have
been duly taken and shall be in full force and effect; and (jif) the District shall perform or has
performed all of its obligetions required under or specified in the Resolution, this Purchase
Agreement, the Continuing Disclosure Certificate or the Official Statement to be performed at or
prior to the Cloaing;

(¢) No decision, ruling or finding shell have been entered by any comt or
govemmenta] authority since the date of this Purchase Agreement (and not reversed on appeal or
otherwise pet aside), or to the best knowledge of the District, shall be pending (in which service
of process has boen completed against the Distriet) or threatened (either in state or federsl courts)
() secking to restrain or enjoin the execution, sale or delivery of any of the Bonds, (ii) in any
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way contesting or affecting the authority for the execution, sale or delivery of the Bonds, the
Continying Disclosure Certificate or this Purchase Agreement, or (iii) in any way contesting the
existence or powers of the District, or contesting in any way the completeness or accuracy of the
Official Statement;

(d  Between the date hereof and the Closing, the market price for the Bonds, or the
market for or marketability or the ability of the Underwriter to enforce contracts for the sale of
the Bonds at the initial offering prices set forth in the Official Statement, shall not have been
materially adversely affected by reason of any of the following:

(1)  legislation enacted by the Congress of the United States, or by the
legislature of the State, or introduced in the Congress or recommended for passage by the
President of the United States, or a decision rendered by a court of the United States or
the State or by the United States Tax Court, or an order, ruling, regulation (finsal,
temporary or proposed) or official statement issued or made;

(i) by or on behalf of the United States Treasury Department, or by or on
behalf of the Internal Reverme Service or other federal or State authority, which
would have the purpose or effect of changing, directly or indirectly, the federal
income tax consequences or State tax consequences of interest on obligations of
the general character of the Bonds in the hands of the holders thereof; or

(ii) by or on behalf of the Securities and Exchange Commission, or any
other povernmentsl agency having jurisdiction over the subject matter thereof, to
the effect that the Bonds, or obligations of the general character of the Bonds,
including any and all underlying arrengements, are not exempt from registration
under the Securities Act of 1933, as amended, or that the Resolution is not exempt
from qualification under the Trust Indenture Act of 1939, as amended;

(2) the declaration of wur or engagement in or escalation of major military
hostilities by the United States or the occurrence of any other national or international
¢mergency or calamity or erisis relating to the effective operation of the government or
the financial community in the United States;

(3) the declaration of a general banking moratorium by federal, New York or
State authorities having jurisdiction, or the general suspension of trading on any national
securities exchange or fixing of minimum or maximum prices for trading or maximum
ranges for prices for sccurities on any national securities exchange, whether by virtue ora
determinzation by that exchange or by order of the Securities and Exchange Commission
or any other govemmental authority having jurisdiction;

(4)  the imposition by the New York Stock Exchange, other national securities
exchange, or any governmental authority, of any material restrictions not now in force
with respect to the Bonds, or obligations of the general character of the Bonds, or
securities generally, or the material increase of any such restrictions now in force;
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(5)  an order, decree or injunction of any court of competent jurisdiction, or
onder, filing, regulation or official statement by the Securities and Exchange Commission,
or any other governmentsl agency having jurisdiction over the subject matter thereof,
issued or made to the cffect that the issuance, offering or sale of obligations of the
general character of the Bonds, or the issuance, offering or sale of the Bonds, as
contemnplated hereby or by the Official Statement, is or would be in violation of the
federal securities laws, as amended and then in effect;

(6) the withdrawal or downgrading of any undetlying rating of the Bonds[, or
insured rating of the Insured Bonds] or credit watch status or outlook of the District’s
outstanding indebtedness by a national rating agency or the occutrence of any edverse
change of a material nature of the financial condition, results of operation or propertics of
the District;

(7) = defeult with respect to the debt obligations of, or the institution of
proceedings under any federal bankruptcy laws by, any city, county or other political
subdivision located in the United States having a population of over 1,000,000 which, in
the sole and reasonable judgment of the Underwriter, materially adversely affects the
market price or marketability of the Bonds or the ability of the Underwriter to enforce
contracts for the sale, at the contemplated offering prices (or yields) of the Bonds;

(8) ° eny event occurring, or information becoming known which, in the sole
and reasonable judgment of the Underwriter, makes untrue in amy material adverse
respéect any statement or information set forth in the Official Statement, or has the effect
that the Official Statement contains any untrue statement of a material fact or omits to
state & material fact required to be stated therein or necessary to make the statements
made therein, in light of the circumstances under which they were made, not misleading;
or

(9) a material disruption in securities setilement, payment or clearance
services or the marketability of the Bonds or the market price thereof, in the sole and
reasonable opinion of the Underwriter, has been materially and adversely affected by
disruptive events, cocutrences or conditions in the securities or debt markets.

Upon the ocourrence of an event specified in this subsection {(d), the Underwriter will
have the right to terminate this Porchase Agreement upon written notice to the District.

() Ator prior to the Closing Date, the Underwriter shall have received the following
documents, in each case dated as of the Closing Date and satisfactory in form and substance to
the Underwriter:

(1) An approving opinion of Orrick, Herrington & Sutcliffe LLP as Bond
Counsel, substantially in the form attached as Appendix C to the Official Statement,
dated the Closing Date and addressed to the District;
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(2) A rcliance letter from Bond Counsel, dated the Closing Date, to the effect
that the Underwriter may rely upon the approving opinion described in Section 8(e)(1)
above;

(3) A supplemental opinion of Bond Counsel, dated the Closing Date and
addressed to the Underwriter, to the effect that (i) the Bonds are not subject to the
regisiration requirements of the Securities Act of 1933, as amended, and the Resolution is
exempi from qualification pursuamt to the Trust Indentire Act of 1939, as amended,
provided that nc opinion is expressed with respect to the Policy, (ii) assuming due
authorizstion, execution and delivery by all the parties thereto other than the District, the
Continuing Disclosure Certificate and this Purchase Agreement have each been duly
executed and delivered by the District and constitute valid and binding obligations of the
District, except as enforcement thereof may be limited by bankruptcy, insolvency,
reorganization, receivership, atrangement, fraudulent conveyance, moratoriom and other
laws reluting to or affecting creditors’ rights, to the application of equiteble principles, to
the exercise of judicial discretion in appropriate cases and to the limitations on legal
remedies against school districts or countics in the State of California (provided that no
opinion need be rendered regarding the adequacy of the Continuing Disclosure
Certificate for purposes of the Rule), and (iii) statements contrined in the Official
Statement under the captions “THE SERIES 2019 BONDS” (excluding any and all
information contained under the subheadings “~ Authority for Issuance; Purpose,” [~
Bond Insurance Policy,”] “— Application and Investment of Series 2019 Bond Proceeds,”
“— Debt Service,” “~ Outstanding Bonds™ and “— Aggregate Debt Service”) and “TAX
MATTERS,” excluding any material that may be treated as included under such captions
by cross reference or reference to other documnents or sources, insofir as such statements
expressly summarize certain provisions of the Bonds, the Resolution, and Bond
Counsel’s approving opinion, are accurate in all material respects;

(4) A cettificate, dated the Closing Date, zigned by an appropriate official of
the District, to the effect that (i) such official is authorized to execute this Purchase
Agreement and the Continuing Disclosure Cestificate, (i) the representations, agreements
and wacranties of the District herein are true and comrect in all material respects as of the
Closing Date, (jii) the District has complied with all the terms of the Resolution and this
Purchase Agreement to be complied with by the District prior to or concurrently with the
Clozsing and such documents and the Continuing Disclosure Certificate are in full force
and effect, (iv) to the best of such official’s knowledge, no litigation is pending or
threatened (either in state or federal courts) (A) seeking to restrain or enjoin the
execution, sale or delivery of any of the Bondg, (B) in any way contesting or affecting the
authority for the execution, sale or delivery of the Bonds, the Continuing Disclosure
Centificate or this Purchase Agreement, or (C) in any way contesting the existence or
powets of the District, (v) such official has reviewed the Officigl Statement and on such
basis certifies that the Official Statement does not contein any untrue statement of a
muaterial fact or omit to state any material fact required to be stated therein or necessary to
make the statements therein, in light of the circumstances in which they were made, not
misleading, (vi) each of the conditions listed in Section 8(¢c) of this Purchase Agreement
has been satisfied on the date hereof and the District is not aware of any other condition

14
4139-7120.8501.3



of this Purchasc Agreement that has not boen satistied on the date hereof, and (vii) the
Bonds being delivered on the Closing Date to the Underwriter under this Purchase
Agreement substantially conform to the descriptions thereof contained in the Resolution
and this Purchase Agreement;

(5)  The letter of Orrick, Herrington & Sutcliffe LLP, as disclosure counsel to
the District (“Disclosure Counsel”), addressed to the District and the Underwriter, dated
the Closing Date, to the effect that, based on such counsel’s participation in conferences
with representatives of the District, the District’s Municipal Advisor, the Underwriter, its
counsel[, the Insurer] end others, during which the contents of the Official Statement and
related matters were discussed, and based on such counsel’s participation in the above-
mentioned conferences (which did not extend beyond the date of the Official Statement),
and in reliance thereon, on oral and written stafements and representations of the District
and others and on the records, documents, certificates, opinions and matters herein
mentioned, such counsel advises the District and the Underwriter, s 8 matter of fact and
not opinion, that, during the course of such counsel’s engagement as disclosure counsel
with respect to the Bonds, no ficts came to the attention of such counsel’s attorneys
rendering legal gervices in connection with such representation with respect to the Bonds
which caused such counsel to believe that the Official Statement as of its date and as of
the Closing Date (except for any CUSIP numbers, financial, accounting, statistical,
economic or demographic data or forecasts, numbers, charts, tables, graphs, cstimates,
projections, assumptions or expressions of opinion, any information about DTC or iis
book-entry system, litigation, ratings, rating agencies, the Underwriter, underwriting,
[any information about the Insurer, the Policy,] any statements about compliance with
prior continuing disclosure undertakings, and Appeadices [B], [E], [F]. [G], [H] end [I],
included or referred to therein or omitted therefrom, as to which such counsel expressly
excludes from the scope of this peragraph and as to which such counsel expresses no
opinion or view) contained or contains any untrue statement of & materinl fact or omitted
or omits to state any material fact necessary to make the statements therein, in the light of
the circumstances under which they were made, not misleading; .

(6) the opimion of , 85 counsel to the District (“District
Counsel”), addressed to the District, [the Insurer and] the Underwriter, dated the date of
the Closing, to the effect that:

(i) the District is 8 school district wvelidly existing under the
Constitution and the laws of the State;

(ii) the Resolution approving and authorizing the issuance, execution,
sale and delivery of the Bonds and the execution, delivery and performance by the
District of this Purchase Agreement and the Continuing Disclosure Certificate
was duly adopted at a meeting of the Board of Education, which was called and
held pursuant to law and with all public notice required by law and at which a
quorum was present and acting at the time of adoption;
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(iif) thers is no actiom, suit, proceeding or investigation at law or in
equity before or by any court or governmental agency or body, pending (in which
service of process has been completed against the District) or, to the best
knowledge of such counsel, threatened against the District, in any way contesting
or affecting the validity of the Resolution, the Contimming Disclosure Certificate
or this Purchase Agreement or contesting the powess of the District to enter into
or perform its obligations under such agreements;

(iv) To the best of such firm’s knowledge, the issuance of the Bonds,
the execution and delivery of this Purchase Agreement and the Continuing
Disclosure Certificate, and the performance by the District of its obligations under
the Resolution, this Purchase Agreement and the Continuing Disclosure
Certificate do not and will not conflict with or constitute on the part of the District
a material breach of, or & material default vnder, any agreement, indenture,
mortgage, lease or other instrument to which the District is subject or by which it
is bound or any existing court order or consent decree to which the District is
subject;

{(v) this Purchase Agreement and the Continuing Disclosure Certificate
have been duly suthorized, execuied and delivered by the District and, assuming
due authorization, execution and delivery by the other respective perties thereto, if
any, this Purchese Agreement and the Continuing Disclosure Certificate constitute
legal, valid and binding agreements of the District enforceable in accordance with
their terms, except as the enforcement thereof may be limited by bankruptcy,
insolvency or other laws affecting the enforcement of creditors’ rights generally
and by the application of equitable principles, if equitable remedies are sought,
and by the Iimitations on legal remedies imposed on actions agginst school
districts in the State; and

(vi) To the best of such firm’s knowledge, the District is not in breach
of or defauit under any applicable judgment or decree or any loan agreement,
indenture, bond, note, resolution, sgreement or other instrument to which the
District is a party or is otherwise subject, which breach or default would
materially adversely affect the District’s ability to enter into or perform its
obligations under this Purchase Agreement or the Continuing Disclosure
Certificate and no event has occurred and is continuing which, with the passage of
time ot the giving of notice, or both, would constitnte such a breach or defiult;

(7)  The Continuing Disclosure Certificate signed by an appropriate official of
the District and in form &nd substance reasonably satisfactory to the Underwriter;

(8) A non-arbitrage certificate of the District with respect to the Bonds in
form satisfactory to Bond Counsel;

(9)  Evidence satisfactory to the Underwriter that any ratings deacribed in the
Official Statement are in fusll force and effiect as of the Closing Date;
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(10) A certificate, together with fully executed copies of the Resclution, of the
District Clark to the effect that:

(i) such copies are true and correct copies of the Resolution; and

(ii) that the Resolution was duly adopted and has not been modified,
amended, rescinded or revoked and is in full force and effect on the Closing Date;

(11) Certificates of the appropriate officials of the District evidencing their
determinations respecting the Preliminary Official Statement in accordance with the
Rule;

(12) [The Policy with respect to the Bonds insured by the Insures;]

(13) [A certificate of the Insurer in form and substance satisfactory to Bond
Counsel and the Underwriter;]

(14) [An opinion of counsel to the Insurer addressed to the District and the
Underwriter in form end substance satisfactory to Bond Counsel and the Underwriter;]

(15) An opinion of Nixon Peabody LLP, Underwriter’s Counsel, dated the
Closing Date, addressed to the Underwriter in form and substance satisfactory to the
Underwriter; and

(16) Such additional legal opinions, certificates, proceedings, instruments and
other documents as the Underwriter may reasonably reguest to evidence (i) compliance
by the District and the Paying Agent with legal requirements, (ii) the truth and sceuracy,
as of the tims of Closing, of the representations of the District herein contained, and (iit)
the due performence or satisfaction by the District at or prior to such time of all
agreements then to be performed and all conditions then te be satisfied by the District.

If the District shall be unable to satisfy the conditions to the Underwriter’s obligations
contained in this Purchase Agreement or if the Underwriter’s obligations ghall be terminated for
any reason permitted by this Purchase Agreement, this Purchase Agreement may be canceled by
the Underwriter st, or at any time ptior to, the time of Closing. Notice of such cancellation shall
be given to the District in writing, or by telephome or telegraph, confirmed in writing.
Notwithstanding any provision herein to the contrary, the performance of any and &ll obligations
of the District hereunder and the performance of eny and all conditions contained herein for the
benefit of the Underwriter may be waived by the Underwriter in writing at its sole discretion,

Digtrict of its obligmhm:s is oondrl:lonsd upun (x)the perﬁormmce by the Underwriter of its
obligations hereunder; and (ii) the receipt by the District end the Undeswriter of the opinions and
certificates being delivered at the Closing by persons and entities other than the Disirict.

Section 10. Expenses. (2) [The Underwriter shall pay $ in immediately
available fimds to the Insurer, representing the premium and fees for the Policy.] The District

17
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shall to the extent permitted by applicable law pay ail other expenses incident to the perforrnance
of its obligations hereunder from the proceeds of the Bonds and as a portion of the Purchase
Price of the Bonds as provided in Section 1 hereof to U.S. Bank National Association, as costs
administrator, to be used to pay costs of issuance of the Bonds, including, but not limited to the
following: (i) the fees and disbursements of Bond Counsel and Disclosure Counsel, and any
other consultants to the District, including the District’s Municipal Advisor; (ii) the cost of the
preparation, printing and delivery of the Bonds; (iii) the fee for the Bond rating(s), including all
necessary expenses for travel relating to such ratings; (iv) the cost of the printing and distribution
of the Preliminary Official Statement and the Official Statement; (v) the initial fees of the Paying
Agent and related fees end expenses; and (vi) all other fees and expenses incident to the issuance
and sale of the Bonds, including expenses incurred on behalf of the Disirict’s employees for
fond, lodging or travel.

(b}  All out-of-pocket expenses of the Underwriter, including the California Debt and
Investment Advisory Commission fee, CUSIP Bureau registration fees, fee of Underwriter’s
Counsel, the fees of Digital Assurance Certification, LL.C. for a continuing disclosure
compliance review, expenses for food, lodging or travel (except in connection with securing a
rating on or sale of the Bonds), and other expenses (except as provided sbove) shall be paid by
the Underwriter from the expense component of the underwriting discount.

(¢)  The District acknowledges that it has had an opportunity, in consultation with such
advisors as it may deem appropriate, if any, to evaluate and congider the foes and expenses being
incurred in connection with the issnence of the Bonds. Notwithstanding that the California Debt
and Investment Advisory Commission fee is the legal obligation of the Underwriter, the District
agrees to reimburse the Underwriter for such fee.

Section 11. Notjces. Any notice or other communication to be given under this
Purchase Agreement {other than the acceptence hereof as specified in the first paragraph hereof)
may be given by delivering the same in writing if to the District, to the Rialto Unified School
District at 182 E. Walout Avenue, Rislto, California 92376, Attention: Associate
Superintendent, Business Services, or if to the Underwriter, to Citigroup Global Markets Inc.,
[388 Greenwich Street, Trading - 6™ Fioor, New York, NY 10013, Attention: i

Section 12,  Severability. In the ¢vent any provision of this Purchase Agreement shall
be held invalid or uncnforceable by any court of competent jurisdiction, such holding shall not
invelidate or render unenforceable any other provision hereof.

Section 13. Parties X rvivE : ‘ -
memmwwmcnm“mmm“mmmam
constitute the entire agreement between the District and the Underwriter. This Purchase
Agreement is made solely for the benefit of the District and the Underwriter (including the
successors or assigns of the Underwriter), No person shall acguire or have any rights hereunder
or by virtue hereof. AN the representations, warrantics and agreements of the District in this
Purchese Agreement shall survive regardless of {a) any investigation or any statement in respect
thereof made by or on behalf of the Underwriter, (b) delivery of and payment by the Underwriter
for the Bonds hereunder, and (¢) any termination of this Purchase Agreement.
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Section 14.  Ezecutign in Counterparts. This Purchase Agreement may be executed
in several counterparts each of which shall be regarded as an original and all of which shail
constitute but one and the same document.

Section 15.  Applicable Law. This Purchase Agreement shall be interpreted, poverned
and enforced in accordance with the law of the State of California applicable to contracts made

and performed in such State.
Very truly yours,
CITIGROUP GLOBAL MARKETS INC.

By:

Anthorized Representative

The foregoing is hereby agreed to
end accepted as of the date first
shove written:

RIALTO UNIFIED SCHOOL
DISTRICT

By:

19
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EXHIBIT A
MATURITY SCHEDULE

|
RIALTO UNIFIED SCHOOL DISTRICT
(COUNTY OF SAN BERNARDINO, CALIFORNIA)
GENERAL OBLIGATION BONDS, ELECTION OF 2010, SERIES 2019

5 Current Interest Bonds
$ = SerislBouds
Subject o
10% Test  Hold-The-
Maturity Principal Intexest lO%Tug Not Offering
(Angust 1) Amount Rate Yield Price Satisfied Satisfied Price Rule

% Term Bonds due Augnst 1,20__—Price ___% [10% Test Satisficd*][10% Test Not
Satisfied}{Subject to Hold-The-Offering Price Rale]

$ Capital Appreciation Bonds
Subjest to
10% Hold-The~
Mawrly Deoorintional Accrstion  Maturlty  Reoffering 10%Test TostNot  Offeting
(Avgutl) _ Amount Rate Value Yied  _ Prics  Setisflod® Satiafied _Price Rule

%A1 the fime of the execution of this Purchase Agreement and sssuming ardets are vonfinmed by the end of the day inunedisiely
following the day of execation of this Purchase Agreement.

“Yield t call at par snd priced to call at per on ;20

+ Yield to coll st par end peiced tocallstparen 20 .

["Insured by Build Americs Mutus] Assurance Company.]
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TERMS OF REDEMPTION

Optional Redensption. The Bonds issued as Current Interest Bonds maturing on or hafore
Auguﬁl,zo_émnm;ubjectmopﬁmdmdmpﬁmpﬁmmﬂwirmspecﬁwmdmmﬁty
dates. The Current Interest Bonds maturing on or after August 1, 20__, are subject to redemption
mmmmmmhwmmwmuﬁeopﬁmdszct&ommymﬁ
available funds, as a whole or in part on any date on or after Febuary 1,20 , at a redemption
price equal to the principel amount of the Current Interest Bonds called for redemption, together
with interest accrued thereon to the date of redemption, without premium.

The Bends issued as Capital Appreciation Bonds meturing on and after August 1, 20__,
are subject to redemption prior to their respective stated maturity dates, at the option of the
District, from any source of available fimds, as & whole or in part on eny date on or after
February 1,20, at a redemption price equal to the principal amount of the Capital Apprecistion
Bonds called for redemption plus accreted interest thereon to the date of redemption, without
premium,

Mandatory Sinking Fund Redemption. The §_________ term Bonds issued as Cuzrent
Interest Bonds maturing on August 1,20, are subject to mandatory sinking fund redemption on
Aupust 1 in each of the years and in the respective principal amounts as set forth in the following
schedule, ut a redemption price equal to 100% of the principal amount thereof to be redeemed,
together with interest acerued thereon to the date fixed for redemption, without premium:

Mandatory Sinking Fund
Redemption Date Principal Amount
(Auvgust 1) to be Redesmed
$
t
T Maturity.

The principal amount of the $ term Bonds maturing on August 1,20, to
be redeemed in each year shown ahove will be reduced proportionately, or as otherwise directed

by the District, in integral mmltiples of $5,000, by any portion of such term Bonds issued as
Current Interest Bonds optionally redeemed prior to the mandatory sinking fund redemption
date.

A-2
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EXHIBIT B
CERTIFICATE OF THE UNDERWRITER

The undersigned, Citigroup Global Markets Inc. {the “Underwriter™), having acted as the
Underwriter in connection with the sale and issuance by Rialto Unified School District (the
“lssuer™) of §  aggregate initial principal amount of Rielto Unified School District
{County of San Bernardino, California) General Obligation Bonds, Electicn of 2010, Series 2019
(the “Bonds™), being issued on the date hereof, hereby certifies and represents the following:

Issue Price.
[NOT USING HOLD THE PRICE]

1.  [10% OF EACH MATURITY SOLD BY CLOSING] As of the datc hereof,
the first prico or yield at which at least 10% of each Maturity of the Bonds was sold by the
Underwriter to the Public was the [Initial Offering Price/OR IF ACTUAL SALES AT OTHER
THAN IOP price or yield st forth on Schedule 1 heroto.]

[USING HOLD THE PRICE]

1.  Asof [SALE DATE], 2019 (the “Sale Date™), all of the Bonds were the subject of
a bona fide offering to the Pyblic at the Initial Offering Price.

[22 [USING HOLD THE PRICE FOR A FORTION OF THE ISSUE] As of the
date hereof, other than the Bonds listed on Exhibit A to the Bond Purchese Agreement, dated
[SALE DATE], 2019, by and between the Underwriter and the Issuer, as Subject-to-Hold-The-
Offering-Price Rule (the “Undersold Maturitics™), the first price or yield at which at least 10% of
each Maturity of the Bonds was sold by the Underwriter to the Public was the respective [Initial
Offering Price OR IF ACTUAL SALES AT OTHER THAN IOP price set forth on Schedule
1 hereto]. Attached hereto ag Schedule 2 is a copy of the final pricing wire for each Undersold
Maturity or an equivalent communicetion. With respect to the Undersold Maturities, as agresd
to in writing by the Underwriter in the Purchaso Agreement between the Issuer and the
Underwriter dated [SALE DATE], 2019, the Underwriter has not offered or sold any wnsold
Bonds of the Undersold Maturities to any person at a price higher than or a yield lower then the
respective Initial Offering Prioe for a period of time starting on the Sale Date and ending on the
carlier of (a) the date on which 10% of the respective Undersold Maturity was sold at ocne or
more prices no hipher than or yields no lower than the Initial Offering Price by the Underwriter
or (b) the close of the fifth business day following the Sale Date.

2. [USING HOLD THE PRICE FOR 100% OF THE ISSUE]. As agreed fo in
writing by the Underwriter in the Purchase Agreement between the Issuer and the Underwriter
dated [SALE DATE], 2019, the Underwriter has not offered or sold any unsold Bond to sny
pmmntapnmhghnthmoray:eldhwerihmﬂnmchvelmhﬂOﬂ‘umngefwa
period of time starting on the Sale Date and ending on the earlier of (a) the date on which 10% of
the regpective Undersold Maturity was sold at one or more prices no higher than or yields no
lower than the Initial Offering Price by the Underwriter or (b) the close of the fifth business day
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following the Sale Date. Attached hereto as Schedule 1 is & copy of the final pricing wire for the
Bonds or an equivalent communication. ]

[ADD SECTION ON QUALIFIED GUARANTEE IF APPLICABLE]
2. Defined Terms.

(&)  “Initial Offering Price” means the prices ar yields set forth on the inside cover
pege of the Issuer’s Official Statement in respect of such Bands dated , 2019.

(b)  “Matarity” means Bonds with the same credit and payment terms. Bonds with
different maturity dates, or Bonds with the same maturity date but different stated interest mtes,
are treated as separate Maturitics.

(c)  “Public” means any person (including en individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or & related pary to an
Underwriter.

(d) “Related Party” meens eny entity if an Underwriter and such entity are subject,
directly or indirectly, to (i) af least 50% common ownership of the voting power or the total
value of their stock, if both entities are corporations (including direct ownership by one
corporation of another), (ii) more than 50% common ownership of their capital interests or profit
interests, if both entities are partnerships (including direct ownership by one parinership of
another), or (i) more than 50% common ownership of the value of the outstending stock of the
corparation or the capital interests or profit interests of the partnership, as applicable, if one
entity is a corporation and the other entity is a partnership (including direct ownership of the
applicable stock or interests by one entity of the other).

(e)  “Underwriter” means (i) any person that agrees pursuant to a written contract with
the Issuet (or with the lead underwriter fo form an underwriting syndicate) to participate in the
initial sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written
contract directly or indirectly with a person described in clause (i) of this paragraph to participate
in the initial sale of the Bonds to the Pablic (including a member of & selling group or a party toa
retuil distribution agreement participating in the initial sale of the Bands to the Public).

The representations set forth in this certificate are limited to factnal matters only. Nothing
in this certificate represents the Underwriter’s interpretation of any laws, including specifically
Sections 103 and 148 of the Internal Revenue Code of 1986, as amended, and the Treagury
Regulations thereunder. The undersigned understands that the foregoing information will be
relied upon by the Issmer with respect to certain of the representations set forth in the Tax
Certificate and with respect to compliance with the federal income tax rules affecting the Bonds,
and by Orrick, Herrington & Sutcliffe LLP in connection with rendering its opinion that the
interest on the Bonds is excluded from gross income for federal income tax purposes, the
preparation of the Internal Revenue Service Form 8038-G, and other federal income tax advice
that it may give to the Issuer from time to time relating to the Bonds.
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SCHEDULE 1
ISSUE PRICES

[F USING ACTUAL SALES AND THE IOP IS NOT THE ISSUE PRICE FOR EACH
MATURITY]
First Price of At Least 10% (ONLY APPLICABLE IF PRICE IS NOT THE IOP)

Ungersold Maturlties

[IF USING HOLD THE PRICE FOR A PORTION]

Schedule 1
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CONTINUING DISCLOSURE CERTIFICATE

THIS CONTINUING DISCLOSURE CERTIFICATE (this “Disclosure Certificate™)
is executed and defivered by the Rialto Unified School District (the “District™) in connection
with the issusnco of § __ aggregate initial principal amount of Rialto Unified School
District (County of San Bernardino, Californiz) General Obligation Bonds, Election of 2010,
Series 2019 (the “Bonds™). The Bonds sre being issued pursuant to a resolution adopted by the
Bosrd of Education of the District on August 28, 2019 (the “District Resolution™). The District
covenants and agrees as follows:

exemwdmddehvwedbythenimictfmmebmeﬁtoftheHdManABmeﬁMdmeof
the Bonds and in order to assist the Participating Underwriter in complying with Securities and
Exchange Commission Rule 15¢2-12(bX5).

Section 2. Defiaitions. In addition to the definitions set forth in the District Resolution,
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined
in this Section, the following capitalized terms shsll have the following meanings:

“Annual Report” means any Annnal Report provided by the District pursuant to, and as
described in, Sections 3 and 4 hereof.

“Beneficial Qwner” means any person which has or shares the power, directly or
indirectly, to make investment decisions concerning ownership of any Bonds (including persons
holding Bonds through nominees, depositories or other intermediaries).

“County” means the County of San Bernardino.

“Dissemination Agent” means KNN Public Finance, LLC, or amy successor
Dissemination Agent designated in writing by the District and which has filed with the District a

written acceptance of such designation.

*“Financial Obligation” means (a) a debt obligation of the District, (b) & derivative
instrument entered into in connection with, or pledged as security or a source of payment for, an
existing or planned debt obligation of the District, or (c) 2 guarantee of (i) a debt obligation of
the District, or (ii) a derivative instrument described in clanse (b), above; provided, however, that
the term “Financial Obligation” shall not include “municipal securities” (as such term is dafined
in the Securitics Exchange Act of 1934, as amended) es to which a “final official statement” (as
such term is defined in the Rule) has been provided to the MSRB consistent with the Rule.

“Holdes” means the person in whose name any Bond shall be registered.
“Listed Events” means any of the events listed in Section 5(g) or (b) hereof.
“MSRB” means the Municipal Securities Rulemsking Board or any other entity

designated or authorized by the Securities and Exchange Commission to receive reports pursuant
to the Rule. Until otherwise designaied by the MSRB or the Securitics and Exchange
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Commission, filings with the MSRB are to be made through the Electronic Municipal Market
Accegs (EMMA) website of the MSRB, currently located at hitp://emma merb.org.

“Official Statement™ meens the Official Statement, dated 2019 (including
all exhibits or eppendices thereto), relating to the offer and sale of Bonds.

“Participating Underwriter” means the original underwriter of the Bonds required fo
comply with the Rule in connection with offering of the Bonds.

“Rule” means Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.

Section 3. Provigion of Annygl Repoxts. (a) The District shall, or shall cause the
Dissemination Agent to, not Iater than nine months after the end of the District’s fiscal year

(which due date shall be April 1 of each year, so long as the District's fiscal year ends on June
30), commencing with the report for the 2018-2019 Fiscal Year (which is due not later than April
1, 2020), provide to the MSRB an Annmal Report which is consistent with the requirements of
Section 4 hercof. The Annual Report must be submitted in electronic format, accompanied by
such identifying information as is prescribed by the MSRB, and may cross-reference other
information as provided in Section 4 hersof: provided, however, that the audited financial
statements of the District may be submitted separately from the balanoe of the Annual Report
and Iater than the date required above for the filing of the Anmual Report if they are not available
by that date. If the District's fiscal year changes, it shall, or shall cause the Dissemination Agent
to, give notice of such chenge in a filing with the MSRB. The Annual Report shall be submitted
on A standard form in use by industry participants or other appropriate form and shall identify the
Bonds by name and CUSIP number.

(b) H the District is unable to provide to the MSRB an Ammual Report by the date
required in subsection (a), the District shall, in a timely manner, send or cavse to be sent to the
MSRB, a notice in substantially the form attached as Exhibit A,

(¢) Ifa Dissemination Agent has been engaged by the District and is acting as such
hereunder, not later than 15 business days prior to the date specified in subsection (a) for the
providing of the Annual Report to the MSRB, the District shall provide the Anmual Report to the
Dissemination Agent. If by such date, the Dissemination Agent has not received the Annual
Report, the Dissemination Agent shall contect the District to remind the District of its
compliance obligations under subsection (a). If the Dissemination Agent is unable to provide to
the MSRB an Annual Report (or verify that an Annual Report has been provided o the MSRB
by the Diigirict) by the date required in subsection (), the Dissemination Agent shall, in a timely
manner, send or couse to be sent to the MSRB, a notice in substantially the form attached as
Exhibit A.

(d)  The Digsemination Agent shall:

()  provide amy Anmual Report received by it to the MSRB as
provided herein; and
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(i) file a report with the District certifying that the Anrual Report has
been provided to the MSRB pursuant to this Disclosure Certificate, stating the
date it was provided to the MSRB.

Section 4. Coutept of Annual Reports. The District’s Annual Repart shall contain or
include by reference the following:

{a)  Audited financial statements of the District for the preceding fiscal year, prepared
in accordance with the laws of the State of California and including all statements and
information prescribed for inclusion therein by the Controller of the State of Californin. If the
District’s audited financial statements are not available by the time the Annual Report is required
to be provided to the MSRB pursuant to Section 3(g) hereof, the Annua] Report shall contain
ungudited financial statements in & format similar to the financizl statements contained in the
final Official Statement, and the audited financial statements shall be provided to the MSRB in
the seme manner a5 the Annual Report when they become available,

(b)  To the extent not included in the audited financial statements of the District, the
Annual Report shall elso include the following:

(D  The adopted budget of the District for the then current fiscal year.

() The District’s average daily attendance for the last completed
fiscal year.

@) The District’s outstending debt.

(iv) Information regarding total assessed valuation of taxable properties
within the District, if and to the extent provided to the District by the County.

(v)  Information regarding twenty taxpayers with the greatest combined
ownership of taxable property in the District, if and to the extent provided to the
District by the County.

(vi) Information regarding total secured tax charges and delinquencies
on taxable propesties within the District, if and to the extent provided to the
District by the County.

Any or all of the items listed above may be sct forth in one or a set of docutnents or may
be included by specific reference to other documents, including official statements of debt issues
of the District or related public entities, which have been made avsilgble to the public on the
MSRB’s website. The District shall clearly identify each such other document so included by
reference.

Section 5. Reporting of Listed Events. (&) The District shall give, or cause to be given,
notice of the occurrence of any of the following events with respect to the Bonds, in a timely
manner, not later than ten business days after the occurrence of the event:

(  principal and interest payment delinquencies;

3
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_(-ii) unscheduled draws on debt service reserves reflecting financial

difficulties;

(iii) unscheduled draws on credit enhancements reflecting financial
difficulties;

(iv) substitution of credit or liquidity providers or their failure to
perform;

(v)  adverse tax opinions or issuance by the Intetnal Revenue Service
of proposed or final determination of taxshility or of a Notice of Proposed Issue
(IRS Form 5701 TEB);

(vi) tender offers;
(vii) defeasances;
(viil) rating changes;

(ix) bankruptcy, insolvency, receivership or similar event of the
obligeted person; or

(x)  default, event of accelerstion, termination event, modification of
terms or other similar events under the terms of & Finmmcial Obligation, any of
which refleet financial difficulties.

For the purposes of the event identified in paragraph (ix) of this subsection, the event is
considered to occur when any of the following occur: the appointment of a receiver, fiscal agent
or similar officer for an obligated person in a proceeding under the U.S. Bankruptcy Code or in
any other proceeding under state or federal law in which a court or governmental authority has
assumed jurisdiction over substantially all of the assets or business of the obligated person, or if
such jurisdiction has been assumed by leaving the existing governmental body and officials or
officers in possession but subject to the supervision and orders of 8 court or governmental
authority, or the entry of an order confirming a plan of reorganization, errangement or liguidation
by a court or governmental authority having supervision or jurisdiction over substantislly all of
the assets or business of the obligated person.

(b)  The District shall give, or cause to be given, notice of the occurrence of any of the
foliowing events with respect to the Bonds, if material, in & timely manner, not later than ten
business days after the occurrence of the event:

(i)  unless described in paragraph (v) of subsection (a) of this section,
other material notices or determinations by the Internal Revenue Service with
respect to the tax status of the Bonds or other material events affecting the tax
status of the Bonds;

(i) modifications to rights of Bond Holders;
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(iii) optional, unschednled or contingent Bond calls;
(iv) rclease, substitution, or sale of property securing repayment of the

(v) non-payment related defauits;

(vi) the comsummation of a merger, consolidation, or acquisition
involving an obligated person or the sale of all or substantially all of the assets of
the obligated person, other than in the ordinary course of business, the entry into a
definitive agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other then pursuant to its terms;

(vil) appointment of a successor or additional paying agent or the
change of name of a paying agent; or

(viif) imcurrence of & Financial Obligation, or agreement to covenants,
events of default, remedies, priority rights or other similar terms of a Financial
Obligation, any of which affect holders of the Bonds,

() If a Listed Event described in Section 5(b) hereof occurs, the District shall
determine if such event would be material under applicable federal securities laws.

(d) If a Listed Event described in Section 5(a) hereof oocurs, or if a Listed Event
described in Section 5(b) hereof occurs that the District determines would be material under
epplicable federal sccurities laws, the District shall in a timely mapner, not later than ten
business days of occurrence of the Listed Event, file a notice of such ecourrence with the MSRB.
Notwithstending the foregoing, notice of the Listed Event described in paragraph (iii) of
subsection (b) of this scction need not be given under this subsection any earlier than the notice
(if any) of the underlying event is given to Holders of affected Bonds pursuant to the District
Resolution.

Section 6. Foymat for Fllingy with MSRB. Any rcport or filing with the MSRB
pursuant to this Disclosure Certificate must be submitted in electronic format, accompanied by
such identifying information as is presceibed by the MSRB.

Section 7, Terming porting Oblisation. The District's obligations under this
DmlosmeCarhﬂenhshaﬂtnmqunnthebgﬂdefmnncqpnmmdempﬁmmpaymmtm
full of all of the Bonds. If such terminstion occurs prior to the final maturity of the Bonds, the
District shall give notioe of such termination in a filing with the MSRB,

Section 8. Dissemination Agept. The District may, from time fo time, appoint or
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Certificate, and may discharge any such Dissemination Agent, with or without appointing
successor Dissemination Agent. The Dissemination Agent shall not be responsible in any manner
for the content of any notice or report prepared by the District prsuant to this Disclosure
Certificate. The initial Dissemination Agent shall be Cooperative Strategies, LLC.
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Section 9. Amendment: Wajver. Notwithstanding any other provision of this
DmlmmeCehﬂcﬂe,ﬂ:eDMctmymmdﬂlimcCerﬁﬁcate,mﬂmyprmsmnof
this Disclosure Certificate may be waived, provided that the following conditions are satisfied:

(a) if the smendment or waiver relatcs to the provisions of Section 3(a)
hereof, Section 4 hereof, or Section 5(a) or (b) hereof, it may only be made in connection
with & change in circumstances that arises from a change in legal requirements, change in
law, or change in the identity, natare or status of an obligated person with respect to the
Bonds, or the type of business conducted;

(b) the undertaking, as amended or taking into account such waiver, would, in
the opinion of nationally recognized bond counsel, have complied with the requirements
of the Rule at the time of the original issuance of the Bonds, after taking into sccount any
amendments or interpretations of the Rule, as well as any change in circumstinces; and

(c) the proposed amendment or weiver either (i) is approved by the Holders in
the same manner es provided in the District Resolution for amendments to the District
Resolution with the consent of Holders, or (ii) does not, in the opinion of nafionally
recognized bond counsel, materially impair the interests of the Holders or Beneficial
Owners of the Bonds.

In the event of any amendment or weiver of & provision of this Disclosure Certificate, the
District shall describe such amendment in the next Annual Report, and shall include, as
applicable, a narrative explanation of the reason for the amendment or waiver and its impact on
the type (or in the case of a change of accounting principles, on the presantation) of financial
information or operating data being presented by the District. In addition, if the amendment
relates to the accounting principles to be followed in preparing financial statements, (i) notice of
mhdungeshallbegivminaﬁlingwithﬂxeMSRB,and(ﬁ)ﬂleAmualchortforﬂmyenrin
which the change is made sghall present a comparison (in narmtive form and also, if feasible, in
quantitative form) between the financial statements as prepsred or the basis of the new
accounting principles and those prepared on the basis of the former accounting principles.

Section 10. Additiopal Information. Nothing in this Disclosure Certificate shall be
deemed to prevent the District from disseminating any other mformation, using the means of
dissemination set forth in this Disclosure Certificate or any other mesns of communication, or
including any other information in any Annual Report or notice required to be filed pursuant to
this Disclosure Certificate, in addition to that which is required by this Disclosure Certificate. If
the District chooses to include any information in any Annual Report or notice in addition to that
which is specifically required by this Disclosure Certificate, the District shall have no obligation
under this Certificate to update such information or include it in any future Annval Report or
notice of ocourrence of a Listed Event or any other event required to be reported.

Section 11. Defanlt. In the event of a failure of the District to comply with any
provision of this Disclosure Certificate, any Holder or Beneficial Owner of the Bonds may take
such actions as may be necessary and asppropriate, including seeking mamdate or specific
performance by court order, to cause the District to comply with its obligations under this
Disclosure Certificate; provided, that any such ection may be instituted only in Superior Court of

6
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the State of California in and far the County or in U.S. District Court in or nearest to the County.
A default under this Disclosure Certificate shall not be deemed an event of default under the
District Resolution, and the sole remedy under this Disclosure Certificate in the event of any
feilure of the District to comply with this Disclosure Certificate shall be an action to compel

performance.

DmemmnﬁmAgmﬁshaﬂhavemlymcdeesmmspemﬁcﬂlymMmﬁmDudm
Certificate, and the District agrees to indemnify and save the Dissemination Agent, its officers,
directors, employees and agents, harmless against any loss, expense and lisbilities which it may
incur arising out of or in the exercise or performance of its powers and duties herevmder,
including the costs and expenses (inchuding attorneys fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful
misconduct. The obligations of the District under this Section shall survive resignation or
removal of the Dissemination Agent and payment of the Bonds,

Section 13. Beneficlarjes. This Disclosure Certificate shall inure solely to the benefit of
the District, the Digsemination Agent, the Participating Underwriter and Holders and Beneficizl
Ovwmers from time to time of the Bonds, and shall create no fights in any other person or entity.
Dated: 2019

RIALTO UNIFIED SCHOOL
DISTRICT

By:
ACCEPTED AND AGREED TO:

KNN PUBLIC FINANCE, LLC
AS DISSEMINATION AGENT

By:

Authorized Signatory

4158-4390-0701.2



EXHIBIT A

NOTICE TO THE MUNICIPAL SECURITIES RULEMAKING BOARD
OF FAILURE TO FILE ANNUAL REPORT

Neme of Issuer: RIALTO UNIFIED SCHOOL DISTRICT

Name of Issue: Rialto Unified School District (County of San Bernardino,
California) General Obligation Bonds, Election of 2010, Scries 2019

Date of Issuance: 2019

NOTICE IS HEREBY GIVEN thzt the District has not provided an Armual Report with respeoct
to the above-named Bonds as required by Section 3 of the Continuing Disclosure Certificate of
the District, dated , 2019. [The Diptrict anticipates that the Annual Report will be
filed by J o

Dated:

[RIALTO UNIFIED SCHOOL
DISTRICT/DISSEMINATION AGENT)]
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PRELIMINARY OFFICIAL STATEMENT DATED » 2019

NEW ISSUE — BOOK-ERTRY ONLY Ratings: [__ ] (fasured Bonds): “[__J*
Moody’s [(Usderdylng)l: “[__J*
(See “MISCELLANEQUS — Ratixgy™ hereln.)

3% the apinion of Orrick, Herrington & Swteliffe LLP, Bond Cosnsel to the District, based wpon an analysis of existing laws, regulations,
rultngy and court dectsions, and msuming, omong other matiers, the aocwracy of certaln represerolions and complianos with certain
coverspas, Irterest on the Serles 2019 Bonda iy excluded from gross income Jor fiedoral income tox purposes wider Section 103 of the Indemal
Revenus Code of 1986 and Iy exempt from State of California persona] income taves. In the firther opinion of Bond Counsel, interest on the
Series 2019 Bonds is not a specific prefirence item for purposss of the fedsral alternctive mininum tax. Bond Covnsel expresses no opiion
repording any other tax consequences related to the ownership or dispasition of, or the amount, acorsal or receipé of intevest on, the Series
2019 Bondy. See “TAX MATTERS"™ hwrain.]

8
RIALTO UNIFIED SCHOOL DISTRICT
(COUNTY OF SAN BERNARDINO, CALIFORNIA)
GENERAL OBLIGATION BONDS, ELECTION OF 2010, SERIES 2019D

Dated: Date of Dellvery Due: Avguat 1, as shown herel

This cover page Is not a summary of this larss;: it b only a reference to the information contained in thls Dfficial Scatement. rvestors wust
read the entire Officlal Sialzment 1o obtain information essential to the making of an iformed investment decizion.

The Rialto Unified School District (County of San Bernandine, Californis) Genaral Obligation Bonds, Elsction of 2010, Sertes 2019D (the
=Series 2019 Bonvs™) are issued by the Risito Unified School District {the "District™), located in the Coumty of San Bemandino, Califtrnia (the
“County™), to finanoe specific contruction, repair and tmprovement projects spproved by the voters of the District, and to pay the costs of
fssuence of the Serles 2019 Bonds, as further described boreln, The Series 2019 Bonds wite suthorized et an election of the voters of the Distriee
beld on November 2, 2010, at which at least 55% of the voters authosized the issnance and sals of $98,000,000 principal amonmt of bonds of the
District, The Seriea 2019 Bonde are being issued under the laws of the Sinte of California (the “Sinte™) and porsuant to a resolution of the Roard
of Bducation of the District, adopted on Angnst 28, 2019,

The Secies 2019 Bonds are payable from ad valorem taxes to be levied within the Distrigt pursuent to the California Constitution aad
othor Stute lew. The Board of Suparvisors of fhe County i empowered and obligated 1o levy ad valorsm taxes upon alf property subject to
taxadion by the District, withoot limitsfion as to zate or amount (except as 10 ceriain personal property which Is texable at Limited rates), for the
peyment of principsl, scoreted value or muturity value of and inierest on the Series 2019 Bonds, all ss more fully described heroin, See
*“SECURITY AND SOURCE OF PAYMENT FOR THE BERIES 2019 BONDS™ herein,

The Series 2019 Bonds will be issued s curreat interest honds (the “Cmrent Intetest Bonds™) and capital sppreciation bonds (the “Capitsl
Appreciation Bonds™), all as set forth on the inside front ¢over hersof, Injerest on the Current Intereqt Bonds ix puyable on each Febroary 1 and
August 1 to maturity, commencing Febroury 1, 2020. Principal of the Current Inicrest Bonds i paynble on August 1 in cach of the years and in
the amaomnts set forth on the inslde front cover heraof,

The Serics 2019 Bonds issued a8 Capital Appeechution Bonds will not pay Interest on a currentt, perlodic besls but will accrete In valoe to
their aturity valus payable caly at maturity on Augnst 1 in each of the years and in the amounts set forth on the fnside front cover heroof.
Intersst on the Capita] Apprecietion Bonds will be compoumdad on each Rebrusry 1 and August 1 to maturity, commencing Febroary 1, 2020.

The Series 2019 Bonds will be issued in depominations of $5,000 principal amount or maturity veloe, &8 applicable, or my inteprl
muitiple thereof as shown on the Inside front cover heronf,

The scheduled payment of principal, accreted valpe or maturlty valuo of and interest ax and when due on the Sesies 2019 Bonds metoring
on August 1 of the years 20__ threngh 20 _, inchmive (the “Insored Bonds™), us indicated on the insida oover page, and only those maturities,
will be mmmntesd under & municipsl bend insorance policy 1o be jssued concurrently with the delivery of the Insured Bonds by BUILD
MUTUAL ASSURANCE COMPANY,

tn completion snd amendment. Under no cirmstancos shatl this Prolininary Officisl Statemeant constiiute am

offer to sell or the salicitation of an offer to brry, nor shell there be any mele of these securition, in sny jurisdiction in which suck offer, solicitation or sale would be urlswiil.

:

{nseet BAM logo.]

The Secios 2019 Bands will be isswed in book-aatry firm only and will be initially issned and registered in the namo of Cade & Co., as
nominse for The Depository Trost Company, New York, New Yotk (“DTC"). DTC will ast us securities deposliony for the: Series 2019 Boads.
vidual purchases of the Series 2019 Boniis will be made in book-entry form only. Purchasers will not recsive physical delivery of the Series
2019 Boods purchessd by them. See “THE SERIES 2019 BONDS — Forn and Registration” herein. Payments of the principal, accested vahue or
maturity value of snd intovest on the Series 2019 Bonds will be made by 11.S. Bank National Association, es paying agent, registrar and tmngfer
spent with respoct to the Series 2019 Bonds, fv DTC for subsequent distursement 30 DTC Participants, who will remit soch payments to the
beneficinl ownees of the Series 2019 Bonds, Sec “THE SERTES 2019 BONDS — Pyyment of Principal and Interest™ herein,

The Beries 2015D Bonds are subject ¢o redemption prior to maturity as deseribed herein. See “THE SERTLS 2019 BONDS —
Rodemptisn® herein,

E

This Prelimmary Official Statement and the informstion contained horen are

* Proliminary; subject to change,



The Seriez 2019 Honds will be offered when, as and {f ixsusd By the District and recetved by the Underwritar, sulbjfect to the approval of
leguiily by Orrick, Herrington & Sutclifie LLF, Loz Angeles, California, Bond Cowmsel to the Dixtrict. Ceriain lagal mattere will be passed spon
ﬁrﬁam&yMHm&wm Loz Angeles, California, as Disclosure Counsel to the District; and for the District by i

counsel, [ 1. Cersain legal matters will be paxsed upon for the Underwritsr by Ity commsel, Nixon Pecbody LLP, Los Angeles,
mmnuwwmmmwym in definitive form, will be availchle for dolivery through the facilifies of DTC on or

abost______ 2019,
Citigroup Global Markets, Inc.

Datod: , 2019



MATURITY SCHEDULE"
BASE CUSIP": 762494

s
RIALT( UNIFIED SCHOOL DISTRICT
(Comnty of San Bernarding, Californis)
Genersl Ohliguiion Bomils, Elsction of 2010, Series 2019

i
i
i

— % Torm Curvent Intexvat Bonds due August 1, 20— Ylaid % CUSIP Noeiber' —

§___ Capital Appoecistion Bends

[] Sestal Caplial Appeeciation Bonds
Mstrity Initial Prineipal Acaretion Msturity CUSIP
(Angest 1) Amonnt Raio Reoffedng Yield Valus Number!

] Initial Prirsipal Amonnt of Term Capdind Appreciation Bonds due August 1, 20
% Acoretion Rate - § Materity Valos - Beoffiering Yield % CUSIP Nomber'—

" Preituiary; subject io phange.

¥ CUSIP® s a reglatered trademack: of the Amstican Bankers Association. CUSIP Global Scrvices (CGS) 5 msnaged en bobmlf of the American
Bankers Amoclation by B&P Capital IQ, Copyright® 2015 CUSIP (Hobal Services. Al rights reserved, CUSIP® daia hesein is provided by
CUKIP Global Sorvices. This data i not infended to croato a debibese end does not serve in any way as a substitute for the OGS databese.
CUSIP® numbers sce provided for convesience of refierence only, Nane of the District, the Undervriter or fheir agenty ot counsel gpmme

rosponsibllity for the spomracy of such cumbers.
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This Official Statement does net constitute an offering of any security other than the original
offering of the Series 2019 Bonds by the District. No dealer, broksr, salesperson or other person has
boea antherized by the District to give any information or to make any represexintions other than as
contained in this Official Statement, and if given or made, such other iuformation or represeniation not
s authorized should not be relied upon 28 having been given or authorized by the District.

The Series 2019 Bonds are exempi from registration ynder the Securities Act of 1933, as amended,
pursusnt to Section 3(a)2 thereof. This Official Statement does not conatitute an offer to sell or a solicitation of
an offer to buy Sories 2019 Bonds in any state in which such offer or solicitation is not authorized or in which
the person making such offer or solicitation is not qualified to do so, or to any person to whom it is vnlawfil to
make such offir or solicitation.

The information sct forth herein other than thet farnished by the District, although obtained from
sources which are belisved to be reliable, is not guarantecd as to accuracy or completeness, and is not to be
consiried 25 & represenitation by the District. The information and expressions of opinions herein are subject to
mwmm@mmmdmmmmmymmmmm
any circumstanoes, creste ay implication that there has been no changs in the affairs of the District since the
dste hereof This Official Statement is submitted in comection with the sale of the Seriea 2019 Bonds refered
to herein and may not be reproduced or used, in whole or in part, for any other purpose.

The Undorwriter has provided the following sentence for inclusion in this Oficial Statement: The
Underwriter has reviewed the information in this Official Statement in accordance with, and as a part of, its
responsibilities fo investors under the federal securities laws as applied to the facts and ciroumstances of this
transaction, but the Underwriter does not guarantee the accuracy or completeness of such informetion,

Build Americs Mutusl Assurance Company (“BAM”™) makos no representation regarding the Series
2019 Bonds or the advisability of investing in the Series 2019 Bonds. In addition, BAM has not independently
vmﬁeimhnmmwhﬁmugmﬁn;mddmnﬁmmptmymspmﬂ:ﬂﬂyﬁrﬂnmmm
completeness of this Official Statement or any information or disclosure contained herein, or omitted
herefrom, other then with respect to the scouracy of the information rogarding BAM, supplied by BAM and
presented under the heading *BOND INSURANCE FOR INSURED BONDS” end APPENDIX H -
“SPECIMEN MUNICIPAL BOND INSURANCE POLICY."”

Certain statements included or incorporated by roference in this Official Statement constitute
“forward-looking statemenis.” Such stetements wre generally identiflable by the terminology used, such as
“plnn,”"axpeu, “estimate,” “budget,” “intend”™ or other similar words, The achievement of certain results or

contained in such forward-looking statements involve known and wnknown risks,
WMWWMWWMMPMWWWMM
materially different from any future results, performance or achievements expressed or implied by such
forward-loaking statements. The District does not plan to issue any updates or revisions to those forward-
looking stetements if or when their expectations, or events, conditions or circumstances on which such
statements are based, oocur.

The District maintains a website. However, the information presented there is not part of this Officisl
Statement and should not be relied upon in making an investment decision with respect to the Serios 2019
Bonds,

In connection with this offering, the Underwriter may ovesallot or effoct transactions which stabilize
or maintain the market prices of the Series 2019 Bonds at levels above that which might otherwise prevail in
the open market, Such stabilizing, if commenced, may be discontirned at any time. The Underwriter may offer
and sell the Sexies 2019 Bonds to certain securities dealers and deeler banks and banks acting as agent at prices
Jowec than the public offering prices stated on the inside firont cover page hercof and sgid public offiring prices
mazy b changed from time to time by the Underwriter.
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S______J
RIALTO UNIFIED SCHOOL DISTRICT
(COUNTY OF SAN BERNARDINO, CALIFORNIA)
GENERAL OBLIGATION BONDS, ELECTION OF 2010, SERIES 2019

This introduction is not a summary aof this Official Statement. It is only a brief description of and
gulde io, and is qualified by, more complete and detailed information comtained in the entire Qfficial
Statement, including the cover page and appendices heredo, and the documents swynmarized or described
herein. A full review should be made of the entire Official Statement. The offering of the Series 2019
Bonds to potential investors is made only by means of the entire (fficial Statement.

INTRODUCTION

General

mommmmmmmwmmmmwm
farnish information in comnection with the sale of § ]* aggregate inftial principal amount of
Rislto Unified School District (County of Sen Bernardino, California) General Obligation Bonds,
Election of 2010, Series 2019 (the “Series 2019 Bonds™), consisting of current intorest bonds (“Current
Interest Bonds™) and capital apprecistion bonds (“Capital Appreciation Bonds™), ¢l as indicated on the
inside front cover herecf, to be offered by the Rialto Unified School District (the *District™).

This Official Statement speaks omly as of its date, and the information comtained herein is subject
o change. The District bas no obligation to update the information in this Official Statement, except as
required by the Continuing Disclosure Certificate to be executed by the District. See “OTHER LEGAL
MATTERS - Continuing Disclogure.”

The purpoge of this Official Statement is to supply information to prospestive buyers of the Series
2019 Bonds. Quotations from and summaries and explanations of the Series 2019 Bonds, the Resolution
of the Board of Education of the District providing for the issuence of the Series 2019 Bonds, and the
congtitutional provisions, statutes and other doouments deecribed herein, do not purpart to be complete,
end reference is hereby made to said doouments, constitutional provisions and statutes for the complete

isions thereof

Any statements in this Official Staterncnt involving matters of opinion, whether or not expressly
g0 stated, are intended as such and not as representations of fict. This Official Statement is not to be
construed as & contract or agreement between the District and the purchasers or owners of any of the
Series 2019 Bonds.

Copies of documents referred to herein end information conceming the Series 2019 Bonds ate
available from the District by contacting: Rialto Unified School District, 182 Bast Walnut Avenue, Rislto,
California 92376, Attention: Associate Superintendent, Business Services. The District may impose 2
charpe for copying, handling and mailing such requested dotuments.

The District

The District was founded in 1891 and has operated as & unified school disirict since 1964. The
District provides preschool, elementary and secondary educational services to residents of an ares of the
County of San Bernardino (the “County”) encompassing approximately 55 square miles that includes the

* Prefipinory; midyect to change.
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City of Rialto, the western portion of the City of San Bernandino, small segments of the citics of Colton
and Fontana and some unincorporeted County territory.

The District currently operates 19 elementary schoolz, five middle schools, three comprehensive
high schools, one continuation high school, one slternative high school, cne adult school, and a preachool
and infant program. The District budgets that total K-12 enrollment for fiscal year 2019-20 will be
[ ] students.

For additionsl information about the District, sce APPENDIX A - “INFORMATION
RELATING TQO THE DISTRICT'S OPERATIONS AND BUDGET” mnd APPENDIX B —
“FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30,
2018.”

Authority for Issuance; Purpose

The Series 2019 Bonds are issued under the provisions of Califomia Government Code Section
53506 et seq., including Section $3508.7 thereof, California Education Code Section 15140, Article
XMIA of the Californiz Constitution and pursuant to a resolution adopted by the Board of Education of
the Distriot on August 28, 2019 (the “Resolution™).

At an election held on November 2, 2010, the District received guthorization under Measure Y to
issuo bonds of the District in an aggregate principal amount not to exceed $98,000,000 to acquire,
construct and improve classrooms end support facilities, provide career and techmical clsssrocims,
including science Isbs, to enhance preparation for college and careers, replace portable facilitics with
permanent classrooms, and increase student socess to modem technology (the “2010 Authorization”). The
measure required approval by at least 55% of the votes cast by eligible voters within the District and
received an approval vote of approximately 69.52%.

The Series 2019 Bonds represent the fourth and final scries of the authorized bonds to be issued
under the 2010 Authorization and are being issued to finance the projects suthorized under the 2010
Authorization. See “—Application and Investment of Series 2019 Bond Proceeds” below.

Bond Insurance Palicy

Concurrently with the issuance of the Serios 2019 Bonds, Buiid America Mutual Assurance
Company (“BAM”) will issue its Municipal Bond Insurance Policy (the “Policy”) for the Beriea 2019
Bonds maturing on August 1 in the years 20_ through 20 , inclusive (collectively, the “Insured
Bonds”). The Policy guarantees the schednled payment of principal, accreted value or maturity value of
and interest on the Insured Bonds when duc as set forth in the form of the Policy included as Appendix H
to this Official Statement. See “BOND INSURANCE FOR INSURED BONDS.”

Form and Registration

The Series 2019 Bonds will be issued i fully registered form only, without coupons, in
denominations of $5,000 principal amount or maturity velue, as applicable, or integral multiples thereof.
The Series 2019 Bonds will initially be registered in the name of Cede & Co., as nominee of The
Depository Trust Company (“DTC"), New York, New York. DTC will act as securities deposiiory of the
Sexies 2019 Bowds. Purchases of Series 2019 Bonds nnder the DTC book-entry system must be made by
or through a DTC participent, and ownership interests in Series 2019 Bonds will be recorded as entries on

2
4133-2632-4509.2



the books of said participants, Except in the event that use of this bock-eniry system is discontinued for
the Serics 2019 Bonds, beneficial owners (“Bensficial Owners™) will not receive physical certificates
representing their ownership interests. See APPENDIX F — “BOOK-ENTRY ONLY SYSTEM.”

Payment of Principal and Interest

The Seties 2019 Bonds will be issued as Current Interest Bonds and Capital Appreciation Bonds,
all as set forth on the inside front cover page hereof.

Interest; Currext Inferest Bonds, The Serics 2019 Bonds issued a5 Curvent Interest Bonds will
be dated as of their date of delivery, and bear interest at the rates se¢ forth on the inside firont cover page
of this Official Statement, payable on February 1 and August 1 of esch year (each, an “Inferest Date™),
commencing on February 1, 2020, computed on the hasis of a 360-day year consisting of twelve 30-day
mmommmmnnmdmubmmmmmmmmum&
authentication thereof, unless it is authenticated after the close of business on the 15th day of the calendar
month immediately preceding an Interest Date (the “Record Date™) and on or prior to the succesding
Interest Date, in which event it ghall bear interest from such Interest Date, or unless it is apthenticated on
of before the Record Date preceding the first Interest Date, in which event it shall hear interest from its
dated date; provided, however, that if, at the time of authentication of any Cument Interest Bond, intereat
is in defmit on any outstanding Current Interest Bonds, such Cutrent Intersst Bond shall bear interest
from the Interest Date to which intercst hag previously been paid or made available for payment on the
outstanding Current Interest Bonds,

Imterest; Capital Appreciafion Bonds. Tho Series 2019 Bonds issued as Capital Appreciation

Bons will be dated s of their date of delivery. The Capital Appreciation Bonds will not bear interest on
& current, pericdic basis; instead, each Capital Appreciation Bond will aserete in value daily over the teem
to its maturity (on the basis of a 360-day year of twelve 30-day months), from its initial principal amount
on the date of issuance thereof to its stated maturity value st maturity thereof (“Maturity Value™), as
stated on the inside front cover page of this Officizl Statement, on the basis of a constant interest rate
on each Interest Date (with straight-line interpolations between Inferest

compounded semisnnually
Dates), commencing Febmary 1, 2020,

Accreted Values. The rete of interest at which a Capital Appreciation Bond*s Maturity Value is
discounted to its ipitial principal emount is known as the “Accretion Rate,” and is stated on the inside
front cover hereof. For any Capital Appreciation Bond, the value of principal plus accryed interest on any
given Interest Date prior to maturity may be calculated by discomting the Manrity Value of the Capital
Appreciation Bond from its maturity date to that Interest Date at g discount rate equal to the Aocretion
Rate, assuming a year of 360 days comprising twelve 30-day months, The imputed velus on any other
date may be caleulated on the basis of a straight-line interpolation between the values calculsted for the
Intorest Dates immediately preceding and following the date in question.

The Underwriter has prepared the Table of Accreted Values shown in Appendix G hereto, in
order to provide the value per $5,000 of Maturity Value for each Capital Appreciation Bond on each
Interest Date prior to maturity.

Pgyment of Seriez 2019 Bonds. The principal, accreted value or Maturity Value of the Serles
2019 Bonds is payahle in lawful moncy of the United States of America upon the surrender thereof at the
principal corporate trust office of U.S. Bank National Association, as paying agent (the "Paying Agent™),
at the meuturity thereof or upon redemption prior to maturity.
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Interest on the Current Interest Bonds is payable in lawful money of the United 5States of America
by check mailed on each Interest Date (if a business day, or on the next business day if the Interest Date
does not fall on a business day) to the registered owner thereof (the “Owner™) at such Owner’s address as
it appears on the bond registeation books kept by the Paying Agent or st such address ae the Owner may
have filed with the Paying Agent for that parpose, sxcept that the payment shall be made by wire transfer
of immediately aveilable funds to any Owner of at Jeast $1,000,000 of cutstanding Current Interost Bonds
who shall have requested in writing such method of payment of interest prior to the close of businéss on a
Record Date. So long as the Series 2019 Bonds are held by Cede & Co., a3 nomines of DTC, payment
shall be made by wire transfer. See APPENDIX F — “BOOK-ENTRY ONLY SYSTEM.”

Redemption”

Optional Redempdon. The Series 2019 Bonds issued a3 Cutrent Interest Bonds maturing on or
before Augoet 1, 20__, are not subject to optionsl redemption prioe to their respective stated maturity
dates, The Serics 2019 Bonds igsued as Current Interost Bands maturing on or after August 1, 20, are
subject to redemption prior to their respective stated maturity dates, at the option of the District, from any
source of availsble fimds, as a whole or in part on any dete on or after February 1, 20, at 8 redemption

mmmummmamﬁmmmwammmpﬂmm
interest accrued thereon to the date of redemption, without premium.

The Sexies 2019 Bonds issued as Capital Apprecistion Bonds maturing on and after August 1,
20__, are subject to redemption prior 10 their respective stated maturity dates, at the option of the District,
from any source of available funds, as 8 whole or in part on any date on or after February 1,20, ata
redemption pricc equal to the principal amount of the Capital Appreciation Bonds called for redemption
plus accreted interest thereom to tha date of redemption, without premium.

Mandatory Sinking Fund Redemption. The §  tenm Seriez 2019 Bands issued as
Current Interest Bonds maturing on August 1, 20__, are subjeot to mandatory sinking fund redemption on
Angust 1 in cach of the years and in the respective principsl amounts as set forth in the following
schedule, at & redemption price equal to 100% of the principal amount thereof to be redeemed, together
with interest accrued theroon to the date fixed for redemption, withont premium:

Mandatory 8ipking Fund
Redempéon Date Pringipal Amomnt
(August 1) to be Redoemed
$
'
Ty,
The principal amount of the § term Series 2019 Bonds maturing on August 1, 20,

to be redeemed in each year shown above will be reduced proportionately, or as otherwise directed by the
District, in integral multiples of $5,000, by any portion of such term Series 2019 Bonds issued as Current
Interest Bonds optionally redeemed prior to the mendatory sinking fund redemption date,

* Preliminary; subject o change,
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Selection of Series 2019 Bonas for Redemption. If less than ull of the Series 2019 Bonds are
called for redemption, the Series 2019 Bonds shall be redezmed in inverse order of maturitics or as
otherwize directed by the District Whenever Jess than all of the outstending Series 2019 Bonds of any
one maturity are designated for redemption, the Paying Agent shell select the ontstanding Serics 2019
Bonds of such maturity to be redeemed by lot in any manner deemed fiir by the Paying Agent. For
purposes of such selection, each Series 2019 Bond shall be deemed to consist of individual Series 2019
Bonds of denominations of $5,000 principsl amount or Maturity Valus, as applicable, each, which may be
peparately redeemed.

Notice of Redemption. Notice of redemption of any Series 2019 Bond will be given by the
Paying Agent not less than 30 nor more than 60 days prior to the redemption date (i) by fixst class mail to
the County and the respective Owners thereof at the addreases appearing on the bond registration books,
and (ii) as may be forther required in accardance with the Continuing Disclosure Certiffcate with respect
to the Series 2019 Bonds. Sesc APPFENDIX D - “FORM OF CONTINUING DISCLOSURE
CERTIFICATE.”

Each notice of redemption will contain the following information: (i) the date of such notice; (if)
the name of the Series 2019 Bonds and the dete of issue of the Series 2019 Bonds; (iif) the redemption
date; (iv) the redemption price; (v) the dates of maturity or matuarities of Series 2019 Bonds to be
redeemed; (vi) if less than all of the Series 2019 Bonds of aay maturity are to be redeemed, the distinctive
mumbers of the Seriea 2019 Bonds of each maturity to be redeemed; (vii) in the case of Serics 2019 Bonds
redeemed in part only, the respective portions of the principal amount of the Series 2019 Bonds of each
maturity fo be redeemed; (viii) the CUSIP number, if any, of each maturity of Series 2019 Bonds to be
redeemed; (ix) a statement that such Scries 2019 Bonds must be sumrendered by the Owners at the
principal corporate trust office of the Paying Agent, or et such other place or places designated by the
ngAgmt,(x)mﬁoeﬂMﬁnﬂmemchSemsMDBm:kwiﬂnﬂmeaﬂeﬂw

redemption date; and (xi) in the case of a conditional notice, thet such notice is conditioned
upon certain circumstances and the manner of rescinding such conditional notice. The actual receipt by
the Owner of any Series 2019 Bond or by any securities depository or information service of notice of
redemption shall not be & condition precedent to redemption, and failure fo receive such notice, or any
defect in the notice given, shall not affect the validity of the proceedings for the redemption of such Series
2019 Bondls or the cessution of interest on the date fixed for redemption.

wq‘quMWhmmomeMbmmmnﬂyu
deacribed above and when the redemption price of the Series 2019 Bonds called for redemption is
MMSMMIQMWMWMMIMMMWMMM
redemption date and interest shall cesse to accrue thercon as of the redemption date, and upon
presentation and sutrender of such Series 2019 Bonds at the place specified in the notice of redemption,
such Series 2019 Bonds shall be redeemed and peid et the redemption price thereof out of the money
provided therefor, The Owners of such Series 2019 Bonds so called for redemption after such redemption
date shall look for the payment of such Series 2015 Bonds and the redemption premium thereon, if any,
oaly to moneys on deposit for the putposo in the interest and sinking fumd of the District within the
County treasury (the “Interest and Sinking Fund”) or the trust fand established fir such purpose. All
Series 2019 Bonds redeemed shall be cancelled forthwith by the Paying Agent and shall not be reissued.

Right to Rescind Notice. The District may rescind any optional redemption and notice thereof for
any reason on any date prior to the date fixed for redemption by causing written notice of the rescisgion to
be given to the owners of the Series 2019 Bonds s0 called for redemption. Any optional redemption and
notice thereof shall be rescinded if for any reason on the date fixed for redemption moneys are not
aveilable in the Interest and Sinking Fund of the District or otherwisc held in trust for such purpose in an
amount sufficient to pay in full on said date the principal of, interest, and any premium due on the Scrics

5
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2019 Bonds called for redemption. Notice of rescission of redemption shail be given in the same manner
in which notice of redemption was criginally given. The actual receipt by the owner of any Series 2019
Bond of notice of such rescission shall not be & condition precedent to rescission, and failure to receive
such notice or any defect in such notice shall not affect the validity of the rescission.

Defoasaxce of Serfes 2019 Banda

The District may pay and discharge any or all of the Scries 2019 Bonds by depositing in trust
with the Paying Agent or an escrow agent st or befors maturity, mwunon—eallnblcdmctobhgsﬁm
of the United States of America or other non-callable obligations the payment of the principal, acoreted
valuc ar Maturity Value of and interest on which is geeranteed by a pledge of the full faith end credit of
the United States of America, in an amount which will, together with the interest to accrue thereon and
available moneys then on deposit in the Interest snd Sinking Fund of the District, be fully sufficient to
pay and discherge the indshtedness on such Series 2019 Bonds (including all principal, inferest and
redemption premiums) at or before their respective maturity dates.

Unclaimed Monoys

Any money held in any find or by the Paying Agent in trust for the payment of the principal or
accreted value of, redemption premium, if any, or interest on the Series 2019 Bonds and remaining
unclaimed for two years afier the principal or acareted value of all Series 2019 Bonds has become due and
payable (whether by maturity or upon prior redemption) {s required to be transferred to the Interest and
Sinking Fund of the District for payment of any outstending bonds of the District payable from said fund;
or, if no such banda of the District are at such time outstanding, said moneys is required to be transforred
to the general fund of the District as provided and parmitted by law.

[Remainder of page left intentionally blenk ]

4133-2632-45092



Applieation and Investment of Serles 2019 Bond Proceeds
The proceeds of the Series 2019 Bonds are expected to be applied as follows:

RIALTO UNIFIED SCHOOL DISTRICT
(County of San Berrardine, California)
General Obligation Bonds, Election of 2010, Serles 2019

Estimated Sources and Uses of Fonds

Sources of Funds:
Aggregate Initial Principal Amount $
[Plus/Less] [Net] Original Issue
{Premium/Discount]
Total Sources of Funds
Uses of Funds:
Depos;tto Intmst a:gdmhng Fund® ’
Deposit tn Building P
Costs of Issuance™
Total Uses of Funds

i
]
2
E

Under California law, all mongy received by or apportioned to # achoal district must generally be
paid into and held in the County treasury. The proceeds from the sale of the Series 2019 Bonds less
amounts necessary to pay costs of issuance will bo deposited in the County treasury to the credit of the
building fund of the District (the “Building Fund™) and shall be accoutited for together with the proceeds
of other bonds of the District sepamately from all other District and County funds. Such proceeds shall be
applied solely for the muposes for which the Series 2019 Bonds were authorized. Any premium or
accrued interest on the Series 2019 Bonds received by the District will be deposited in the Interest and
Sinking Fund of the District in the County treasury, Interest and earnings on each fimd will acorne to that
fund. All fonds held by the County Treasurer-Tax Collector (the “County Treasurer”) in the Building
Fund and the Interest and Sinking Fund are expected to be investad at the sole discretion of the County
Treasurer on behalf of the District in such investments as are authorized by Section 53601 and following
of the Californis Government Code and the investment policy of the County, as either may be amended or
supplemented from time to time. See APPENDIX E - “SUMMARY OF COUNTY OF SAN
BERNARDINO INVESTMENT POLICIEE AND PRACTICES AND DESCRIPTION OF BOND
POOL” for a description of the permitted investments under the investment policy of the County.

In addition, to the extent permitted by law and the investment policy of the County, the District
may request in writing that all or any portion of the funds held in the Building Fund may be invested in
investment agrecments, including gnaranteed itrvestment contracts, float contracts or other investment
products which comply with the requirements of cach ruting agency then rating the Saries 2019 Bonds.
The County Treasurer does not monitor such investments for arbitrage compliance and does not perform
any arbitrage calculations with respect to such investments,
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Debt Service

Debt service on the Series 2019 Bonds, assuming no early redemptions, is ac sct forth in the
following table,

RIALTO UNIFIED SCHOOL DISTRICT
{County of San Bernardino, Californis)
General Obligaiion Bonds, Election of 2010, Series 2019

Cugrent Interest Bonds Capita] Appreciation Bunds

Pariod Ending Interest Paid af "Fatal Dabt
Augurt 1 Principal Interest Principai Muiority Service
2019 $ s s $ 3

In mddition to the Scries 2019 Bonds, the District has five series of gencral obligation bonds
outstanding, each of which is secured by ad valorem taxes levied upon all property subject to taxation by
the District on a parity with the Series 2019 Bonds.

1999 Authorization. At an election held on September 14, 1999, the District received
authorization to issuc bonds of the District in an sggregate principal amount not 1o exceed $60,000,000 to
finence specific construction end modemization projects epproved by the voters (the “1999
Auwthorization™). On Juns 6, 2000, the District issued it Flection of 1999 General Obligation Bonds,
Series A (the “Series 2000A Bonds™), in the aggregate principel amount of $19,995,038.25, as the first
series of bonds to be issued under the 1999 Authorization. On February 4, 2003, the District issued its

8
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General Obligation Bonds, Election of 1999, Series B (the “Series 2003B Bonds™), in the aggregate
principal amoimt of $20,000,000, as the second series of bonds to be issned under the 1999 Authorizetion,
On May 19, 2004, the District issued its General Obligation Bonds, Election of 1999, Series C (the
*“Series 2004C Bonds™), in the aggregate principal mnount of $20,000,000, as the third and final series of
bonds to be issued under the 1999 Authorization. On June 5, 2012, the District issuod its General
Obligation Refunding Bonds, Scries 2012 (the “Series 2012 Refunding Bonds™), in the aggrepate
principal amount of $29,865,000, to refimd & portion of the series 2003B Bonds and & portion of the
Serics 2004C Bonds,

2010 Austhorization. On March 17, 2011, the District issuod fts General Obligation Bonds,
Election of 2010, Series 2011A (the “Series 2011A Bends™), in the aggregate inftial prinoipal smount of
$26,932,186.85, and its General Obligation Bonde, Election of 2010, Series 2011B (Federally
Taxable/Qualified School Construction Bonds) (the “Series 20118 Bonds™), in the aggregate principal
amount of $9,695,000, as its first and second series of bonds to be issued under the 2010 Authorization,
The Series 2011A Bonds and the Series 2011B Bonds were issued to finance and refingnce projects
anthorized under the 2010 Authorization.

A portion of the Series 2011B Bonds were issued as “qualified achool construction bonds” under
the provisions of the American Recovery and Reinvestment Act of 2009 (the “Recovery Act™), and the
District expects to receive & cash subsidy payment from the United States Treasury (the “Treasury™) equal
to a portion of the interest due on each interest payment date on such Series 2011B Bonds. The subsidy
does not constitute a full faith and credit guarantee of the United States with respect to such Series 20118
Bonds, but, asgpuming the District setisfies the requirements of the Internal Revemes Code of 1986, is
required to be paid by the Treasury under the Recovery Act Any subsidy payments received by the
District are required to be deposited itito the Interest and Sinking Fund of the District within the County
treasury. The Beard of Supervisora of County is empowered and obligated to levy od valorem taxes upon
all property subject to taxation by the District for the payment of principal of and interest on the Series
2011B Bonds whether or not such subsidy payments are received and deposited in the Inferest and
‘Sinking Fund. As & regult,-the levy of ad valorem property taxes will only take into account amoimts
actually received from the Treasury and deposited in the Inferest and Sinking Pund. The District makes no
assurances abhout the effect of future lagisistive or policy changes or tex lisbilities of the District on the
amonnt or receipt of the subsidy payments from the Treasury.

On March 26, 2015, the District issued its Generel Obligation Bonds, Election of 2010, Series
2015 (the “Series 2015 Bonds™), in the eggregatc principal amount of $32,015,000, as its third series of
bonds to be issued under the 2010 Anthorization. The Series 2015 Bonds were issued to finance projects
muthorized wnder the 2010 Authorization,

A summary of the District’s general obligation bonded debt, assuming no eerly redemptions, is
set forth on the fnllowing page.
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Aggregate Debt Service

Ihefoﬂamngubleumm&nmmlwdamemmqmmmmofﬂlmdhg
general obligation bonds of the District, assuming no carly redemptions.

RIALTO UNIFIED SCHOOL DISTRICT

(County of San Bermardine, Californis)
General Obligation Bonds — Aggregate Debt Service
[Table to be updated)
Saries 2012 Aggregaic
YearEnding  Sories2000A  Soriee2011A  Seres 2011B Refunding Secies 2015 Berios 2019 Tata} Debt
August 1, Bands Bonds Bonds® Bonds Bouds Bands Service

2015 $1,661,840.10 3 51670746  $271250626  § 30866773 § $
2016 1,660,774.40 . 51670746  2,707,956.26 £74,561.06
2017 1,662,018.75 - 51670746  2,706,956.26 6,184.970.26
2018 1,661,729.85 - 51670746  2,705,956.26 4,035,062.06
2019 1,660,000.60 - 670745 2,709,156.26 3,944,211.70
2020 1,662,184.80 1.096,923.46 2,703,356.26 3,819,823.66
2021 1,661,941.25 1,405,507.46 2,695,106.26 3,683,077.60
2022 1,659,141.75 1,721,13946  2,692,356.16 4,528,549.50
2023 1,562,578.00 2,02749946  2,694,606.26 3,359,525.30
24 1,659,806.00 2,354,05046 2,685,8656.26 3,185,683.70
2025 1,660,000.00 1 2,678, 70746 2,679,000.02 2,988,035.40
206 : $4,175,000.00 31538746 2,681,325.02 1,258,466,20
2027 . 4,810,137.50 - 2671,05002 1,197.472.00
2028 . 6,565,037.50 * 1,340,325.00
2029 . B,310,037.50 . . .
2030 = 8,670,037.50 - ;
2031 . 5,040,637.50 . .
2032 9,429,925.95 - .
2033 9.834,663.50
2034 10,255,639.28
2ms 10,700,007.15 -
2096 11,160,037.50
2037 11,640,037.50 -
2038 12,141,225.00 :
2089 - 12,663,032.50 - -
2040 13,208,110.00 -
2041 13,78372.50
Total: su,zn.mm 815638532835  §14,462.761.52 !3&381,412.66 m.zm.m&n

U The District axpeota fo reccive ¢ oush ssbaidy
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Amounts shown da not talos info sceount fha revelpt of amy mubsidy payments.
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SECURITY AND SOURCE OF PAYMENT FOR THE SERIES 2019 BONDS
Genernl

In order to provide sufficient funds for repayment of principal and interest when due on the Seties
2019 Bonds, the Board of Supervisors of the County (“Board of Supervisors™) is smpowered and is
obligated to levy ad valorem texes upon all property subject to taxation by the District, without limitation
as to rate ar amount (except as to certain personal property which is taxable at limited rates). Such taxcs
are in addition to ofher taxes levied upon property within the District. When collected, the tax revenues
will be deposited by the County in the Interest end Sinking Fund of the District, which is required to be
maintained by the County and to be used solely for the payment of bonds of the District.

The Serics 2019 Bonds sre payable from ad valorem taxes to be levied within the District
purduant to the California Constitation and other State law, and are not a debt or obligstion of the County,
No fund of the County is pledged or cbligated to repayment of the Series 2019 Bonds

Statutory Lien on Taxes (Sonate Bill 222)

Pursuant to Scction 53515 of the California Government Code (which became effective on
Jarmary 1, 2016), all general obligation bands issued by local agencies, including refinding bonds, will be
seourcd by a statatory lien on all revenues received pursuant to the levy and collection of the tax. Scction
53515 provides that the lien will automatically arige, without the need for any sction or suthorization by
the Jocal agency or its governing board, and will be valid and binding from fhe time the bonds are
executed and delivered. Scotion 53515 further provides that the revenues received pursuant to the levy
and collection of the tax will be immediately subject to the licn, and the lien will immediately attach to
the revenues and be effective, binding and enforceable against the Iocal agency, its successor, transferecs
and creditors, and all others esserting rights therein, irrespective of whether those parties have notice of
the lien and without the need for physical delivery, recordation, filing or firther act.

Pledge of Tax Revenunes

The District has pledged all revermes from the property taxes collected from the levy by the
Board of Supervisors for the payment of all bonds, including the Series 2019 Bonds (collectively, the
“Bonds”), of the District herctofore or hereafter issued pursvant to voter approved measures of the
District and gmounts on deposit in the Interest and Sinking Fund of the Digtrict to the payment of the
principal or redemption price of and interest on the Bonds. The Resolution provides that the property
taxes and amownts held in the Interest and Sinking Fund shall be immediately subject to this pledge, and
the pledge shall constitute a lien and security interest which shall immediately attach to the property taxes
and amounts held in the Interest and Sinking Fund to secure the payment of the Bonds and shall he
effective, binding, and caforceable against the District, its successors, creditors and all others irrespective
of whether thosc perties have notice of the pledge and without the need of any physical delivery,
recordation, filing, or further act. The Resolution provides that this pledge constitutes an agreement
between the District end the owners of Bonds to provide security for the Bonds in addition to sny
stututory lien that may exist, and the Bonds securcd by fhe pledge are or were issued to finance (or
refinance) one or maore of the projects specified in the applicable votes-approved measure.

Property Taxation System

Property tex reverues result from the application of the appropriate tax rate to the tofal assessed
value of taxable property in the District. School districts receive property taxes for payment of voter.
approved bonds as well as for general operating purposes.

11
4133-2632-45002



Lacal property taxation js the responsibility ot various county officers. For each school district
located in a county, the county sasessor comptes the value of locally sssessed taxable property. Based on
the pasessed valuie of property and the scheduled debt service on outstending bonds in each year, the
county auditor-controller computes the rate of tax necessary to pay such debt service, and presents the tax
rolls (including rates of tax for all taxing jurisdictions in the county) to the county board of supervisars
for approval. The county treasurer-tax collector prepares and mails tax bills to taxpayers and collects the
taxes. In addition, the county treasurertax collector, the superintendent of schools of which has
jurindiction over the school district, holds school district funds, including taxes ¢ollected for payment of
general obligation bonds, and is charged with payment of principal and interest on the bonds when due, as
ex-officio treasurer of the school district.

Aneused Valuation of Property Within the District

Taxable propesty located in the District hes a fiscal year 2018-19 asscssed value of
$8,874,355,529. All property (rezl, persopal and intangible) is taxsble unless an exemption is granted by
the California Constitution or United States law. Under the Stete Constitution, exempt classes of property
include household and personal effects, intangible personel property (such as bank sccounts, stocks and
The State Legislature may create additional exemptions for personal property, but not for real property.
Most taxnble property is assessod by the assessor of the county in which the property is located. Some
special classes of property are assessed by the State Board of Equalization, as desoribed below.,

Taxes are levied for each fiscal yoar on taxable real and personal propesty asscssed as of the
preceding January 1, at which time the lien attaches. The assessed value is required to be adjusted during
the course of the yeat when property changes ownership or new canstruction is completed. State law also
affords an appeal procedure to taxpayers who disagree with the assessed value of any property. When
necessitated by changes in assessed value during the course of a year, a supplementsl essessment ig
prepared so thet taxes can be levied on the new assessed value before the next regular assessment roll is
completed. Sce “—~Appeals of Assessed Valuation; Blanket Reductions of Assessed Values™ below,

Under the State Constitution, the State Board of Equalization sssesses property of State-regulated
companies transmitting or selling pas ar electricity. The Board of Equalization also is required to assess
pipelines, flumes, canals and aqueducts lying within two or more counties. The value of property assessed
by the Board of Equalization is allocated by a formula to local jurisdictions in the county, including
school districts, and taxed by the local county tax officials in the same mammer as for locally assessed
property. Taxes on privately owned railway cars, however, are levied and collected directly by the Board
of Equalization. Property used in the generation of electricity by & company that does not also transmit or
scll that electricity is taxed locally instead of by the Board of Equalivation, Thus, the reorganization of
regulated utilities and the transfer of electricity-generating property to non-utility companies, ss often
occurred under electric power deregulation in Californis, affects how those rascts are aasessed, and which
loczl ageacies bemefit from the property taxes devived. In general, the tranafer of Stete-agsessed property
located in the District to non-utility compenies will increase the asscssed value of property in the District,
since the propesty’s value will no longer be divided among all taxing jurisdictions in the County. The
transfer of propesty located and texed in the District to 8 State-nsscssed wiility will have the opposite
effect: generally reducing the assessed velue in the District, as the value is shared among the other
jurisdictions in the County, The District is ynable to predict future transfers of State-assessed property in
the District and the County, the impact of such tremsfers on its utility property tax revemmes, or whether
fiture logislation or litigation may affect ownership of utility assets, the State’s methods of assessing
utility property, or the method by which tax revenues of wutility property iz allocated {0 local taxing
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Locally taxed property is classified either as “secured™ or “unsecured,” and is listad accordingly
on scparate paits of the masesament roll. The “secured roll” is that part of the assessment roll containing
State-assessed property and property (real or personal) for which there is & lien on real property sufficient,
mmopmmofﬁcmmmm,mmmofmmmmmwu“mm
and is assessed on the “unsecured roll.” Secured property essessed by the State Board of Equalization i=
commonly identified for taxation purposes as “utility” property.

The following table sets forth the assessed valuation of the various classes of propesty in the
District’s boundsries from fiscal year 2004-05 fiwough 2018-19,

RIALTO UNIFIED SCHOOL DISTRICT

{County of San Bernarding, Californis)
Assessed Valuations
Fiscal Years 2004-05 through 2018-19
Fisoel Year Local Secuzed Utility Uhwecured Total
2004-05 $3,891,132,777 $5,785,742 $243,651,523 $4,140,570,042
2005-06 4,452,336,026 5,375,603 256,823,380 4,714,525.009
2006-07 5,348,163, 842 5139270 276,168,125 5,620471,237
2007-08 6,205,358,181 3,004,092 351,921,526 6,560,283,799
2008-09 6,250,762,989 3,002 209 384,352,229 6,638,117,427
2009-10 $470,937,654 1,776,982 404,898,150 5,879,612,786
201C-11 5,116,956.930 3,789,700 384,837952 5.505,584,582
2M1-12 5,151,124 349 3,818,009 351,269,663 5,506,212,021
2012-13 5,246,718,901 3,810,258 399,336,562 5,649,874.721
2013-14 5,547,093,026 3,817,028 360,031,438 5,910,941,492
2014-15 5.986,625515 2,148,197 407,045,980 6,395,820,692
2015-16 6,416,683,075 2,145,148 492,854,858 6,91),685,121
2016-17 £,871,316,099 2,132,287 456,531,924 7,329.980,310
2017-18 7217445229 2,127,417 597,008,329 7.816,580,575
2018-19 8,273,570,367 2,121,281 598,663 881 8,874,355,529
Sowrer: Caiforria Meuicipel Stetistics, Ind.

Assessments may be adjusted during the course of the year when res] praperty changes ownership
or new construction {8 completed. Assesaments may also be appesled by taxpayers seeking a reduction as
8 result of economic and other factors beyond the District’s control, such ay a general market decline in
property values, reclassification of property to & class exempt from taxation, whether by ownership or use
(puch a8 exemptions for property owned by State and Jocal agencies and property used for qualified
educational, hospital, charitable or religious murpoacs), or the complete or pastial destruction of taxable
property caused by natural or manmade disaster, such as earthquake, flood, dronght, fire, toxic dumping,
etc. When necessitated by changes in assessed value in the course of a year, taxes are pro-rated for each
portion of the tex year. Sce also “—Appeals of Assessed Valuation; Blanket Reductions of Assessed
Values* belaw.

Appeals of Assessed Valuation; Blanket Reductions of Assessed Values. There are two besaic
types of property tax assessment appeals provided for under State law, The first type of appeal, commonly
roferred to as 2 base year assessment appeel, involves a dispute on the velustion assigned by the assessor
immediately subsequent to en instance of a change in ownership or completion of new construction. If the
base year value assigned by the assessor i reduced, the valuation of the property cannot imerease in
subsequent years more thun 2% smmuslly unless and until another change in ownership and/or additional
new construction or reconstruction activity occurs.
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The second type of appeal, commonly referted to as a Proposition 8 sppeal (which Proposition 8
was approved by the voters in 1978), can reault if fastors ocenr causing a decline in the market value of
the property to 2 level below the property’s then current taxable value (escalated base year velue).
Pursusnt to State law, a property owner may apply for & Proposition 8 reduction of the property tax
assesement for such owner’s property by filing e writien application, in the form prescribed by the State
Board of Equalization, with the appropriate coutity board of cqualization or assessment appeals board. A
property owner desiring a Proposition 8 reduction of the assessed value of such owner’s property in any
ono year must submit an application to the county assessment appeals board (the “Appeals Board™).
Following a review of the application by the county assessor’s office, the county assessor may offer to the
property owner the opportunity to stipulate to a rednced assessment, or may confirm the assessment. If
no stipulation iz agreed to, and the applicant elects to patsue the appeal, the matter is brought before the
Apypeals Board (or, in some cases, & hearing examiner) for n hearing and decigion. The Appeals Board
generally is required to determine the outcome of appeals within two years of sach appeal’s filing date.
Amny reduction in the assessment ultimately granted applics only to the year for which application is made
and during which the writtcn application is filed. The assessed value increases to its pre-rednction level
(such pre-reduction level escalated by the annal inflation rate of no more than 2%) following the year for
which the reduction epplication is filed. However, the county assessor has the power to grant a teduction
not only for the year for which application was originafly made, but also for the then-current year and any
intervening years &s well. In practice, such a reduced assessment may and often does remain in effect
beyond the year in which it is granted.

In addition, Article XIITA of the State Constitution provides that the full cash value base of real
property used in determining taxeble value may be adjusted from yeer to year to reflect the influtionary
rate, not to exceed & 2% increase for any given year, or may be reduced to reflect & reduction in the
consumer price index or comparable local data. This meesure is coraputed on 4 calendar year basis.
According to representatives of the County assessor’s office, the County has in the pest, pursuant to
Article XIIIA of the State Constitution, ordered blenket reductions of essessed property values and
corresponding property tax bills on single family residentist properties when the vilue of the property has
declined below the corrent assessed value as calculated by the County.

No assurance can be given that property tax appeals and/or blanket reductions of asseased
property values will not significantly reduce the assessed valuation of property within the District in the
future.

See APPENDIX A — “INFORMATION RELATING TO THE DISTRICT’S OPERATIONS
AND BUDGET - CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT
REVENUES AND APPROPRIATIONS — Limitations on Revenues™ for a discussion of other limitations
on the valuation of real property with respect to ad valorem taxes.

Bonding Capaciy. As a unified school district, the District may issue bonds in an amount up to
2.50% of the assessed valuation of taxable property within its boundaries. Tho District’s fiscal year 2019-
mmshmdmgupm(dmwmmlyrdmedmuﬂm"hmdmglmfm“debtﬁmﬂh
spproximately $221.86 million and its net bonding capacity is approximately ${143.28] miltion (taking
into account current outstanding debt before issummce of the Series 2019 Bonds). Refunding bonds may be
isgued without regard to this limitation; however, once issued, the outstanding principal of any refunding
bonds is included when calculating the District’s bonding capacity.
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Assessed Valuation by Jurisdicrion. The following table describes the percentage and value of
the total assessed value of the property within the District’s boundaries that resides in the cities of Colton,

Foniang, Rialto, San Bemardino and unincorporated portions of the Connty for fiscal year 2018-19.

RIALTO UNIFIED SCHOOL DISTRICT
{Connty of Ssn Bernardino, Californis)
2018-19 Assezsed Valuntion by Jurisdiction

Amraged Valuation % of Assessed Veluntion % of Jurlsdiction

Turisdiction in School Distrist  School Distrit  of Jurigdiction in Bchool Distriet

City of Colton $ 46925471 529% $ 3473652384 13.51%
City of Fogtena 535,918,855 6.04 19,666,430,280 273

City of Rialto 6,585,933,787 7426 9,146,266,649 T2.08

Clty of San Bernardine 646,394,001 728 14,190,216,655 4.56
Uningorporated San Bernardino County 32,854,097 7.13 33,648,601,99¢ 1.88

Total Digtriot $8,874,355,529 100.00%

San Bemardino Cotnty $8,874,355,529 $222,444,908,287 3.99%
Bource: California Municipal Statistios Ins.

Assessed Valuation by Land Uzse. The following table sets forth g distribution of taxeble property
located in tho District on the fiscal year 2018-19 tax roll by principal purpose for which the land is used,
and the assessed valuation and number of parcels for each use.

RIALTO UNIFIED SCHOOL DISTRICT
(County of San Bernardino, California)
Asscsed Valnation and Pareels by Land Use

2018-1% No. of
Type of Asseszad % of No. of % of Taxable Hof
Property Valnetion™ Total  Parcels Totl  Percals  Total
Non-Realdzntigl:
Commercial $ 532,330,243 643% 467 149% 446 1.46%
Professicnel/Office 80,445,577 097 77 025 Kii 025
Industrisl 1,665,476,371 20.13 240 0.77 22 0.73
Recrestional 26,282,504 032 24 0.08 24 0.08
Govermment/Soclal/Tnstitzional 9,295,894 on 148 047 70 023
Miscellancons ___TAZTSAE 009 338 107 202 066
Subtotal Non-Residential $2,321,259,577 28.06% 1,291 4.13% 1,041 3.41%
Realderntial:
Bingle Family Residencs $4,962,959,730 59.99% 23,463 75.02% 23,393 76.70%
Condominium/Townhonss 214,735,742 2.60 L115 3.57 1,115 3.66
Mobile Home 86,757,325 1.05 2,299 735 2,292 752
Mohile Homa Park 79,775,478 0.6 M D.11 u 0.11
24 Residential Units 122,514,987 148 497 1.59 483 1.58
5+ Remidential Unite/Apartments 151,662213 183 107 0.34 97 0.32
Misoellaneous Residential Improvements 3,957,388 0.05 0,21 60 020
Babtotal Residential $5,622 402,863 67.96% 27,580 88.19% 27474 90.08%
Vaoant Parcals § 329,907,927 3.99% 2404 7.69% 1,984 6.51%
TOTAL $8,273,570,367 100.00% 31275  100.00% 30,499 100.00%

T Loouk secured neseawed vuluation, exchuding tax-sxempt property,
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Sourpe: Califmia Miszicipal Statistes, Tng.

Assessed Valnation of Single-Family Homes. The following teble sets forth the assessed
valuation of single-family homes in the District’s bonndaries for fiscal year 2015-19,

RIALTO UNIFIED SCHOOL DISTRICT

(Ceunty of San Bernardino, California)
Per Parcel Assessed Valuation of Single Family Homes
2018-19 Avcrege Asseased Moexdian Assossod
Number of Parcels  Assssssd Valuation Vahuation Valuation
Singlc Family Residerdial 23,393 $4,962,959,730 212,156 §200,331
2015-19 No. of Cumulefive Cotmulative
Asgessed Valuation Parcels™ %of Total % of Total Toial Valustlon % of Total % of Total
30 - 524,999 43 0.205% 0.205% $ 782,664 0.016% 0.016%
$25,000 - $49,990 719 3.074 329 28,967,188 0,584 0.59%
$50,000 - $74.999 786 3.360 6.639 48,304,025 0973 1.573
$75,000 - $99,999 764 3266 9.905 . 67,7615 1365 2938
$100,000 - $124,999 1,527 6.528 16.432 174,209,097 1.512 6450
$125,000 - $149,999 2,394 10.234 26.666 330,917,328 6.658 13.118
$150,000 - $174,999 2751 11.760 18426 446,772,508 9.0022 22,120
$175,000 - $199,999 2673 11426 49,853 500,593,443 10.087 32.206
$200,000 - 224,999 2,196 9387 59.240 464,887,148 9.367 41573
$225,000 - $249,999 2,024 8652 67.892 480,304,370 9678 §1.251
$250,000 - $274,999 1,736 7421 75313 455,496,480 9.178 60.429
$275,000 - $299,.599 1,366 5.539 81152 201,444,987 7.887 68.316
£300,000 - $324,990 1,304 5574 £6.727 406,496,450 8.191 76.507
$325,000 - 5349999 1,025 4,382 91108 345,458,619 6961 83.468
$350,000 - $374,995 807 3,450 94,558 292,224 A61 5888 89.356
$375,000 - $395,999 Lo) 2441 05.999 220,194,998 4437 93.793
$400,000 - $424,999 341 1458 98 457 140,210,652 2.825 96.618
$425,000 - $449,900 164 0.701 99.158 71,540,807 1441 58.059
$450,060 - $474,999 95 0410 99.568 44,172,583 0.890 98,950
$475,000 - $499,999 51 0218 90,786 24,854,565 0.501 99450
$500,000 and gromter 50 0.214 100.000 27,279,245 0.550 100.000
Total 2339 100.000% §4,962,959,730 100.000%

W wmmmm Exrindes condgpiiniysts sud prooels with maltiple family wnits.
$ouroe: Califents Monicipal Statdstics,
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Largest Taxpayers in District. The following teble sets forth the 20 taxpayers with the greatest
combined ownership of taxsble property in the District on the fiscal year 2018-19 tax roll, and the
assessed valuation of all property owned by those taxpayers in all taxing jurisdictions within the District,
are set forth below.

RIALTO UNIFIED SCHOOL DISTRICT

(County of San Bernardine, Californla)
Largest 2018-19 Laoeal Secured Taxpayers
Primary 2018-1% Perosnd of
Property Owner Land Use Acsossed Valuation  Totwi?
1.  Target Corpamtion Industrial § 338,413,753 4.09%
2. Prlogis-Ad/Prologis-MaoQuarie Industrial 202 892,583 245
3,  Madline Indwitries Inc. Industcisl 108,403,056 131
4,  1HR Rensiseance Markeiplace South LLC Shopping Center 88,000,500 1L.06
5.  USR Real Estaie Holdings LLC Indusizial 76,714,000 093
8. DCT Renajssaoe Rislto L1.C Industrisl 75,230,689 0.91
7.  Rishio Bldg 5 Praject LLC Industrinl 74,208,995 0.50
B, 5565 Sicem Avenus Investors LLC Induateial T2, 5TBA4S 0.88
9. 5885 Bicrra Avenne Investon LLC Indystrial 71,643,088 0.87
10.  Sleow Lakes Commerce LLC Industsial 59,366,026 0.72
11.  Thrifty OH Co. Industrial 57,939,836 070
12. Madlson-Ind Locust CA LLC Industrial 49,419,000 0.60
13. 100 Cedar Avenus LLC Industeial 49,071,001 0.59
14, Toys R Us-Delawers Inc. Industrial 44,819,255 0.54
15. Rialin Bidg 6 Project LLC Undeveloped 43,498,230 0.53
16.  Glex Helen Parkway 11.C Industrial 38,625,402 047
17.  Baeter 1464 West Meprill LLC Industrial 35,373,600 043
18. 1364 Rialto Avermie LLC Indostrial 26,472,048 032
19, My Monteciis IIE Apartments 25967,171 031
20. IPTRislio DCLP Industeial 21,493,538 0.26

$1,560,130260 T 16.86%

T 2018-19 Joas] eacurod assessed vaination: $8,273,570,367
Soutoe: Califtwnis Municipal Statisiiis, Inc.

The mare property (by assessed value) owned by & single taxpayer, the move tux collections are
exposed to weskness, if any, in such taxpayer’s financial situation and sbility or willingneas to pay
property taxes in a timely manner. Furthermore, agscssments may be appesled by taxpayems seeking a
reduction as a result of economic and other factors beyond the District®s control. Sec “—Appeals of
Assessed Valuation; Blanket Reductions of Assessed Values™ sbove.

Tax Rates

The Statc Canstitution permits the levy of an ad valorem tax on taxable property not to exceed
1% of the full cash value of the propesty, and State law requires the full 1% tax to be levied. The levy of
spevial ad valorem property taxes m excess of the 1% levy is permitted as necsasary to provide for debt
servics payments on school bonds and other voter-approved indebtedness.

The rate of tax necessary to pay fixed debt service on the Serics 2019 Bonds in a given year
depends on the assesscd value of taxable property in that year, (The rate of tax imposed on wnsecuted
property for repayment of the Series 2019 Bonds is based on the prior year's secured propetty tax rate.)
Economic and other factors beyond the District’s control, such as 8 general market decline in property
values, reclassification of property to a class exempt from taxstion, whether by ownership or use (such as
exemptions for property owned by State and local agencies and property used for qualified educational,
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hospital, charitable or religious purposes), or the complete or partial destruction of taxmble property
caused by naturel or manmade disaster, such as earthquake, flood, drought, fire, toxic dumping, ets.,
could cause a reduction in the assessed value of taxable property within the District and necessitate a
corresponding increase in the anmual tax rate 1o be levied to pey the principal, accreted value or maturity
velue of and interest on the Scrics 2019 Bends. Issuance of additional suthorized bonds in the fature
might also cause the tax rate to increase,

Typical Tax Rate Area. The following table sets forth ad valorem property tax rates for the last
five fiscal years in a typical Tax Rate Arca of the District (TRA 6-000). The assessed valnation for this
Tax Rate Arca for fiscal year 2018-19 is $1,499,485,512, which comprises approximately 16.90% of the
total assessed value of the District.

RIALTO UNIFIED SCHOOL DISTRICT
(County of San Bernardino, Californis)
Typical Total Tax Rates per $100 of Assessed Valuation (TRA 6-000)
Flaeal Years 2014-15 through 2018-19

2014-13 2015-16 2016-17 2017-18 2018-19

Geoerl $1.0000 $1.0000 $1.0000 $1.0000 £1.0000
Rislto Unified School District 0.0655 0.1194 0.0992 0.0557 0.0771
San Bettitrding Community College District 0.0393 0.0403 0.0350 0.0376 0.0407
Sun Bemardine Valley Municipal Water 0.1625 0.1625 0.1625 0.1525 0.1525
Total Tex Rate 31.2673 Si322 $1.2567 §1.2858 $1.2708

Bowce: Californin Munielpal Statistics. Inc.

In accordance with the California Constitation and the Education Code, bonds approved pursuant
to the 2010 Anthorization may not be issued unless the District projects that repayment of all
bonds approved under the 2010 Authorization will require a tax rate no greater than $60.00 per $100,000
of assessed value. Based on the assessed value of taxable property in the District at the time of issuance of
the Series 2019 Bonds, the District projects that the maximum tax rate required to repay the Series 2019
Bonds and all other outstanding bonds approved at the 2010 Authorization, will be within that Jegal limit.
The tex rate limitation applies only when new bonds ure issued and does not restrict the authority of the
Cornty Board of Supervisors to levy texes at such rate as may be neocasary to pay debt service
on the Series 2019 Bonds and any other series of bonds issued under the 2010 Authorization in each

m’
Tax Charges and Delinquencics

A school district’s share of the 1% countywide tax is based on the actusl allocation of property
tax revennes to each taxing jurisdiction in the county in fiscal year 1978-79, as adjusted according to &
complicated statutory process enacted since that time. Revenues derived from special ad valorem taxes
for voter-spproved indebtedness, including the Series 2019 Bonda, are reserved to the taxing jurisdiction
that approved and issucd the debt, aud may only be used to repay that debt.

The County Treasurer prepares the property tax bills, Property taxes on the regular secured
asgessment roll are due in two equal installments: the first installment js due om November 1, and
bepomes delincuent after Decomber 10, The second installment is due on Febroary 1 and becomes
delinquent after April 10. If taxes are not peid by the delinquent date, 4 10% penalty attaches and a $10
cost is added to unpaid second installments. If taxes remain unpaid by June 30, the tax is deemed to be in
default, and a $15 state redemption fee applies. Interest then begina to accrue at the rate of 1,5% per
maonth, The property owner has the right to redeem the property by paying the taxes, accrued penalties,
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and costs within five years of the date the property wenr into defanlt. If the property is not redeemed
within five years, it is subject to sale rt a public auction by the County Treasurer.

Property taxes on the unsecured roll are due in onc payment on the lien date, January 1, and
become delinquent after August 31. A 10% penalty attaches to delinquent taxes on property on the
unsecured roll, and en additional penalty of 1.5% per month begins to accrue on November 1. To collect
unpaid taxes, the County Treasurer may obtain a judgment Hen ypon end cause the sele of all property
owned by the taxpayer in the County, end may seize and sell personal property, improvements and
Wm&mem«.mmmmmmammmmm

payment.

The date on which taxes on supplemental assessments ere due depends on when the supplemental
texx bill ia mailed.

The County does not provide information with respect to the real property tax cherges and
delinquencies for property within the District. See “—Teeter Plan” below.

Teeter Plan

The County has implemented ao alfernative method for the easessment, levy and distribution of
secured property taxes to local agencies, known a8 the “Teeter Plan,” which is set forth in Sections 4701
to 4717 of the California Rovenue and Taxation Code. This method gusrantees distribution of 100% of
the mssessments levied to the taxing entitics, with the County retaining all penalifes and interest. Asa
result, the Coumty does not provide information with respect to the real property tax charges and
el 105 for v within the District

Upon adoption and implementation of this method by a county board of supervisors, local
agencies for which the county acts as “bank” and certain other public agencics and texing arcas Jocated in
the county receive anmually the full amount of their shere of property taxes on the secured roll, including
delinquent property taxes which have yet 1o be collected. While a county bencfits from the penaltics
mdmdwﬂhhseddhqmmm&eympﬁ,ﬁnhmﬁmmdupﬂumm
egencies with stable cash flow and the climination of collection risk.

To implement a Teeter Plan, the board of supervisors of a county generally mnst elect to do so by
July 15 of the fiscal year in which it is to apply. Asuepuateelaoﬂon.aoumtymnyelecttohmﬁc
Teeter Plan procedures also apply to assessments on the secured roll, The Teeter Plan beceme effective
beginning in fiscal year 1996-97 end applies to the District and to its outstanding gemeral obligation
bonds, including the Series 2019 Bonds,

Upon making a Tester Plan election, a county must initially provide s participating locsl agency
with 95% of the cstimated emount of the then-accwmulated tax delinquencies (excluding peneltics) for
that agency. In the case of the initial year distribution of assessments (if a county hes alected to include
asseasments), 100% of the assessment delinguencies (excluding penalties) are to be apportioned to the
participating Jocal agency which levied the assessment. Afier the initial distribution, each participating
local agency receives annually 100% of the sacured property tax levies to which it is otherwise entitled,
regardiess of whether the county has actually collected the Jevies.

If any tax or assessmeat which was distributed to & Teeter Plan participant is subsequently
changed by correction, cancellation or refimd, a pro rate adjustment for the amount of the change is made
on the records of the treasurer and euditor of the ¢ounty. Such adjustment for a decrease in the tax or
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asgessment is treated by the County &5 an interest-free offket against fiture advances of tax levies under
the Teeter Plan,

Once adopted, a county’s Teeter Plen will remain in effect in perpetuity unless the board of
supervisors orders #ts discontimnence or unless prior to the commencement of & fiscal year a petition for
discontinuance is received and joined in by resohutions of the governing bodies of not less than two-thirds
of the participating districts in the county. An electing county mey, however, opt tc discontinue the Teeter
Plan with respect to any levying agency in the county if the board of supervisors, by action taken not later
then July 15 of a fiscal year, elects to discontinue the procedure with respeet to such levying agency and
the rate of secured tax delinquencies in that agency in any year exceeds 3% of the total of all taxes and
assessments Jevied on the secured roll by that agency, The District is not aware of any plans by the Board
of Supervisors to discontinue the Teeter Plan.

Direct aud Overiapping Debt

Sct forth on the following page is a schedule of direct and overlapping debt prepared by
California Municipal Statistics Inc. effective as of June 17, 2019 for debt ontstending as of August 1,
2019, The table is included for general information purposes only. The District has not reviewed this table
for completeness or accuracy and makes no representations in connection therewith. The first column in
the teble names cach public agency which has outstanding debt as of the date of the schedule and whose
taritory overlaps the District in whole or in part. Column two sets forth the percentage of each

overlapping agency’s assessed walue located within the boundaries of the District. This
multiplied by the total outstanding debt of each overlapping sgency (which is not set forth in the table)
produces the amount sct forth in column thres, which is the apportionment of each overlapping agency’s

outstanding debt tn taxable property in the District.

The schedule generally includes long-term obligations sold in the public credit markets by public
agencics whose boundaries overlap the boundaries of the District. Such long-term obligations generally
arc not payable from revenues of the District (except as indicated) nor are they necessarily obligations
secured by land within the District. In many cases, long-tcrm obligations issued by & public agency are
payable only from the general fimd or other revermes of such public agency.,

[Remainder of page left intentionally blank ]
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RIALTO UNIFIED SCHOOL DISTRICT
(County of San Bernandino, California)
Statement of Direct and Overlapping Bonded Debt

June 17, 2019

% Appicsble Debt &/1/19

Metropalitan Water District 0.031% E 14,896

San Baenardino Comnmunity Colloge District 12.574 52,586,840
Rialto Unifiad Schoe] District 100,000 78,573,902
City of Fontans Commumity Facilities District No. 71 100.000 5,625,000
City of Rizlto Conmunity Facilitios District No. 2006-1 100.00¢ 4,525,000
Ban Bamarding County Commuity Pacilities Districtx 34.091-74.059 5,709,169
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $151,134,807
San Bemanding County General Fund Obligations 3.089% $ 12323018
San Bernartin County Pansion Obligation Bonds 3.989 5462412
San Beroardine County Flood Control District General Fund Obligations 3.9% 2,279,913
Rialto Unified School District Certificates of Participation 160.000 12,574,391
City of Colton Genars! Fund and Permion Obligation Bonds 13.509 3,728,403
City of Fontana Certificses of Participation 2.725 1,051,305
City of Rialto Oertificates of Participation 72.051 4,959,111
City of San Bernardinog General Fund Obligation and Pension Obligetion Bonds 4,555 2,402,515
TOTAL DIRECT AND OVERLAPPING GENERAL FUND DEBT § 48,781,068
$ 85815285
$268,731,160°

0.89%
Total Direct and Overlapping Tux and Assoysment Debi......... 1.70%
Combined Direct Dol ($91,148,293) 1.03%
Combined Totl Dett 325%

2 ‘Exphudes the Series 2019 Bonda,
Exchxis tax snd reveme snticipation notes, emerprise revanns, martgage revenne sod non-bended oapital 1ssse obligations.
Soume: Culifornia Monicipal Stistion, Enc.
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BOND INSURANCE FOR INSURED BONDS

Bond Insurance PoBicy

Concurrently with the issuance of the Series 2019 Bonds, BAM will issue ite Policy for the
Insured Bonds. The Policy gnarantess the scheduled payment of principal or maturity value of and
imterest an the Insured Bonds when due as set forth in the form of the Policy included as Appendix H to
this Official Statement.

The Policy is not covered by any insurance security or gusranty fund cstablished umder New
York, California, Connecticut or Flotida insurance law.

Bulld America Mutual Assmrance Company

BAM is a New York domiciled mutual insurance corporation and is licensed to conduct financial
guaranty insurance business in all fifty stafes of tho United States snd the District of Columbia. BAM
provides credit enhancement products solely to issuers in the U.S. public finance markets. BAM will
only insure obligations of states, political subdivisions, integral parts of states or political subdivisions or
entities otherwise eligible for the exclusion of income under soction 115 of the U.S. Internal Revenue
Code of 1986, as amended. No member of BAM is linble for the obligations of BAM,

The address of the principal executive offices of BAM is: 200 Liberty Street, 27¢h Floor, New
York, New York 10281, its telephone nnmber is; 212-235-2500, and its website is located at:
www.balldsmerica.com,

BAM is licensed and subject to regulation as a financial guaranty insurance corporation ynder the
laws of the State of New York snd in particular Articles 41 and 69 of the New York Insurance Law.

BAM's financisl strength is rated “AA/Steble” by S&P Global Ratings, a business unit of
Standard & Poor’s Financial Services LLC (“S&P”). An explanation of the significance of the rating and
ourrent reports may be obtained from S&P at www.standardandpoers.com. The rating of BAM should
be evaluated indcpendently. The rating reflects the S&P’s current assessment of the oreditworthiness of
BAM and it sbility to pay claims on its policies of insurance. The above rating is not & recommendation
to buy, scll or hold the Insured Bonds, and such rating is subjoct to revision or withdrawal at any time by
S&P, including withdrawal initiated at the request of BAM in its sole discretion. Any downward revision
mwﬁhﬁmﬂﬂﬁe@wrsﬁngmayhvnmaﬁmwaﬁdmﬁemnhtmimofﬁnmmmdm
BAM only guarantees scheduled principsl and scheduled interest payments payable by the issuer of the
Insurod Bonds on the date(s) when such amounts were initially scheduled 1o becoms due and payable
(subject to and in accordance with the terms of the Policy), snd BAM docs not guarantee the market prics
or lignidity of the Insured Bonds, nor does it guarantee that the rating on the Insured Bonds will not be
revised or withdrawn.

Capitalization of BAM
BAM's totzl admitted assets, total Habilities, and total capital and surplus, as of March 31, 2019

and as prepared in accordance with statutory accounting practioss prescribed or permitted by the New
York State Department of Financial Services were $513.9 million, $105 million and $408.9 million,

respectivaly.
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BAM i party to 2 first lose reinsurance treaty that provides first losg protection vp to a maximom
of 15% of the par amount outstanding for each policy issued by BAM, subject to certain limitations and
restrictions.

BAM’s most recent Stututory Annual Statement, which haz been filod with the New York State
Inserance Department end posted on BAM’s website at www.bnildamerica.com, is incotporated herein
by roference and may be obtained, without charge, upon request to BAM at its address provided sbove
(Attention: Finance Department). Future financial statements will similarly be made available when
published.

BAM makes no representation regarding the Insured Bonds or the advisability of investing in the
Insured Bonds. In addition, BAM has not independently verified, makes no represemtation regarding, and
does not acoept any responsibility for the accuracy or completeness of this Officisl Statement or any
mﬁmﬁmmﬁsﬂwmmdhmwomimdhmmmmmammemm
of the information regarding BAM, supplied by. BAM and presented under the heading “BOND
INSURANCE FOR INSURED BONDS.”

Additional Information Available from BAM

Crodit Insights Videos. For certain BAM-insured issucs, BAM produces and posts 2 brief Credit
Insights video that provides a disoussion of the obligor and some of the key factors BAM’s analysts and
crodit committes considersd when approving the credit for insurance. The Credit Insights videos are
casily accessible on BAM's website at bufidamerics.com/creditinsights/. (The preceding website
address is provided for convenience of reference only. Information -available st such eddress is not

incorporated herein by reference.)

Credit Profiles, Prior to the pricing of bonds that BAM has been sclectad to insute, BAM may
prepare a pre-sale Credit Profile for those bonds. These pre-sale Credit Profiles provide information about
the sector designation (¢.g. gemeral obligation, sales tax); & preliminary summary of financial information
and key ratios; and demographic and economic date relevant to the obligor, if available. Subsequent to
closing, for any offering that includes bonds insured by BAM, any pre-sale Credit Profile will be updated
e&nd superseded by a final Credit Profile to include information about the gross par insured by CUSIP,
mshurity and coupon. BAM pre-sale and final Credit Profiles are easily accessible on BAM's website ut
bulldamerica.com/obligor/. BAM will produce a Credit Profile for all bonds insured by BAM, whether
or not & pre-sale Credit Profile has been preparcd for such bonds. (The preceding website address is
provided for convenience of refercnce only. Informstion availsble at such sddress is not incorporated
herein by reference.)
therein are not recommendations to purchese, hold or sell securiting or to make any investment docisions.
Credit-related and other analyses and statemnents in the Credit Profiles and the Credit Insights videos are
statements of opinion as of the date exprossed, and BAM assumes no responsibility to update the content
of such material. The Credit Profiles and Credit Insight videos are prepared by BAM; they have not been
reviswed or approved by the issuer of or the underwriter for the Insured Bonds, and the igsuer and
underwriter assume no responsibility for their contant.

BAM roceives compensation (an insuranice premium) for the insurance that it is providing with
respect to the Insured Bonds. Neither BAM nor eny affiliate of BAM has purohased, or committed to
purchase, any of the Insured Bonds, whether at the initial offering or otherwise,

TAX MATTERS
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[In the opinion of Orrick, Hemington & Swtcliffe LLP, bond counsel to the District (*Bond
Counsel”), based upon an enalysis of existing laws, regulations, rulings snd court decisions, and
assuming, among other matiers, the accuracy of cerfain representations and complisnce with certain
covenants, interest on the Series 2019 Bonds is excluded from gross income for federal income tax
purposcs under Section 103 of the Internal Revermue Code of 1986 (the “Code™) and is exempt from State
of Californie personal income taxes. Bond Counsel is of the further opinion that interest on the Series
2019 Bonde is not a specific preference item for purposes of the federal alternative minimum tax. A
complete copy of the proposed form of opinion of Bond Counsel 15 set forth in Appendix C bereto.

To the extent the issuc price of any maturity of the Scrics 2019 Bonds is lcss than the amount to
be paid at maturity of such Series 2019 Bonds (excluding ammmts stated to be interest and payable at
lcast anmually over the term of such Serles 2019 Bonds), the difference constitutes “original issue
discount,” the accrual of which, to the extent properly ellocable to each Beneficial Owner thereof, is
troated as fnterest on the Seties 2019 Bonds which is excluded from gross income for federal income tax
purposes and Siaie of California personal income taxes. For this purpose, the issue price of e particular
maturity of the Series 2019 Bonds is the first price at which a substantial amount of such maturity of the
Scries 2019 Bonds is sold to the public (excluding bond houses, brokers, or mimilar pesons or
organizations acting in the capacity of underwriters, placement agenis or wholeselers). The original issus
discount with respect to any maturity of the Series 2019 Bonds accrues daily over the term to maturity of
such Series 2019 Bonds on the basis of a constant interest rate compounded semiannually (with straight-
line interpolations between oompounding dates). The accruing original issue discount is added to the
adjusted basis of such Series 2019 Bonds to determine taxable gain or loss upon disposition (including
sale, redemption, or payment on maturity) of such Serics 2019 Bonds. Beneficial Owners of the Scries
2019 Bonds should congult their own tex advisors with respect to the tax conssquences of ownership of
Series 2019 Bonds with original issue discount, including the treatment of Beneficial Owners who do not
purchase such Serfes 2019 Bonds in the original offering to the public at the first price at which a
substential amount of such Series 2019 Bonds is sold to the public,

Series 2019 Bonds purchased, whether ot original issuence or otherwise, for an amount higher
than their principal amount payable at maturity (or, in some cases, at their earlier call date) (“Preminm
Bonds™) will be treated a3 having amortizable bond premium. No deduction is sllowable for the
amuortizable bond premium in the case of bonds, like the Premium Bonds, the interest on which is
exclnded from gross income for federal income tax purposes. However, the amount of tax-exempt interest
received, and a Beneficlal Owner's basis in a Premium Bond, will be reduced by the smount of
amortizable bond premium properly allocable to such Beneficial Owner, Beneficial Owners of Premivum
Bonde should consnlt their own tax advisors with respect to the proper treatment of amortizable bond

premiom in their particular circumsatances.

The Code impnses various restrictions, conditions and requirements relating to the exclusion from
gross income for federal income tax purposes of interest on obligations such ag the Series 2019 Bonds.
conditions and requirements designed to ensure that interest on the Series 2019 Bonds will not be
included in federal gross income. Inaccuracy of these representations or failure to comply with these
covenants may result in interest on the Series 2019 Boads being included in gross income for federal
income tax purposes, possibly from the dete of originel issuence of the Series 2019 Bonds. The opinion of
Bond Counsel assumes the accuracy of these reprosentations and compliance with these covenents, Bond
Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or not
taken), or cvents oceurring (or not occurring), or any other matters coming to Bond Counsel’s attention
after the date of issuanoe of the Serles 2019 Bonds may advemely aifeot the value of, or the tax statns of
interest on, the Series 2019 Bonds, Accordingly, the opinion of Bond Counsel is not intended to, and may
not, be relied upon in connection with any such actions, events or metters,
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Although Bond Counsel is of the opinion that interest on the Series 2019 Bonds is excluded from
grose income for federal income tax purposes and is exempt from State of Celifomis personal income
taxes, the ownership or disposition of, or the accrual or receipt of amounts treated as interest on, the
Series 2019 Bonds may otherwise affect & Beneficial Owner's federal, state or local tax Hability. The
nature and extent of these other tax consequences depends upon the particular tax status of the Beneficial
Owmer or tho Beneficial Owner’s other items of income or deduction. Bond Counsel expresses no opinion

regarding eny such other tax conssquences,

Current and future legislative proposals, if eancted into law, clarification of the Code or court
decisions may causc interest on the Series 2019 Bonds to be subject, directly or indirectly, in whole or in
part, to federal income taxation or to be subject to or exempted from state income taxation, or otherwise
prevent Beneficial Owners from realizing the full current benefit of the tax status of such interest. The
introduction or enactment of any such legislative proposals or clerification of the Code or court decisiona
may aiso affect, pechaps significantly, the market price for, or marketahility of, the Series 2019 Bonds.
Prospective purchasers of the Series 2019 Bonds should consult their own tex advisors regarding the
potential impact of any pending or proposed federal or state tax legislation, regulations or litigation, as fo
which Bond Counsel is expected o express no opinion.

The opinifon of Bond Counsel is based on cwrent legal authority, covers certain matiess not
directly sddressed by such suthorities, snd represents Bond Counsel’s judgment as to the proper treatment
of the Series 2019 Bonds for federel income tax purposes. It is not binding on the Interoal Revenue
Service (“IRS™) or the courts, Furthormore, Bond Counsel cannot give and hag not given any opinion or
esgurance about the firture activities of the District or about the effoct of fisture chenges in the Code, the
applicable regulations, the interpretation thereof or the enforcement thereof by the IRS. The District has
covenanted, however, fo comply with the requirements of the Code.

Bond Counsel’s engagement with respect to the Series 2019 Bonds endis with the issuance of the
Serics 2019 Bonds, and, wless separately engaged, Bond Counsel is not obligated o defend the District
or the Beneficinl Ownets regarding the tax-exempt status of the Series 2019 Bonds in the event of an
sudit examination by the IRS. Under current procedures, partios other than the District and its appointed
counsel, including the Beneficial Owners, would have littls, if any, right to participate in the andit
examination process. Moreover, because achieving judicial review in comnection with an audit
exzmination of tax-exempt bonds is difficult, obtairing an independent review of IRS positions with
which the District legitimately disaprees, may not be practicable. Any action of the IRS, including but not
limited to selection of the Series 2019 Bonds for audit, er the course or result of such audit, or an andit of
bonds presenting similar tax issues may affect the market price for, or the marketsbility of, the Series
2019 Bonds, and may cause the District or the Beneficial Qwners to incur significant expense.]

OTHER LEGAL MATTERS

Legal Opinion

The validity of the Serles 2019 Bonds and certain other legal matters are subject to the approving
opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the District. Bond Counsel expects to
deliver an opinion with respect to the Serics 2019 Bonds at the time of issuance substantially in the form
set furth in Appendix C hereto. Bond Counsel, as such, nndertakes no responsibility for the accaracy,
completeness or fatmess of this Official Statement, Certain legal matters will be passed upon for the
District by Orrick, Herrington & Sutcliffe LLP, as Disclosure Counsel to the District and for the District
by [ ], a8 counsel to the District. Certain legal maiters will be passed upon for the Underwriter
by Nixon Peabody LLP, as counsel to the Underwriter.
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Legality for Investment in Celifornia

Under the provisions of the California Financial Code, the Series 2019 Bonds are legal
investments for commegcial banks in California to the extent that the Series 2019 Bonds, in the informed
opinion of the benk, are prudent for the investment of fonds of depositors, and, under provisions of the
California Government Code, the Series 2019 Bonds are eligible securities for deposit of public moneys
in the State.

Continuing Disclosure

The Distriet has covenanted for the benefit of the holders and Beneficial Owners of the Series
2019 Bonds to provide, or to cause to be provided, to the Municipal Securities Rulemaking Boerd through
its Electronic Municipal Market Access system or such other electronic system designsted by the
Municipal Securities Rulemeking Boacd (the “EMMA System”™) certain ennual financial information and
operating data relating to the District (the “Annual Report™) by not Ister then nine months following the
end of the District's fiscal year (currently ending June 30), commenocing with the report for the 2018-19
fiscal year (which is due no later than April 1, 2020) and notice of the occurrence of certain enumerted
events (“Notice Events™) in a timely manner not in excess of ten business days after the occurrence of
such a Notice Event. The apecific nature of the information to be contained in the Annual Repart and the
notices of Notice Events is set forth in APPENDIX D — “FORM OF CONTINUING DISCLOSURE
CERTIFICATE.” These covenants have been made in order & assist the Underwriter in complying with
Securities and Exchenge Commission Rule 15¢2-12(b)X5) (the “Rule™).

[To be updated after review of Underwriter’s continsing disclosure report findings.]

Cooperative Strategies, LLC cumently serves as the District’s dissemmation agent in connection
with its prior undertakings and has been engaged by the District an its dissemination agent for ite
undertekings relating to the Series 2019 Bonda,

Litioats

No litigation is pending or threatened conceming or contesting the validity of the Series 2019
Bonds or the District’s ability to receive ad valorem taxes and to collect other revenues, or contesting the
District’s ability to issue and retire the Series 2019 Bonds. The District is not ewere of any litigation
peading or threatened questioning fhe political existence of the District or contesting the title to their
offices of District officers who will executs the Series 2019 Bonds or District officials who will sign
cestifications relating to ths Series 2019 Bonds, or the powers of those offices. A certificate (or
certificates) to that effect will be furnished to the Underwriter at the time of the original delivery of the
Series 2019 Bonds.

[The District is occasionally subject to lawsuits and claims, In the opinicn of the District, the
aggregate amount of the uningured lisbilitiss of the District under these lawsuits and cleims will not
matecially affect the financial position or operations of the Distriot.]

MISCELLANEOUS
Ratings
Moody's Investors S8ervice, Inc. bas assigned its [underlying] rating of “[ " to the Series 2019

Bonds. A rating agency genenally bases its rating on its own investigations, studies and assumptions s
well as information and materials fixnished to it (which may include information and materials from the
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District, which are not included in this Official Statement). The rating reffects only the view of the rating
agency fumishing the seme, and any explanation of the significance of such rating should be obtained
only from the rating ageacy providing the same. Such rating is not a recommendation to buy, sell or hold
the Series 2019 Bonds. There is no assurance that any rating will continue for any given period of time or
that they will not be revised downward or withdrawn entirely by the rating agency providing the same, if,
in the judgment of such rating agency, circumstances so warmant. Any soch downward revision or
withdrawal of a rating may have an adverse effect on the market price of the Serics 2019 Bonds. Neither
the Underwriter (defined herein) nor the District have undertaken any responsibility after the offering of
the Series 2019 Bonds to sssure the maintensnce of the rating or to oppose any such. revision or
withdrawal.

In addition, S&P has assigned its rating of “] T to the Insured Bonds with the

that, upon delivery of the Insured Bonds, the Policy will be delivered by BAM. Se¢ “BOND
INSURANCE FOR INSURED BONDS.” Such rating is cxpected to be assigned solsly as a result of the
issuance of the Policy and will reflect only fhe reting sgency’s view of the claims-paying ability and
financie] strength of BAM. Neither the District nor the Underwriter have made any independent
investigation of the clzims-paying ability of BAM and no representation is made that any insured rating of
the Insured Bonds based upon the purchase of the Policy will remain higher than the rating agency’s
undesiying rating of the Insured Bonds described above, which did not take bond insurance into account.
The cxistence of the Policy will not, of itself, negatively affisct such underlying retings, Thus, when
making sn investment decision, potential investors should carcfully consider the ability of the District to
pay principal or maturity value and interest on the Insured Bonds end the clasims paying ability of BAM,
particularly over the life of the investment. Without regard to any bond insurence, the Insured Bonds arc
payable from the proceeds of an ad valorem tax approved by the voters of the District pursuent to
all epplicable laws and constitutional requirements, and required to be levied by the County on property
within the District in an mmount sufficient for the timely payment of principsl or maturity value of and
intercst on the Insured Bonds. See “SECURITY AND SOURCE OF PAYMENT FOR THE SERIES
2019 BONDS." Howcever, any downward revision or withdrawel of any mting of BAM may have an
adverse effect on the market price or marketability of the Insured Bands.

Profesionals Involved in the Offering

Orrick, Herrington & Sutcliffe LLP is acting a8 Bond Counsel and a8 Disclosute Counsel with
respect to the Series 2019 Bonds, and will receive compensation from the District contingent upon the
sale and delivery of the Series 2019 Bonds. From time to time, Orrick, Hemington & Sutcliffe LLP
represents the Underwriter on matters unrelated to the Series 2019 Bonds. California Financial Services is
scting as the District’s Municipal Advisor and Program Funding Manager with respect to the Series 2019
Bands, [ ] is acting as counsel to the District with respect to the Series 2019 Bonds, Payment
of the foes and expenses of the Municipal Advisor and District counsel is also contingent upon the sale
an{ delivery of the Scrics 2019 Bonds. Nixon Peabody LLP is acting es Underwriter’s coumsel with
respect to the Scries 2019 Bonds.

Underwriting

The Series 2019 Bonds are being purchased for reoffering to the public by Citigroup Global
Markets Inc. (the “Underwriter™) pursuant to the terms of a bond purchase agreement executed on
, 2019 (the “Purchase Agreement™), by and between the Underwriter and the District. The
Underwmuhasagtudmpm'chawﬂwSmeazomedsatapnuofs [¢which represents
the agprepate principal emount of the Series 2019 Bonds, [plus/less] [net] original issue
[remium/discount] of $ , and less an Underwriter's discomnt in the amount of
$ )} The Purchase Agreement provides that the Underwriter will purchase all of the Seties

27
4133-1632-4509.2



2019 Bonds, subject to certain terms and conditions set forth in the Purchase Agreement, including the
approval of certain legal matters by counsel.

The Underwriter may offer and sell the Series 2019 Bonds to certain dealers and others at prices
lower than the public offering prices set forth on the inside front cover page of this Official Statement.
‘The offering prices may be changed from time to time by the Underwriter.

The Underwriter hag entered into e retail distribution agreement with Fidelity Capital Markets, a
division of National Financial Services LLC (togcther with its affiliates, “Fidelity™). Under this
distribution agreement, the Underwriter may distribute municipal securities to retail investors at the
origmal issue price through Fidelity. As part of this amengement, the Underwriter will compensate
Fidelity for its sclling efforts.

ADDITIONAL INFORMATION

The purpose of this Official Statement is to supply information o purchasers of the Sexies 2019
Bonds. Quotations from end summaries and explanations of the Series 2019 Bonds and of the statutes and
documents contained herein do not purport to be complete, and reference is made 10 such documents and
statutes for full and complete statements of thelr provisions.

Any statements in this Official Statement involving matters of opinion, whether or mot expreasly
go stated, ere intended as such snd pot as reprosentstions of fawt. This Official Statement is not to be
construed as a contract or agreement between the District and the purchasers ar Owners of any of the
Series 2019 Bonds.

The District has duly authorized the delivery of this Official Statement.
RIALTO UNIFIED SCHOOL DISTRICT

By:

Superintendent
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AFPFENDIX A
INFORMATION RELATING TO THE DISTRICT’S OPERATIONS AND BUDGET

The information in this appendix concerning the operations of the Rialto Unified School District
(the “"District”), the District's finances, and State of California (the "State”) funding of education, iz
provided as supplementary information only, and it should not be inferred from the inclusion of this
information in this Official Statement that the principal (or, in the case of Capital Appreciation Bonds,
waccreted value) of or interest on the Series 2019 Bonds are payable from the general fimd of the District
or from State revenues. The Series 2019 Bonds are payable from the proceeds of an ad valorem tax
approved by the voters of the District pursuard to all applicable laws and State Comstitutional
requirements, and required to be levied by the County of San Bernardino (the “Cownty™) on property
within the District in an amount sufficient for the timely payment of principal (or, in the case of Capital
Appreciation Bonds, accreted value), of and interest on the Series 2019 Bonds. See “SECURITY AND
SOURCE OF PAYMENT FOR THE SERIES 2019 BONDS” in the front portion of this Official Statement.

THE DISTRICT

Introduction

The Rialto Unificd School District was founded in 1891 and hes operated as & unified school
district since 1964, The District provides preschool, clementary and secondary educational services to
residents of an area of the County encompagsing approximately 55 square miles that include the City of
Rislto (the “City™), the westem partion of the City of San Bemerdino, small segments of the citles of
Colton and Fontana and some unincorperated County territory.

The District currentiy operates 19 elementary schools, five middle schools, three comprehensive
high schaols, one continuation high school, one alternative kigh school, anc adult school, and a preschool
and infant program. The District budgets that totsl K-12 curollment for fiscal year 2019-20 will be

[ ] students,
Board of Education

The governing board of the District is the Board of Education of the Disirict (the “Board of
Edocation™). The Board. of Education consists of five members who are clocted at large to four-yeer terms
in altcroate slates of two and throe at elections held every two yoars. Each December the Board of
Education elects a Progident, Vice-President and Clerk to serve one-year terms. Current members of the
Board of Education, together with their office and the date their term expires, are listed below.

RIALTO UNIFIED SCHOOL DISTRICT
{County of San Bernardine, Callfornis)

Board of Education
Name Office Term Expires
Edgar Montes Prezident December 2022
Nancy G. O'Kelley Vice President December 2020
Dina Walker Clerk December 2022
Toseph Ayala Member December 2020
Joseph W, Mertinex Member December 2020
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Superintendent and Business Services Personnel

The Superintendent of the District is appointed by the Board of Hducation and reports to the
Board of Education. The Superintendent is responsible for management of the District’s day-to-day
operations and supervises the work of other key District administrators. Information conceming the
Superintendent and Associate Superintendent, Business Services is get forth below.

Dr. Cuauktémoc Avila, Superintendent. [Biography to come.]

Mokammad Z. Isiam, Associote Superintendent, Business Services, [Mr. Tslam bagan his career
in public education in 1988 as an Accounting Manager. He then scrved in the positions of Director,
Business Services Administrator, Assistant Superintendent of Business, Chief Business and Financial
Ammmmsmtofﬂmmmdmmmswmmmnm
20__. Mr. Islam has served as Associste Superintendent, Business Services of the District since 20, Mt.
IﬂmnodwdaBaehﬂnromemmDogwemAmmnﬂngmanaMof&mmAdmiﬂ:ﬂaﬁmm

Management from the Woodbury Univemity in Burbank, Californis He also holds a Chicf Buginess
Official's Professional Designation Certificate from the Association of California School Administrators,]

DISTRICT FINANCIAL MATTERS
State Funding of Education; State Budget Process

Generel. As is true for all school districts in California, the District’s operating inoome consists
primarily of two components: a State portion fimded from the State’s general fund in accordance with the
Local Control Funding Formula (the “Local Control Funding Formula® or “LCFF”) (see “— Allocation of
State Funding to School Districts; Local Control Funding Formula™ hexein) sad r local portion derivexd
from the District’s share of the 1% local ad valorem tax authorized by the State Constitution (see *“—
Local Sources of Education Funding” herein), In addition, school districts may be cligible for other
special categorical fonding from State and federsl government progrems. The District has budgeted to
Teceive approximately 83.72% of its general fund revenues from State finds (not including the local
portion desived from the District’s share of the local ad valorem tax), budgeted at spproximatoly $278.59
million in fiscal year 2019-20. Such amount includes both the State funding provided under the LCFF as
well a3 other State revermes (see “—Allocarion of State Funding to School Districts; Local Control
Funding Formula,” mdummmm“o&ermmm Other Strte Revenues™

Under Proposition 98, a constitutional and stattory amendment adopted by the State’s voters in
1988 and amended by Proposition 111 in 1990 (now found at Article XVI, Sections 8 and 8.5 of the
Constitution), a minimum level of finding is guaranteed to school districts, community college districts,
and other State agencies that provide direct elementery and secomdary instructional progrems, Recent
mhwmmmmmmMMmummg.ﬂHmdwmu.mdm

taxes, making it increasingly difficult for the State to meet ite Proposition 98 funding mandate, which
mﬂymmmﬂnbomﬁ%demmﬁmdmmwhnemﬁnﬂmoﬁuﬁmdsm
costs end priority programs and services, Because education finding constitutes snch a large part of the
State’s genersl find expenditures, it is generally at the center of emmual budget negotistions and
adjmatments.

In connection with the State Budget Act for fiscal year 2013-14, the State and local education
agencies therein implemented the LCFF. Funding from the LCFF replaced the revemue limit fimding
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system and most categerical programs. See “— Adllocation of State Funding o School Districts; Local
Control Funding Formula” herein for more information.

State Budget Process. According to the State Constitution, the Govemor must propose a budget
to the State Legisiature no later then January 10 of each year, and a final budget rust be adopted no later
then June 15. The budget requires a simple majority vote of each house of the State Legisiature for
passage. The budget becomes law upon the signature of the Governor, who may veto specific items of
expenditure. A two-thirds vote of the State Legislature is required to overide any veto by the Governor,
School district budgets must generally be adopted by July 1, andmuodbyﬂnclchoolbmrdwiﬂlmﬂ
days after the Governor signs the budget act to reflect any changes in budgeted revenues and
made necessary by the adopted State budget. The Governor signed the figcal year 2019-20 State budget
on June 27, 2019,

When the State budget iz not adopted on time, basic appropriations and the categoricel funding
portion of each schaol district’s State fimding mre affected differently, Under the rule of White v. Davis
(nlso referred to as Jarvis v. Connell), & State Court of Appeal decision reached in 2002, there is no
constitutions] mandate for appropriations to school districts without an adopted budget or cmergency
eppropriafion, end funds for State programs mnotbedmbmedbyﬂmsmacmllenmﬁlmumq
unless the expenditure is (i) anthorized by a continuing appropristion found in statute, (i} mandated by
the State Constitntion (such as appropristions for salaries of elected State officers), or (iii) mandated by
federsl law (such 48 payments to State workers af no more than minimmm wage). The State Controller has
consistently stated that basic State fimding for schools is continuously appropriated by stetute, but that
special and catogorical funds may not be appropriated without an adopted budget. Should the State
Legislature fail to pass a budget or emergency appropriation before the stert of any fiscal year, the District
might experience delays in recefving certain expected revenues. The District is authorized to borrow
temporary funds to cover its annual cash flow deficits, and as a result of the White v. Davis decision, the
District might find it necessary to increase the size or frequency of its cash flow borrowings, or to borrow
earlier in the fiscal year, The Diatrict does not expect the White v. Davis decision to have any long-term
effect on its operating budgets.

Apgregate State Education Funding. The Proposition 98 guarantecd amomt for education is
based ot prior-year finding, as adjusted through verions formulas and tests that take into account State
proceeds of taxes, local property tax proceeds, school enroliment, per-capita personal income, and other
factors. The State’s share of the guaranteed amount is based on. State genevel fimd tex proceeds end is not
based on the geneml find in total or on the State budget. The local share of the gusranteed amount is
funded from local property taxes. The total guaranteed amount veries fram year to year and throughout
the stages of any piven fiscal year’s budget, from the Governor's initiel budget proposal to sctual
expenditures to post-year-end revisions, as better information regarding the various factors becomes
available. Over the long nm, the guaranteed amount will increase es enroliment and per capita personal
income grow.,

If, at year-end, the gusranteod armacunt is caleulated to be higher than the amount actually
appropristed in that year, the difference becomes an additional education finding obligation, referred to
as “settle-up.” If the amount appropriated is higher than the gusranteed amount in any yeer, that higher
funding level permanently increases the bese guaranteed amount in future years, The Proposition 98
guaranteed amount is reduced in years when general fimd revenue growth lags persomal income growth,
and may be suspended for one year at a time by enactment of en urgency statute. In either case, in
subsequent years when State general fund revenues grow faster than personal income (or sooner, as the
Legislature may determine), the fomding level must be restored to the gusranteed emount, the obligation
to do so being referred to &8 “maintenance factor.”
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Although the California Constitution requires the State 1o approve & balanced State Budget Act
each fiscal year, the State’s response to fiscal difficulties in some years has had u significant impact upon
the Proposition 98 minimum guarantee and the treatment of settle-up payments with respect to years in
which the Proposition 98 minimum guaramtee was suspended. The State has sought to avoid or delsy
paying setile-up amounts when fonding has Iagged the guaranteed emount. In response, teachers’ unions,
the State Superintendent and others sued the Stetes or Governor in 1995, 2005, 2009 and 2011 to force
them to fund sohools in the full amount required. The settlemeant of the 1995 and 2005 lawsuits has so far
resulted in over $4 billion in accrued State settle-up obligations. However, legislation enacted to pay
down the obligations through additional education funding over tims, including the Quality Education
Investment Act of 2006, have also become part of annual budget negotistions, resulting in repested
adjustments and defecrals of the settle-up amounts.

The State hes also sought to preserve general fimd cash while avoiding increases in the bese
guareniced amount through various mechanisms: by treating sy excess appropriations as advances
against subsequent years’ Proposition 98 minimum fimding levels rather than current year increases; by
temporarily deferring apportiomments of Proposition 98 funds from ope fiscal yeer to the next; by
pmmmﬂydehﬂngwhmmﬂof&oponﬁm%fmﬂsﬁommﬂwﬂywtoﬁemby
suspending 98, =5 the State did in fiscal year 2004-05, fiscal year 2010-11, fiscal yesar 2011-
12 and fiscal year 2012-13; and by proposing to amend the State Constitution’s definition of the

guaranteed amount and settle-up requircment under cortain circumstances.

The District cannot predict how State income or Stete education funding will vary over the term
to maturity of the Series 2019 Bonds, and the District takes no respansibility for informing owners of the
Series 2019 Bonds as to actions the State Legislature or Governor may take affecting the current year’s
budget after its adoption, Information about the State budget and State spending for education is regularly
available at various State-maintained wobsites. Text of proposed and adopted budgets may be found et the
wobsite of the Depariment of Finance, www.dof.ca.gov, under the heading “California Budget” An
impartial analysis of the budget is posted by the Office of the Legielative Analyst at www.lao.ca.gov. In
addition, various State of Califomir official statements, many of which contain a summary of the cumrent
and past State budgets and the impact of those budgets on school districts in the State, may be found at
the website of the State Treasurer, www.treasurer.ca.guv. The information referred to is prepared by the
respective State agency meintaining cach website and not by the District, and the District can take no
mpmﬁbﬂmrﬁ:rﬂ:eommnuedmmofthmnmnaddmesurﬁrmem completeness or
timeliness of information posted there, and such information i8 not incorporuted herein by these
references.

2019-2¢ State Budget. The Governor signed the fiscal year 2019-20 State Budget (the “2019-20
State Budget™) on June 27, 2019, The 2019-20 State Budgst scts forth 2 balanced budget for fiacal year
2019-20 that projects approximately $143.8 billion in revenues, and $91.9 billion in non-Proposition 98
expenditures and $55.9 billion. in Proposition 98 expenditures. mzommswmdgetmcludausu
billion reserve in the Special Pund for Economic Uncertainties. To provide immediate and long-term
relief to school districts facing rising pension costs, the 2019-20 State Budget includes a $3.15 billion
non-Proposition 98 General Fund psyment to the California State Teachers’ Retirement System
(*CalSTRS") and the California Public Employees” Retirement System (“CalPERS”) Schools Pool. Of
this amount, an estimated $850 million will by down the employer contribution rates in fiscal yems
2019-20 end 2020-21. The 2019-20 State Budget includes total finding of $103.4 billion ($58.8 billion
General Fund and $44.6 billion ofher funds) for all K-12 education programs. The 2019-20 State Budget
provides $1.9 billion in new Proposition 98 funding for the LCFF, reflecting a 3.26% cost of living

adjustment.
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Certain budgeted adjnstments for K-12 education set forth in the 2019-20 State Budget include

the following:

4133-2632-4509.2

Special Edocstion. The 2019-20 State Budget includes $645.3 million ongoing
Proposition 98 General Pund resources for special education, including $152.6 million to
provide for all Special Education Local Plan Areas with at least the statewide target rate
for base special education funding, and $492.7 million allocated based on the member of
children ages 3 to 5 yeurs with exceptional needs that the school district is sexrving.

i Lot Safe wgram. The 2019-20 State Budget includes $50
mﬂhmmmg?ropoaiﬁm%ﬂanmlhndmomtopmﬁdeanmmof
approximstely 8,3% to the per-popil daily rate for the After School Education and Safety
Program.

Longitudingl Dets System. The 2019-20 State Budget includes $16 million onc-time
non-Proposition 98 Genersl Fund resources to plan and develop a longitudingl data
syitem to improve coordination across data systems and better track the impacts of State
investments on schieving educational goals.

taindh B iducators. The 2019-20 State Budget includes
smsmnummm-mﬁmmammmemupm4m
grunts of $20,000 for students enrolled in s professional teacher preparation program who
commit to working in s high-need fleld at a priority school for at lesst four years. The
2019-20 State Budget alao includes $43.8 million one-time non-Proposition 98 General
Fund resources to provide training and rescurces for clsssroom educators, including
teachers end paraprofessionals, to build capacity around key stule priorities. Finally, the
2019-20 State Budget includes $13.8 million ongoing federal fimds to esteblish the 2ist
Century Califomia Leadership Acedemy, to provide professional learning opportunities
for public X-12 administrators and school leaders 10 acquire the knowlcdge, skills, end
competencies necessary to successfully support the diverse studeat population served in
Califomia public schools.
! Infias re. The 2019-20 Stete Budget includes $7.5 million one-time non-
MmDBGeuualFmdmommmmhooldmmmlnmedofhﬂ'm
and updstes to meet the growing bandwidth needs of digital leaming,

School Facilitics Bond Fugds. The 2019-20 State Budget sssumes $1.5 billion
Proposition 51 bond fimds, an increase of $906 million over the prior year, to support

sohool construction projects.

Full-Day Kindergarten. The 2019-20 State Budget includes $300 milion one-time non-
Proposition 98 General Fund resources to construct now or retrofit existing facilities to
support full-day kindergarten programs, which will increase participation in kindergarten
by addressing barriers to ecoess.

Proposition 98 Seffle-Up. The 2019-20 State Budget includes an increase of $3686.6
million for K-12 schools ad community colleges to pay the balance of past year
Proposition 98 funding owed through fiscal year 2017-18.
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- ¥ i 1 czjstance Program. The 2019-20 State B'ﬂds‘
hnludesnninmeaseofﬂﬁmiﬂionme—ﬁmehopouiﬁm%ﬁmﬂ?mdmm
provide an additional year of finding for the Clessified School Employecs Summer
Assigtance Program, which provides a State match for clsssified employee savings wsed
to provide income during summer months,

Cost Adipstments. The 2019-20 State Budget includes an increase of $2
mﬂHmme-ﬂmePrnpodﬁm%GmmIFmﬂmtomﬂwudgminﬂm
eutimate for property tax backfill for basic eid schoo! districts impacted by 2017 and 2018
wildfires, Additionally, the 201520 State Budget inclndes an increase of $727,000 one-
time Proposition 98 General Fund resources to reflect adjustments to the Siate's student
nufyition programs resulting from wildfire-selated losses. Further, the 2019-20 State
Budget holds both school distriets and charter schools impacted by the wildfires harmless
for State finding for two years,

The complete 2019-20 State Budget is availsble from the California Department of Finance
websitc at www.dof.ca.gev. The District can take no responsibility for the continued scouracy of this
iniernet address or for fhe aocuracy, compleioness or timefiness of mivnnetion posied therein, end such
information is not incorporated herein by such reference.

Future Budgets and Budgetary Actlors. The District cannot predict what fiutire actions will be
taken by the State Legislature and the Governor to address changing State revenues and expenditures or
the impact such actions will have on Statc revenucs aveilable in the current or fiture yeary for education.
The State budget will be affected by national and State economic conditions and other factors beyond the
District's ability to predict or control. Certain actions could result in s significant shortfall of revenuo and
cash, and could impair the State’s ability to fand schools during fiscal year 2019-20 and in fiture fiscal
years. Certain factors, like an economic recession, could result in State budget shortfalls in any fiscal
year end could have a meterial adverse financial impact on the District. As the Series 2019 Bonds are
paysble from ad valorem property tsxes, the State budget is not expected to have an impact on the
payment of the Series 2019 Bonds.

Prokibitions on Diverting Locel Revenues for State Perposes. Beginning in 1992-93, the State
sﬁsﬁedaputmoﬁhhopoﬂﬁm%obhgﬁmbylhﬁmgpmdﬂmmmyﬁxmmoﬁmu
belonging to cities, counties, special districts, and redevelopment agencies, to school and commmumity
college districts through a lIocal Educational Revenue Augmentation Fund (“ERAF™) in each county.
Local agencies, objecting to invasions of their local revenues by the State, sponsared & statewide ballot
initiative intended to eliminate the practice. In response, the State Legislature proposed an amendment to
the State Constitution, which the State’s voters approved as Proposition 1A at the November 2004
election. Thet measure was generally superseded by the passage of an initistive constitutionsl amendment
at the November 2010 election, known as “Proposition 22.™

The effect of Proposition 22 is to prohibit the State, cven during a period of scvere fiscal
hardship, from delaying the distribution of tax revenues for transportation, redevelopment, or local
government projects and scrvices. It prevents the State from redirecting redevelopment agency property
tax intrement to any other local government, inchuding school districts, or from temporurily shifting
propesty taxes from cities, covnties and special districts to achools, as in the ERAF progrem. This is
intended to, among other things, stabilize local government revenue somrces by restricting the State’s
control over local property taxes. One effisct of this amendment has been to deprive the State of fuel tax
revenues to pay debt service on most State bonds for transportation projects, reducing the amount of State
general fund resources available for other purposes, inchiding education,
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Prior to fhe passage of Proposition 22, the State invoked Proposition 1A to arvert $1.935 billion
in local property tax revenues in 2009-10 from cities, counties, and special districts to the State to offset
State general fond spending for education and other programs, and included anocther diversion in the
adopted 2009-10 State budget of $1.7 billion in local property tax revenues from local
sgencies, which local redevelopment agencies have now been dissolved (see “CONSTITUTIONAL AND
STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPFROPRIATIONS -
Assembly Bill No. 26 & California Redevelopment Association v. Matosanios™ herein). Rodevelopment
agencies had sued the State over thia latter diversion. However, the lawsuit was decided against the
California Redevelopment Associstion on May 1, 2010. Boceuse Proposition 22 reduces the State’s
anthority fo usc or shift certain revenue sources, fees and taxes for State general fund purposes, the State
will have to teke other actions to balance its budget in some years — such as reducing State spending or
increasing State taxes, and school and community college districts that recsive Proposition 98 or other
funding from the State will be more directly dependent upon the State’s general fund,

Allocatlon of State Funding to School Districts; Local Conirel Funding Formula. Prior to the
implementation of the Local Control Funding Formula in fiscal year 2013-14, under Califomia Education
Code Section 42238 and following, each school district was dstermined to have a target funding level: a
“base revenue Hmit” per student mmitiplied by the district’s student enrollment measured in units of
gverage daily attendance. The base revenne Hmit was caloulated from the district’s prior-year fimding
level, as adjusted for & mumber of factors, such as inflation, special or increased instructional needs and
costs, employee Tetirement costs, especially low cnrollment, increased pupil transportation costs, etc.
Generally, the amount of State fimding allocated to each school district was the amount needad to reach
that district’s base reverme limit after teking into acoount certain other revenues, in particular, locslly
generated property taxes, This is referred to as State “oqualization aid.” To the extent local tax revenues
increased due to growth in local property assessed valuation, the additional revenue weas offset by a
decline in the Stete’s contribution; ultimately, a school district whose local property fax revenues
exceeded its base revenue limit was entitled to receive no State equalization aid, and received only its
special categorical eid, which is deemed to include tho “basic aid™ of $120 per student per year
guaranteed by Article IX, Section § of the Constitution. Such districts were known as *basic aid districts,”
which are now referred to a5 “community finded districts.” School disiricts that received some
equalization aid were commonly referred to as “revenuve limit districts,” which are now refierred to as
“LCFF districts.” The Distriot is an LCFF district.

Beginning in fiscal year 2013-14, the LCFF replaced the revemue limit funding system and most
categorical programs, and distributes combined resources to school districts through a base grant (*Base
Grant™) per unit of averege daily sttendance (“A.D.A.”) with additional supplemental funding (the
*Supplemental Grant”™) allocated to local educational agencies based cn their proportion of English
language learners, students from low-income families and foster youth. The LCFF wus projected to have
an eight year implementation program to incrementally close the gap betwesn zctual funding and the
target level of funding, as described below, but achieved full implementation shead of schedule in fiscal
year 2018-19, The LCFF includes the following components:

. A Bass Grant for each local education agency ("LEA™). The Base Grants are based on
four uniform, prade-span base rates. For fiscal year 2019-20, the LCFF provided to
school distriets and charter schools: (g) 8 Target Base Grant for each LEA equivaleat to
$8,503 per AD.A. for kindergarten through grade 3; (b) a Target Base Grant for each
LEA equivalent to $7,818 per A.D.A. for grades 4 heough 6; (c) a Target Base Grant for
each LEA equivalent to $8,050 per AD.A. for grades 7 and B; (d) a Target Base Grant
for each LEA equivalent to $9,572 per AD.A. for grades 9 through 12. However, the
smount of actusl fonding allocated to the Base Grent, Supplemental Grants and
Concentration Grants will be subject to the discretion of the State. This amount inchudes
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an adjustment of 10.4% fo the Base Grant to suppart lowering class sizes in grades K-3,
and an adjustment of 2.6% to reflect the cost of operating career technical education
programs in grades 9-12, Further, this amount also inoludes 2 costs-of-living adjustment
of 3.26% authorized by the 2019-20 State Budget.

. A 20% Supplemental Grant for the unduplicated number of English Janguage leamers,
students from low-income families and foster youth to reflect incressed costs associated
with educating those students.

. An additional Concentration Grant of up to 50% of 2 LEA’s Basc Grant, based on the
pumber of English language learners, students from low-income families and foster youth
served by the LEA that comprise piore than 55% of curoliment.

. An Economic Recovery Target (the “ERT™) that is intended to ensure thet almost every
LEA receives at least their pre-recession fimding level (Le., the fiscal year 2007-08
revenue limit per unit of A.D.A.), adjusted for inflation, at full implementation of the
LCFF in fiscal year 2018-19. Upon full implementstion in fiscal year 2018-19, LEAs
now receive the greater of the Base Grant or the ERT.

Under LCFF, for community funded districts, local property tax revenues would be used to offeet
up to the entire allocation under the now formmuls. However, commuaity funded districts would continue
to receive the same level of State aid ax allocated in fiscal year 2012-13.

Local Conmtrol Accountability Plans. A feature of the LCFF ig a systom of support and
intervention for local educational agencies. School districts, county offices of education and charter
schools are required to develop, implement and sonually update a three-year LCAP. Each LCAP must be
developed with input from teachers, parents and the community, and should describe local goals ss they
pertain to eight arcas identified as state priorities, including student achievement, parent engegement and
school climate, a8 well as detuil a vourse of action to ettain those goals. Moteover, the LCAPs simst bo
dmigmdmdignwiﬁmedaﬁm’shﬂgﬂmmudequmﬁmdhghdhmdmrﬁephmﬂm

Each school district must submit its LCAP annually on or before July 1 for approval by its ocunty
superintendent. The county superintendent then hes until August 15 1o seek clarification regarding the
contents of the LCAP, and the school district must respond in writing. The county superintsndent can
submit reconunendations for amending the LCAP, and such recommendations must be considered, but
are not mandatory. A school district’s LCAP must be epproved by its county superintendent by October 8
of each year if such superintendent finds (i) the LCAP adheres to the State template, and (ii) the district’s
budgeted expenditures are sufficient to fmplement the strategies outlined in the LCAP,

Performance evaluations are to be conducted to assess progress toward goals end guide future
actions. County superintendents are expected to review and provide support to the school districts under
their jurisdiction, while the Stats Superintendent of Public Instruction performs a corresponding role for
county offices of education. The California Collaborative for Education Excellence (the “Collaborative™),
a nowly established body of educational specialists, was created to advise and assist local education
agencies in achieving the goals identified in their LCAPs. For local education agencies that continue to
struggle in meeting their gosls, and when the Collabomative indicates thet additional intervention is
needed, the State Superintendent of Public Instruction would have authority to meke changes to a local
education ageacy’s LCAP.

4133-2632-4509.2 A-8



Attendance and LCFF, The following table sets forth the District’s actuat and budgeted A.D.A.,
enrollment (including percentage of students who ere English language learners, from low-income
families and/or foster youth (collectively, “EL/LI Students™)), and targeted Base Grant per unit of A.D.A.
for fiscal years 2014-15 through 2018-19, respectively. [The A.D.A. and enrollment numbers reflected in
the following table include specinl educsation.]

RIALTO UNIFIED SCHOOL DISTRICT

(County of San Bernardine, California)
Average Daily Atteudance, Enroliment and Targeted Base Grant
Fiscal Years 2014-15 through 2018-19
Enrollment™®
Unduplicated
Percontags of
Fiscal Total Total BLAX
Year k-3 45 78 912 ADA. Earcllment Students
2014-15 ADA®: 790543 588197 400729 7,B4237 2563706 | ] B343%
Twgoted Baveo Grand®®®:  $7,740  $7,116  $7,328 $8,712 - - -
201516 ADAM: 765995 S5869.19 399341 775677 2527932 25994 B4.33%
Targeted Base Grant™®: 57,820  $7,189  §7403 38,801 - -
201617 ADA™: 7,563.93 595779 398013 764245 2512430 25,684 84.81%
Targeted Base Grant™:  $7820 57,189  $7403 354,801 - -
2017-18 AD.AM: 740199 402331 3,774.78 767026 2437034 25480 86.12%
Targated Base Grant™®:  $7941 37301 37518  $8939 - -
2018-19 AD.AM: 727517 583667 394912 757680 2463776 25,066 87.35%

Targeted Bose Grant®™:  $8235  $7571 $4,796 59,269 - -

TAD.A, for tho sscond period of sttendance, typleatly in mid-April of sech schioo] year.

@ Such amounts represont the taegetad amount of Base Graut per wnit of AD.A., and include thwe grade span sdiostment, but do niot Socinde sy
supplementsl snd concentradon goints under the LCFF. Such amounts ware not expeoted to be fully findod In flacal years shown sbove.
Hmhmhmmwuﬁhmﬁlﬂmml&l%m”dnudhm

® Torgeted fiscal year 2014-15 Base Gomat amovnt, reflocts & 0.85% oget-olliving adjnstment fhom targeted fizcal yoar 2013-14 Bass Gant

Ao,

9 Tarpeted fiscal yoar 2015-16 Base Grnt amount refiects & 1.02% cost-of-diving adjustment fhom tarpeted fiscal yoar 2014-15 Base Gowrt

amounts,
® Taxgesed fscal year 2016-17 Baae Grant ameunt refiects s 0.00% cost-of-living adjustment fooen tagetcd fiscal year 2015-16 Base Gawnt

amounts,

® Temeted facal yoar 2017-18 Base Gremt smount reflects & 1.56% coot-of-tiving adjustment from targeted fiscal yesr 2016-17 Basc Grant

amouxts.

® Tyrgeted flscal year 2018-19 Bass Grant amaunt reflects 4 3.70% ooet-of-Hiving adivstment fom targeted fiscal year 2017-18 Base Girant
amounts. This "supar COLA™ amount was suthorized by the 2018-19 State Budget and exceers (he statuiory 2.71%

@ Refincts aalimett an of Ociober report subntitted to tha Califipmia Department of Education fivough CBEDS fbr the 2013-14 and 2014-15
nribool years and Califoenia Longimdiasl Pupll Achievement Data Systam (“CALPADS") for the 201516 through 2017-18 schoo! year. For
puposos of caleniating Supplementsl and Coxcentration Grents, & schoo! distriot's fiacal year 2013-14 pamentage of unduplicated HL/A
mwwﬂwﬂ-mdmmmmm-umm For fiscal yeur 2014-15, the pewoeninge of
undnplicated EL/L] Students enraliment wes based on fhe two-year sversge of EL/LI Students anrollment in fiscal yoars 2013-14 axd 2014-15.
Beginying in fzcal yesr 2015-16, n school district's poocotuge of soduplicated BL/LI Studynis was besed on a miling mrerage of ruch sohool
districP's EL/LI Stodents sproliment for the then-oorvent figcal year and the twoe immedistely precediing fiscal yeers,

® [Dexcribe declining enroliment In the District]

Sowree: Rislto Unified Schoo] Distrist.

The District received approximately $272.73 million (estimated) in aggregate revenues reported
under LCFF sources in fiscal year 2018-19, and has budgeted to receive approximately $280.84 million in
aggregate revenucs under the LCFF in fiscal yoar 201920 (or approximately 84.40% of its general fund
revenues in fiscel year 2019-20), [Such amount includes supplemental grants and concentration grants
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budgeted to be approximately § ] million and $] ] million, respectively, in fiscal year 2019-
20]

Local Sources of Education Funding

' The principal component of local revenmes is s school district’s property tax revenues, i.c., each
district’s share of the local 1% property tax, reccived pursuant to Sections 75 and following and Scetions
95 end following of the Californin Revenue and Taxation Code, Califomia Education Code
Section 42238(h) itemizes the local revenues that arc counted towards the smount aliocated under the
LCFF (and formerly, the basc revenue limif) before calcnlating how much the State must provide in State
aid. The more local property taxes s district recgives, the less State aid it is entitled to receive. Prior to the
implementation of the LCFF, a school district whose local property tax revenues exceeded ifs base
revenuc limit was entitled to receive no State aid, and received only its special categorical aid which is
dumedtomdudeﬁe“hmcdd"ofSlZﬂpﬁm&ntpwymgmmdbyAmdaIX,Secuondofﬂle
Constitution. Such districts were known as “basic aid districts,” which are now referred to as “comemunity
funded districts.” School districts that received some State equalization aid were commeonly referred to as
“revenue limit districts.” The District wes a reveaue Limit district and is now referred to as an LCFF

* Under the LCFF, local property tax revenues are used to offset up to the entire State nid collection
under the new formuls; however, commmumity funded districts would continue to receive, at 4 minimym,
the same level of State aid as allotted in fiscel year 2012-13. See “State Funding of Education; State
Budget Process - Allocation of State Funding to School Districts; Local Control Funding Formula™
herein for more information about the LCFF.

Local property tax revemues account for approximately 9.00% of the District's aggregate
revenues reported under LCFF sources snd sre hudgeted to be approximately $25.27 million, or 7.59% of
total general fand revenues in fiscal year 2019-20.

For information about the property texation aystem in Californie and the District’s property tax.
base.leeﬂ:eawnonstﬂad “Property Taxation Systemn,” “—Assesged Valuation of Property Within the
District,” “_Tax Charges and Delinquencies,” under the caption “SECURITY AND SOURCE OF
PAYMENT FOR THE SERIES 2019 BONDS" in the front porticn of the Official Statement.

For a discussion of legal limitetions on the sbility of the District to maise revenues through local
property taxes, see “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT
REVENUES AND AFFROPRIATIONS” below.

Effect of Changes in Enroliment. Changes in local property tax income and A.D.A, affect LCFF
districts and commmnity fiinded disiricts differently.

. In an LCFF district, such as the District, incrcasing emrollment increases the tofal amount
distributed under the LCFF and tius generelly increases a district’s entitlement to State equslization aid,
while increases in property taxes do nothing to incremse district revenues, but only offset the State funding
requirament of equalization aid. Operating costs increase disproportionately slowly to enrollment growth;
and only at the point where additional teachers and classroom facilities are needed, Declining enrollment
has the reverse effect on LCYF districts, generally resulting in a Josa of State equalization aid, while
operating costs decrease slowly and only when, for cxample, the distriet decides to lay off teachers or
close schools.
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In community fimded districts, the opposite is generally true: increasing enrollment increases the
amount to which the district would be entitled weee it an LCFF district, but since all LCFF income (and
mare) is already gencrated by local property texes, there is no increase in State income. Meanwhile, as
new students impose increased operating costs, property tax income is stretched forther. Declining
enrollment does not reduce property tax income, and has a negligible impact on State aid, but eventually
reduces operaiing costs, and thus can bo fingncially beneficial to a commmmity funded district.

Other District Revenues

Federel Revenues. The federal govermnment provides fimding for seversl District programs,
inchuding special education programs. Federsl revenues, most of which are restricted, comprisc
spproximately 5.30% (or spproximately $17.64 million) of the District’s general fund budgeted revenues
for fiscal ycar 2019-20.

Other State Revenwes. In addition to State apportionmenis for Proposition 98 fimding through
the Local Control Funding Formula, the District reccives other State revenues, consisting primsrily of
restricted revenues designed to implement State mendated programs. Beginning in fiscal year 2013-14,
categorical spending restrictions associated with a majority of State mandated programs were eliminated,
exclnded from LCFF, and school distriets will continue to recefve restricted State revenues to find these
programs. Other State revenues comprise approximately 6,92% (or approximately $23.02 million) of the
District's general fimd budgeted revenues for fiscal year 2019-20.

A portion of such other State revenucs are emounts the District expects to receive from State
lottery fimds, & portion of which may not be used for non-instructionsl purposes, such as the scquisition
of real property, the construction of ficilities, or the financing of research. School districts receive lottery
funds proportionsl to their total AD.A. The District’s State lottery reveme is budgeted at approximately
$5.04 million for fiscal year 2019-20.

Other Local Revenues. In addition to ad valorem property taxes, the District receives additional
local revenmes from sources, such as interest income, leasss and rentals, educationsl foundations,
donations and sales of property. Other local revenues comprise approximately 3.38% (or approximately
$11.26 million) of the District’s general find budgeted revenues for fiscal year 2019-20.

Significant Accounting Policles and Audited Financial Reports

The State Department of Education imposes by lew aniform financial reporting and budgeting
requircments for K-12 districts. Financial transactions are accounted for in accordance with the
Department of Educetion’s Califormia School Accounting Mannal. This mamual, according to
Section 41010 of the Education Code, is to be followed by all California school districts, including the
District. Significant sccounting policies followed by the District are explained in Note 1 to the District’s
gudited financial statements for the fiscal year ended June 30, 2018, which are included a8 Appendix B.

Independently audited financial reports are prepared annually in conformity with gencrally
accepted ecoounting principles for educational institutions. The annual audit report is generally available
abont six months after the June 30 close of each fiscal year.

The following tables contain data abstracted from finencial statements prepared by the District’s
former independent suditor, Vicenti, Lloyd & Stotzman LLP (“VLS"), Certified Public Accountants,
Glendora, California, for fiscal years 2013-14 through 2015-16, and by the District’s current independent
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auditor, CliftonLarsonAllen LLP ("CLA"), Glendora, Californis, for fiscal years 2016-17 and 2017-18.
As of June 1, 2017, VLS was acquired by CLA.

CLA has not been requested to consent to the use or to the inclusion of its reports in this Official
Statement, and it has not sudited or reviewed this Official Statement. The District is required by Jaw to
adopt its sudited financial statements after 2 public meeting to be conducted no later than January 31
following the close of each fiscal year.

The table on the following page sets forth the statzment of revenues, expenditures and changes in
fimd halances for the District’s general fund for the fiscal years 2013-14 throwgh 2017-18.

4153263245092 A-12



RIALTO UNIFIED SCHOOL. DISTRICT

(County of San Bernardiuo, Californin)
Statement of General Fund Revenues, and Chauges in Fund Balance
Fiscal Years 2013-14 throngh 2017-18
Fiscal Year Fiscal Yoar Fiscal Yoar Fiscal Year Fiscal Year
2013-14 2014-15 2015-16 2016-17 2017-1%
Rovennes
LCFF sources:
Stnte apportionments $154,465409  $184,933441  $213,630,368  $228,089,793  5228,317,639
Local sources 16,574,658 14,909,742 18426379 21,259,101 25,674,876
Total LCFF sources 171,040,067 199443183 232,056,747 249348894 253,992,515
Fedenl sources 13,049,931 13,745,972 15,626,361 18,315,746 17,871,192
Other state soutves 22,914,833 20,898,201 35,285,266 28,828 895 29,342,790
Other local sources 13,004,031 15,380,025 11,329,085 12,324,621 12,723,728
Total Revennes 20008862 249467381 254,297,455 308,818,156 313930225
Expendiiures
Instrctipn 130,033,115 145,085416  1SR6B1473 176,439,172 173,272,060
Instruction-pelsted sexvices 25,137,040 29,057,251 32,236,703 34,350,079 42,184,096
Pupil scrvices 20,397,323 20,436,328 23,842,760 30,057,234 21,422,351
Communtly services 5,246 746 476 8068 927
Geoeral administration 14,023,931 14,564,932 14,991,787 15,051,008 16,150,632
Plantservices 26,420,569 28,121,677 41,692,557 36,204,804 37,096,893
Other outgo 2,667,286 1,123,708 89,811 80,512 668,910
Debt service 1,051,574 1,252,560 1,250,281 1,210,645 1,541,323
Tetal Expeaditures 220,736,084 239,643,618  2727R5R48 293434442 302,337,192
Excess (deficlency) of revenues
m.fm ) i 21,222) 9,323,763 21,511,611 15,383,714 11,593,033
Oiher Finaneing Sources (Uses)
Openating trangfecs in - - 1,194,351
Operating trangfers o (508.204) (113473) (3.994272) (4,119,606) (5,388,298)
Total Other Financing Somrcos
(Used) (508,204 (113,773) (3,994,272) (4,119,606) (4,193,.847)
Nt changs in fund batance (1,235426) 9,710,290 17,517,339 11,264,108 7,399,086
Balence — Beginning ;
e Ovginatly B ofYes,  mamom  2emmses | ISTEES 5325619 64520300
Adjustment fiw
restatement/reciassification —(L,058,965) ——
P Resmaciaii 15 ram.080 64,520,300

Fund Balanco — Ead of Year _$36008.963  _$35,738859 sssgg,m _M& $ 71,915,386

Sowrce: Riako Vinified School District Andited Fineacial Reports for fiscal years 2013-14 through 2017-18,
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The following table sets forth the sndited general fund balance sheet of the District for fiscal

years 2013-14 through 2017-18.
RIALTO UNIFIED SCHOOL DISTRICT

Du» to other funds

Total Liabilitics

Total Fund Balance

Total Liahilities snd Fand Balance

Somrce: Riajio Unifiod Sohou! District Audited Financls] Reports for fiscal yosrs 2013-14 trough 2017-18.

4133-2632-4509.2

(County of San Bernardine, Californis)
Summary of Genersl Fund Balance Sheet
Flacal Years 2013-14 through 2017-18

Fiscal Year Fiscal Year Fiscal Year Flscal Year Fiscal Year

2013-14 2014-15 2015-16 2016-17 2017-18
$30,564,375 $42,121,011 $65,315963 $72,533,902 $91,727,192
80,000 90,000 90,000 20,000 90,000

458,349

33,635,304 9,508,372 11,518,634 11,365,594 8,692,001
2,179 148271 712,369 2483,777 1,943,930
1,071,604 1,153,456 1,709,059 1,345,653 634,738
79,990 114,364 143,645 167,199 160,352
22,79 3,897 24,321 195,889 364,449
565,974,885 $53,139,371 379,513,991 $84,182,014  $5103,612,662
§16,784,712  §17,100347  $25,962,505 521951474  $29,977,100
99,227 156,092 134,964 1,557,887 1,317,338
22,965,000 - - -
97,383 144,079 160,330 152,353 398,841
39,946,322 17.400,518 26,257,799 23,661,714 31,593,276
182,784 208,261 257,966 453,088 614,801
8,796,145 7,814,208 10,852,233 12428,216 9,748,086
2,699,205 . 31,080,425 39,450,000 23,668,256
14,350,429 27,716,384 11,065,568 12,188,996 37,888,243
26,008,563 35,738,853 93,256,192 64,520,300 71,919,386
$65,974,585 $53,139,371 §79,513,991 $88,182.014  $103,612,662
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District Budget Process and County Review

State law requires school districts to maintain a balanced budget in each fiscal year. The State
Department of Education imposes a uniform budgeting and acconnting format for school districts.

Under current law, a school district goveming bosrd must adopt and file with the county
superintendent of schools & tentative budget by July 1 in each fiscal year. The District is under the
jurisdiction of the County of San Bernardino Superintendent of Schools,

The county superintendent must review and approve, conditionally approve ar disapprove the
budget no later than September 15. The county superintendent is required to examine the adopted budget
for compliance with the standsrds and criferia adopted by the Statc Board of Education and identify
technical corrections necessary to bring the budget into complisnce with the established standards. In the
cvent that the county superintendent conditionally approves or disapproves the school distriet's budget,
the county saperintendert will submit to the governing board of the school district no later than
SWIS&MMWMWMM&MM&WM&WM
the recommendations, including, but not limited to, the amounts of any budget adjustments needed hefore
the county superintendent can approve that budget.

The governing board of the school district, together with the county supetintendent, niust review
and respond to the recommendations of the county superintendent on or before October 8 af a regular
mesting of the governing board of the school district. The county superintendent will examine and
epprove or disapprove of the revised budget by November 8 of such year. If the county superintendent
disapproves a revised budget, the county superintendent will call for the formation of a budget review
committes, By December 31 of each year, every school district mnst have an adopted budget, or the
Superintendent of Public Instruction (the “State Superintendent”) may impose a budget and will report
such school district to the State Legislature and the Dopartment of Finance.

Subsequent to approval, the county superintendent will monitor each school district under its
jurisdiction throughout the fiscal year pursuant to its adopted budget to determine on an ongoing basis if
the school district can meet its current or subsequent year financial obligations.

If, efier taking various remsdial sctions, the county superintendent determines that a school
d:macmotmeetmmmtormmewantymubhmmﬂm superintendent will notify
the school district’s governing board, the State Superintendent and ﬂwprmdmtuflhesmbolrd(mﬂm
president’s designee) of the determination and take at least one of the following actions, end all ections
that ere necessary to ensure that the school district meets its financisl obligations: (s) develop and impose,
after also consulting with the State Superintendent and tho school district’s governing board, revisivns to
the budget that will anable the school district to meet its financial obligations in the current fiscal yeer, (b)
sty or rescind any action inconsistent with the ability of the school district to meet its obligations for the
current or subsequent fiscal year, (c) assist in developing, in consultation with the school district's
governing board, & financial plan. that will cnable the school district fo meet its future obligations, (d)
psgist in developing, in consultation with the school district’s governing board, & budgst for the
subsequent fiscal year, and (¢) as necessary, appoint & fiscal advisor to perform the aforementioned duties.
The county superintendent will also make a repout to the State Superintendent and the president of the
SmMumemmdm'smmmﬁnmﬂmﬁnmofﬁemmmmmﬂ
mmdwmmmmﬂm,hmmmdmmaymmm
provision of & collective bargaining agreement that was entered into prior to the date upon which the

county superintendent assumed authority.
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A State law sdopted in 1991 (known as “A.B. 1200") imposed additional financial reporting
requirements on school districts, and established guidelines for emergency State aid apportionments,
Under the provizions of A.B. 1200 and the Education Code (Section 42100 et. seq.), each school district
is required to file two interim cértifications with the county superimtendent (on December 15, for the
petiod ended October 31, and by mid-March for the period ended Januaty 31) as to its ability to meet its
financiel obligations for the remainder of the then-current fiscal year and, based on current forecasts, for
the subsequent fiscal year. The county superintendent roviews the certification and issuwes cither a
positive, negative or qualified certification. A positive certification i3 assigned to any school district that,
based on then current projections, will meet ity financial obligations for the current fiscal year and the
subsequent two fiscal years. A negative certification is assigned to any school district thet, based on then
current projections, will be nnable to meet its financial obligations for the remainder of the fisoal year or
the subsequent fiscal year. A qualified certification is assignad to any school district that, based on then
current projections, will not meet its financial obligations for the current fiscal year or the two subssquent
fiscal years. A certification may be reviged to a negative or qualified certification by the county
superintendent, as appropriate. A school district that receives a qualified or negetive certification for its
second interim report must provide to the comnty superintendent, the State Confroller and the State
Superintendant no later than June 1, financial statement projections of the school district’s fimd and cash

balances through June 30 for the peciod ending April 30.

Any school district that receives a qualified or negative certification in any fiscal year may not
issue, in that fiscal year or in the next sucoeeding fiscal year, certificates of participation, tax and revemue
anticipation notes, revenus bonds or any other debt instruments that do a0t require the approval of the
voters of the school district, unless the county superintendent detcomines that the school district’s
repayment of indebtedness ig probable. [In the Iast five years, the District has not received a negative or
qualified certification for an interim financial report.]

For school distriets under fiscal distress, the county superintendent is authorized to take a number
of actions to ensure that the schoo! district meets its financial obligations, including budget revisions.
However, the county superintendent is net authorized to approve any diversion of revenue from ad
valorem property texes levied to pay debt sexvice on district gencral obligation bonds. A school district
Mbeemuhmhﬂmy,mthanppwﬂofaﬁwdplmhyﬁeommpmwﬂmmuutm

emergency eppropriation from the State, in which case the county superintendent, the State
SWMWWM&:MMN&W:M@MNM:M»
serye the school district until it has adequate fiscal systems and controls in place. The acceptance by a
school district of an emergency apportionment exceeding 200% of the reserve recommended for that
school district constitutes an agreement that the county superintendent will assume coatrol of the school
district in arder to ensure the school district’s retum to fiscal solvency.

In the event the Stats elects to provide an emergency epportionment to a school district, such
epportionment will copstitute an advance payment of apportionments owed to the school district from the
State School Fund and the Education Protection Account. The ctnergency spportionment may be
accomplished in two ways. First, 8 school district may participate in a two-part financing in which the
school district receives an interim loan from the Statc genersl fund, with the agrecment thet the school
district will subsequently enter into a lease financing with the California Infrastructure and Economic
Development Bank for purposes of financing the emergency apportionment, including repaying such
amounts advenced to the State general fund. State law provides that so long as bonds from such lease
finencing are outstanding, the recipient school district (via its administraior) cannot file for hankruptey.
As gn alternative, & school disirict may receive an emergency apportionment from the State general fimd
thaet must be mopaid in 20 yesrs. Each year, the State Superintendent will withhold from the
apportionments to be made to the school district from the State Schoal Fund and the Education Protection
Account an amount equsl to the emergency apportionment repayment that becomes due that year. The
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determination as to whether the emergency apportionment will take the form of a lease financing or an
spportionment from the State general fund will be based upon the availability of funds within

SINETPENCY
the State general fund.

The foilowing teble scts forth the District’s adopted general fimd budgets for fiscal years 2016-17
through 2019-20, unaudited actuals for fiscal years 2016-17 end 2017-18, and estimated actuals for fiscal

year 2018-19.
RIALTO UNIFIED SCHOOL DISTRICT
(County of San Bernardine, Californis)
General Fund Budgets for Flseal Yoars 2016-17 through 2019-20,
Unsudited Actnals for Fiscal Years 2016-17 and 2017-18
and Estimated Actuals for Fiscal Year 2018-19
2016-17 519
2018-17 Usasdited 2017-18 2018-19 Emimued 201920
Achuls _Orlginu) Bodget _Origion Budges Avteah®
REVENUKS
LOFE Bounoos SHM7,131,856.00 BA5IABEINS 25342704700 £27094,63000 SITATSIMN0  S2E0S42,225.00
Fodsra! Rovamm 15,216,463.00 18,315,745.00 1542317500 16,629,324.00 175392780
Other Biste Revenue: 2603096792 208215470 29,052,956.58 50,250,836.00 25.004,845.05 24,025,366.00
Otkor Loce! Rovenus 9,085 570.00 12.324,607.59 8,355,897.00 10,008,672.00 1297429565 1126400600
TOTAL REVENUES 2743406552 30881814164  380,257,085.58 32787,51200  3M2TAM929 533, 768565.00
EXFENDITURES
Certificated Balries 126,789302.00 1368136970  126074,143.80 134,541,773.00  131,560,502.01 13155425850
Clasatfind Salaries 40,29,308.36 39,576,583.19 4166947948 4640,536.51 42TTAS6S4 45,703.909.44
Engiloyeo Bensfits 73,007 60222 11234.79 T7.91,357.86 £5.117.202.50 8507703428 £9,500,718.53
Booka snd Supplies 20,043,048.07 16,%37,500.10 12.%71,301.67 17,903,881.00 15,23,25398 10,926,232.00
Servicss, Ofher Oparsting 45,538 44044 45,002.815.70 5140031983
Expemey 32,868,780.26 91,738,085 50 M4971915. 7
Capltal Outlay 9,284,601.00 9.407,267.07 16,440,780.00 4428.472.00 5,005,678.30 7,149,585.00
Othar Outgn (eucloding Diroot
Support/Indirect Coas) 2,121,9854.00 129115725 1,387.254.00 2,214.264.00 5,B64466.27 1,541,987.00
Tramxfers of Direct
Support/iadireot Costs (321,12626)  (1,199,8927F)  {1,299,042.92) (L219,12838) (126808128  (1,161,276.00)
TOTALEEPENDITURES 03,1125965 20543442856 31001421388 334,855,04907 34271688580 33940820
EXCESS (DEFICIENCY) OF
REVENIRS OVER
(567627 15,383,715.08 {9,757,128.10) (A025370T)  (BA4334651) (672920930
DTHER FINANCING
SOURCES (ISES)
Index-fimd Trsenfers In u 20,360,185
Ivtex-fimd Transdhrs Oct: (1,519,741.86) (4.11960568)  (281244724) {2.222.047.200) (3,916,08.32) {2,103.461.00}
Other Boaress - - 905.871.17
TOTAL, OTHER FINAN
S (USES) (1,519,741.56) (4,119,604.68) (281244724 (2222,047.00) (219047697)  (2,105461.00)
IN YUND BALANCE (3,197,50459) 1126410740  {12365,57534) (9.224584.07)  (10.633,82348)  (8834,73030)
REGINNING BALANCE,
s oflaly 1 39,832911.30 $3,256,192.21 £1,974,340.65 §1,824,386.53 71.550.603.10 61,025,060.62
ENDING RALANCE $52,605406.71 $GA50,20061  $35.404,76531 $52,603,B02.46 $61,005,869.62 $52,191,139.62
Unrestristed Balance PRE4LTIBIT 5200208434  $I5,BR5820.26 $B75695434 $54MA1 54691710692
Reetricted Balance $3.992,62834  SI12428.21527 $3,519,145.08 $3,846067.2 $5,681,670.40 $52TAPRLAD
T [T'ns figures vefiectcd in tie District's cmmudibed ectuads for fiscal years 2016-17 and 2017-18 ditfer from the Bistriot’s audited finench| statemeats for
aﬂs I';:: yoem dus to
ale

projections.
Souree: Rialio Unified Sohool Distriot adopted peneral fyni budgets for Sscal years 2016-17 throngh 2019-20; mmeudited acioals for fiscal years 2016-17
and 2017-18; and cattmated actuals for fisoal year 2018-19.
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District Debt Struciure

Long-Term Debt Summary. A schedule of chenges in the Disirict’s long-term obligations for the
year ended June 30, 2018, consisted of the following:

Amaoonts Due
Balance, Balmos, Within
Long-Term Debt Tuly 1,2017% Addfiions Raductions  June 30,2018 One Year
Genexsl Obligation Bonds® $94,854,319 . $5,316,923 $ 89,537,396 $ 5,583,494
Capiial approciation interest 22,098,187 $ 1,954,252 1,099,807 28,952,632 1,099,807
Premiam on general cbligation
bonda 2,308,388 113,361 2,195,027 -
Total general obligation bonds 119,260,894 7,954,252 6,530,091 120,685,055 6,683,301
Energy upgrados loass 11,500,000 796,323 10,703,677 639,286
Compensated shaennes 965,832 8372 957,460 -
Cantificates of Participation 4,995,000 670,000 4,325,000 4,325,000
Postemployment healthcare
benefits 31,665,062 . 1,247,130 20,417,932 -
Ign;pﬂ:imlhlilﬂy 245,791,872 43,113,593 - 288,005,465
ity of Riaho redevelopment
agency loan 4,961,941 75,000 4,886,941 80,000
Toial $407,640,603 562,567,845 £9.326.918 $460,881,530  $11,727,587

10" Reflocts the sdoption of GASS Bistsmeat No. 75 stul inclndes the District's postompiloyment healfhosrs banfits plan, S¢e “Other Postempioyment
Boaeflis (OPEBs)" below for moes Information.

™ Does ut nclods the Series 2019 Bonds.

Sowe: Rialio Uniffed School Distrist Andited Finsnclal Repozt for flacal yeer 2017-18.

General Obligation Bonds. In addition to the issugnce of the Series 2019 Bonds, the District has
outstanding five series of general obligation bonds, each of which is secured by ad valorem taxes levied
upon all property subject to taxation by the District on a parity with the Series 2019 Bonds.

See “THE SERIES 2019 BONDS — Outstanding Bonds™ and * — Aggregate Debt Service™ in the
front portion of this Official Statement for more information about such outstanding bonds.

Certificates of Participation. On Func 27, 2006, the District caused its Certificates of
Participation (2006 Capital Project) in the agpregate principal emount of $4,770,000 (the “2006
Certificates™) to be executed and delivered. [The 2006 Certificates have a maturity date of September 1,
2031 with interest rates on outstanding Z006 Certificates varying from 4.125% to 4.710%.]

On September 19, 1997, the District caused its 1997 Refunding Certificates of Participation (the
“Refimding Certificates”) in the amount of $12,530,000, with the Refinding Certificates being subject to
mandatory tender and remarketing in September 2002, to be executed and delivered. Interest represented
by the Refunding Cestificatos was originally fixed through September 1, 2002. The District, the Rialto
Unified School District School Facilities Corporation (the “Corporation™ and the trustee for the
Refunding Certificates have amended the Trust Agrecment related o the Refinding Certificates to
accommodsate the remarketing and reoffering of the Refunding Certificates in & fixed intevest mods
through the respective maturity dates of the Refimding Certificates. As e result, the Refinding
Certificates were reoffered at $12,040,000 as of Septernber 3, 2003, with the proceeds used to provide
funds to purchase the Refinding Certificates from their owners. [The Refunding Certificates have 2
maturity date of September 1, 2020 with en interest rate of 4.65%.]

[On , 2018, the 2006 Certificates and Refunding Certificates were paid in full.]
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For more information about outstanding Certificates of Participation, see Note 9 to the District’s
financie] statements attached hesreto as APPENDIX B — “FINANCIAL STATEMENTS OF THE
DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2018.”

Leases, The District has entered into various operating leases for land, buildings and
equipment with lease terms in excess of one year. None of these agreements contain purchase options.
Future minimum lease payments under these loane agreements are a5 follows:

Year Ending Lesiss
June 30, Payments
09 $3,783,068
2020 3,283,665
Totzl $7,066,133

Bource: Rinlto Unificd School Distriot Andiind Financial Report for fiscal year 2017-18,

Expenditures for operating leases in fiscal year 2017-18 weas approximately 31,255,655, The
District reccives no subleaso rents] revenues nor pays any contingent rentals for these properties, For
more information about Operuting Leases, sec Note 8 to the District’s financial statements attached hereto
a8 APPENDIX B — “FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR
ENDED J(INE 30, 2018

Energy Upgrades Lease. On October 27, 2017, the Corporstion entersd into a lease and
assignment financing agreement with Banc of America Public Capital Corp for $11,500,000. The
proceeds will be used for District-wide heating, ventilstion, and sir conditioning, LED lighting and
energy mansgements system upgrades. Repayment terms are ammual payments of $929,285 over 15 years
at an interest rate of 2.70%, The annual debt service requirements for the lease is:

Year Ending .
June 30, Principal Intevest

2019 $639,286 $288,99%
2020 656,547 271,739
2021 674,274 254,012
2022 592,479 235,806
2023 711,176 217,109

2024-2028 3,854,488 786,940

2029-2032 3475427 237,715
Total $10,703,677 $2,292,320

Sowoe: Rizho Unified School Districet Andised Finanelal Repoct for fisonl year 2017-18.

City of Rialto Redevelopment Agency Loan. During 2008, the District entered into an agreement
with the former City of Rialto Redevelopment Agency (“RDA™) for a loan of $2,717,131 for the purpose
of financing the cost of labor and materials for the design, installation end/or construction of a football
stadium at Rialto High School. During 2008, the District borrowed an additional $3,390,000 to complete
the project. During fiscel year 2014-15, the District was informed that the City refinanced the 2005
portion of the RDA Joans with the District and the former premium was written off.

Historically, ﬂ:elomhubemmpudbyiheRDArcIunmgpau-ﬂuwghpaymmdmﬂm
Digtrict in amounts noted on the debt service schedule below. However, given the dissolution of
redevelopment agencies in Califtenis (scc “— Assembly Bill No. 26 & California Redsvelopment
Association v. Matosantos™ below for more information), the RDA has been dissolved and debt servioe
payments are now paid directly to the City. As of June 30, 2018, future payments are as follows:
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Year Ending

Jane 30, Principal Friemest
2019 $80,000 §257,434
200 80,000 253435
2021 85,000 209434
202 0,000 244,972
2023 95,000 240,113
20124 2028 560,000 1,114,846
2029 - 2033 1,918,574 854,309
2034 - 2038 LY78,367 272,557

Total $4,886,941 $3A87,100

Souroe: Risito Tinified School District Audited Finaela] Report for fiscel vear 2017-18.

Other Postemployment Beneflts (OPEBs). In addition to the retirement pian bemefits with
CalSTRS and CalPERS {described below), the District administers a single-employer defined heslthcare
plan (the “Plan”). The Plan provides health, dental, vision and life inwmeance benefits to Distriot
employces and refirees. Retirees with at least 10 years of service may retire at age 55 and receive a
District coatribution equal to $1,035 for certificated employees and $1,151 for ciassified employees.
District paid bencfits end at age 65. Part-time classified employees who work at least 30 hours per week
prior to retirement receive full benefits. Clessified unit members who work at lesst 20 hours per week and
sl part-time certificated members receive a pro-rate share of the District coniribution. Benefit provisions
are established through negotiations between the District and the bargaining unions represemiing
employees and are recognized annually.

The contribmtion requirements of the Plan members and the District are established end may be
amended by the District and the District's bargsining units. The required contribution is based on
projected pay-as-you-go financing requirements. The District contributes up to the maximum of $12,420
for cortificated employees and $13,807 for classified employees per year to eligible retirees as applicable.
For fiscal year 2017-18, the District nontributed $5,651,439 to the Plan, which includes an implicit rate
subsidy. For more information regarding the Plan, see Note 13 to the District’s financial statements
attached hereto as APPENDIX B — “FINANCIAL STATEMENTS OF THE DISTRICT FOR THE
FISCAL YEAR ENDED JUNE 30, 2018.7

In Junc 2015, the Goverrmental Accounting Standards Board (“GASB™) issued Statement No.
75, Accounting and Financial Reporting for Postemployment Benefits Qther Than Pensions (“Statement
Number 75”). Other post-employment benefits (meaning other than pension benefits) (“OPEB™) generally
include post-cmployment health benefits (medioal, dental, vision, prescription drug and mental health),
life insurance, disability benefits and long term osre benefits. The objective of Statement Number 75 is to
improve sccounting and financial reporting by the State and local governments for OPEB by requiring the
recognition of entire OPEB Hability, a more comprehensive mesmme of OPEB expense, new note
disclosures and certain required supplementary information. In addition, Statement Number 75 sets forth
edditional accounting mesthods to improve the usefulness of information about OPEB included in the
general purpose external financial reports of State and local governmental OPEB plans for making
decisions and assessing accountsbility. Statement Number 75 results from 8 comprehensive review of the

replaces GASB Statements Nutnber 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions, as amended, and Number 57, OPEB Mesasurements by
Agent Employers and Agent Multiple-Employer Plans, The District has implemented Statement No. 75
beginning with its andited financial statements for fiscal year 2017-18,
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The District participates in the California Employers’ Retiree Benefit Trust (CERBT) Defined
Benefit Agent Multiple Employer Other Postemployment Benefits Plan (the “CERBT Plan”)
administered by CalPERS. CERBT oconsists of participating employets of the State of California and
public agencies. CalPERS is governed by the Board of Administration which consists of 13 members and
is respongible for the menagement and control of CalPERS, including the exclusive control of the
administration and investment of the CERBT Plan.

The District’s policy regarding the allocation of the CERBT Plan's invested assets is established
and may be amended by District manegement. The primary objective is to maximize total CERBT Plan
retum, subject to the risk and quality constraints set forth in the investment puidelines. The investment
objective the Districi has selected is the Strategy 1 Plan, which has 2 dual goal to seek moderate growth of
income and principal. As of June 30, 2018, for the year ended on the measurement date, the annnal
money-weighted rate of retum on investments, net of investinent expense, wus 6.59%. The money-
weighted rate of retorn expresses investment performance, net of investment expense, adjusted for the
changing ampunts invested.

[ ] hes prepared an actuariel valuation covering the District’s retires health benefits
and rcports that, as of | J: 20__, the District had an unfimded actuarial accrued Hability of
S }. The actuarial assumptions includad an investment rate of return of 6.00% per year and a
modical trend rate of 6.00% per year. For fiscsl year 2017-18, the District's actuerially determined OPEB
expense was $3,323,897. For more information regarding the actuarial valuation, the Disirict’s annual
roquired contribution for fiscal year 2017-18 and the District’s net OPES obligeticn at June 30, 2018, as
well as the basic assumptions upon which the valustion was based, sez Note 13 to the District's financial
statements attached hereto as APPENDIX B — “FINANCIAL STATEMENTS OF THE DISTRICT FOR
THE FISCAL YEAR ENDED JUNE 30, 2018.”

Tax and Revenue Awticipation Notes. [The District did not issue tax and revenue anticipation
notes ("TRANS") in fiscal your 2018-19 and does not expect to issus TRANS in fiscal year 2019-20. The
District may issus TRANS or borrow funds in future fiscal years as and if necessary to supplement cash
flow.]

Employment

AS | ], 2019, the District employed | ] employees, consisting of | ] non-
menagement certificated employees, | ] certificated management employees, [ ] classified non-
managesment employees, and [ ] classified menagement employees. For the year ended June 30,
2019, the total certificated and classified payrolis were estimated to be $131.56 million and $47.77
million, respectively. For fiscal year 2019-20, the total certificated and clasified payrolls are budgeted to
be spproximately $131.36 million and $48.70 million, respectively. These employees, except
management and some part-time employees, are represented by the bargaining units as noted below:

Number of FTEs Curreat Contract

Name of Bargaining Unit _ Roprosented ~ _  Expiration Date
Rinko Unified Sahool District/{CTA/NEA 1 June 30, 2020
Cslifoenla School Employers Association — Ch. 203 [ ] Tune 30, 20198
Connauioations Workers of Ameries, Local 9568 [ 1 June 30, 2021

T To be updated with Imformation on status of negotistions. ]
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Retirement Benefifs

The District participates in retirement plans with CalSTRS, which covers all fusll-time certificated
Distriet employees, including teachers and administrators, and CalPERS, which covers certain classified
employees. Classified school personnel who are employed four or more hours per day may perticipate in
CalPERS.

CalSTRS. Contributions to CalSTRS arc fixed in statute. For fiscal year 2013-14, covered
cmployees contributed 8.00% of salery to CalSTRS, while school districts contributed 8.25%. In addition
to the teacher and school contributions, the State contributed 4.517% of teacher payroll to CelSTRS
(calenlated on payroll data from two fiscal years ego). Prior to fiscal year 201415 and wmlike typical
defined benefit programs such as those administered by CaIPERS, neither the CalSTRS employer nor the
State contribution rate varied ammelly to make up finding shortfalls or assess credits for actuarial
surpluses. The State does pay a surcharge when the member and achoo] district comtributions are not
sufficient to fully find the basic defined benefit pension (generally consisting of 2% of salary for each
year of service at age 60 referred to herein as “pre-enhancement benefits™) within & 30-yesr period.
Howover, this surcharge does not apply to system-wide unfimded liability resulting from recent benefit
enhancements,

As part of the 2014-15 State Budget, the Governor signed Assembly Bill 1469 which
implemented a new funding strategy for CalSTRS and increased the employer conizibution rate in fiscal
year 2014-15 from 8.25% to 8.88% of covered payroll, Such rate increagsed by 1.85% beginning in fiscal
year 2015-16 until the employer contribution rate is 19.10% of covered payroll as further described
below. AB 1469 increased member contributions, which were previonsly set at 8.00% of pay, to 10.25%
of pay for members hired on or before December 31, 2012 and 9.205% of pay for members hired on or
after Jammary 1, 2013 effective July 1, 2016. However, on July 1, 2018, for members hired on or after
January 1, 2013, the rate increased from 9.205% of pay to 10.250% of pay. The State’s total contribution
also increazed from approximately 3% in fiscal year 2013-14 to 6.828% of payroll in fiscal year 2017-18,
plus the continued payment of 2.5% of payroll anmual for & supplements] inflation protection program for
& total of 9.328%. In addition, AB 1469 provides the State Teachers Retirtement Board with authority to
modify the percentages paid by employers and employees for fiscal year 202]1-22 and each fiscal year
thereafier to eliminate the CalSTRS unfimded lishility by hme 30, 2046, The State Teachers Retirement
Board would also have authority to reduce employer and State contributions if they are no longer

necessary.

On February 1, 2017, the State Teechers’ Retitement Board voted to adopt revised ectuarial
assumptions include a decrease from 7.50% to a 7.25% investment rate of return for the hume 30, 2016
actuarial valustion, s decrease from 7.25% to & 7.00% investment rate of retumn for the June 30, 2017
actuarial valuztion, a decrease from 3.75% to a 3.50% projected wage growih, and a decreese from 3.00%
to a 2.75% price inflation factor.

As of June 30, 2017, an actuarial veluation (the “2017 CalSTRS Actnarial Valuation™) for the
entire Cal§TRS defined benefit program showed an estimated unfunded actuarisl lisbility of $107.3
billion, an increase of approximately $10.6 million from the June 30, 2016 valuation. The funded ratios of
the actuarial value of valuation assets over the actuarial accrued lishilities as of June 30, 2017, June 30,
2016 and June 30, 2015, based on the actuarial essumptions, were approximately 62.6%, 63.7% and
68.5%, respectively, memﬁthaacmmﬂmﬁmdedhnbilrlymaymduemmm
performence, legislative actions and other expericnce that may differ from the actuarial assumptions. The
following are certrin of the actusrial assumptions set forth in the 2017 CalSTRS Actuarial Valuation:
measurement of acering costs by the “Entry Age Normal Actuarial Cost Method,” & 7.00% investment
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return assumption consistent with the State Teachers’ Retirement Board's decision on February 1, 2017,
3.00% interest on member accounts, projected 3.50% wage growth, projecied 2.75% inflation and
demogrephic essumptions relating to mortaiity rates, length of servios, rates of disability, rates of
withdrawnl, probability of refind, and merit salary increases. The 2017 CalSTRS Actuarial Valuation also
assumes that all members hired on or after January 1, 2013 are subject to the provisions of PEPRA (as
defined herein). See “—Governor's Pension Reform” below for a discussion of the pension reform
measure signed by the Govemor in August 2012 expected to belp reduce future pension obligations of
public employers with respect to employees hired on or after Jenwary 1, 2013, Future eatimates of the
actunrial ymfimded lisbility may chemge due to market performance, legislative actions, changes in
actuerial assumptions and other experiences that may differ from the actuarial assumptions,

Pursuant to Assembly Bill 1469, school district’s contribution rates will imorease in accardance
with the following schedule:

Effective Daiz Salioo] District
@uly 1) Contribution Rave
2014 3.38%
2015 10.73
2016 1258
2017 1443
2018 1628
2019 18.13

2020 19.10

Source: Assembly Bifl 1465,

The following table sets forth the District’s employer confributions {0 CalSTRS as well as the
State’s required non-cmployer contributions for fiscal years 2015-16 through 2017-18, the estimated
contributions for fiscal year 2018-19 and the budgeted contribwtions for fiscal year 2019-20.

RIALTO UNIFIED SCHOOL DISTRICT

{Connty of San Bernardino, California)
Contyibutions to CeISTRS for Fiscal Years 2015-16 through 2019-20
State"s Op-Eehalf
Fiscnl Year District's Contribution Condribution
2015-16 ${12,520,455]
2016-17 [15,178,376]
2017-18 [17,434,079]
2018190 L ]
2019-20% [ )

m Esfinpated achuls for Secal year 2018-19.
®  Opigheal adopted budget for fiscel year2019-20,
Soumoe: Rialto Unifled Schoal Distelot

The District’s total cployer contributions to CalSTRS for fiscal years 2015-16 through 2017-18
were cqual to 100% of the required contributions for cach year. With the implementstion of AB 1469, the
District anticipates that its comtributions to CalSTRS will increase In future fiscal years a5 compared to

prior fiscal years,

The District, nonetheless, is unable to predict all factors or any changes in law that could affect its
required contributions to CalSTRS in future fiscal years.
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CalSTRS produces a comprehensive anmual financial report and actuarial valuations which
include financial statements and requived supplementary information, Copics of the CalSTRS
comprehensive annual financial report and actuarial valuations may be obtained from CaISTRS. The
information presented in these reports is not incorporated by reference in this Official Statement.

ColPERS. All qualifying classified employees of K-12 school districts in the State arc members
in CalPERS, and all of such districts participate in the same plan, As such, all such school districts share
the same contribution rate in each ycar. However, unlike school districis’ perticipating in CalSTRS, the
school districts’ comtributions to CaIPERS fluctuate each year and include a normal cost component and &
component ¢qual fo an amortized amount of the wmfunded linhility. Accordingly, the District cannot
providc amy mssurances that the District’s required contributions to CalPERS in future years will not
significantly vary from any current projected levels of confributions to CaIPERS.

School districts ere currently required to contribute to CaIPERS at an actuarially determined rate,
which was 11.847%, 13.888% and 15.531% of eligible salary expenditures for fiscal years 2015-16,
2016-17, and 2017-18, respectively, and 18.062% of eligible sslary expenditures for fiscal year 2018-19,
Plan participants enrolied in CalPERS priot to Jamary 1, 2013 confribute 7% of their respective salaries,
while participants enrolled after January 1, 2013 contribute at an actuarially determined rato, which was
6% of their reepective salaries in fiscal years 2015-16 and 2016-17, 6.50% in fiscal year 2017-18 and
7.00% in fiscal year 2018-19.

Since the June 30, 2015 valuation, CalPERS has employed an amortization and smoothing policy
that apportions all gains and losses over a fixed 30-year petiod with the increases or decroases in the rate
sproad directly over a five-ycar period. In contrast, the previous policy spreed investment retumns over 8
15-year period with experience gains and losses spread over & rolling 30-yoar period. On December 21,
2016, the CalFERS Board of Administration lowered the discount rate from 7.50 percent to 7.00 percent
using @ three-year phase-in beginning with the CaIPERS Schools Pool Actusrial Vakhuation as of June 30,
2017 (the “2017 CalPERS Schools Pool Actvarial Valuation™), The emounts of the pension/award
benefit obligation or UAAL will very fiom time to time depending upon actuarial assumptions, and actual
rates of return on investments, salary scales, and levels of contribution.

The attuarial finding method used in the 2017 CalPERS Schools Pool Actuarisl Valuation is the
“Entry Age Narmal Cost Method”. The 2017 CalPERS Schools Pool Actuarial Valuation assumes,
among other things, 2.75% inflation and payroll growth of 3.00% compounded anmually. The 2017
CalPERS Schools Pool Actuarinl Valuation reflects a discount rete of 7.375% compounded amually (net
of administrative expenses) es of Jume 30, 2017, 7.25% compownded anmually (net of administrative
cxpenses) as of June 30, 2018, and 7.0% compounded annually (net of administrative expenses) as of
June 30, 2019. The first reduction in the investment rate of return wili impact the District’s employer
contribution rates beginning in fiscal year 2018-19. The CalPERS Board also adopted new demographic
assumptions on December 19, 2017, including a reduction in the inflation assumption from 2.75% as of
June 30, 2017, to 2.625% as of June 30, 2018, end finally to 2.50% as of June 30, 2019, The reduction in
the inflation assumption results in decreases in both the normal cost and the acorued Habilities in the
future. The overall payroll growth will be reduced from 3.0% annually as of June 30, 2017, to 2.875 s of
June 30, 2018, and finally to 2.75% as of June 30, 2019.

On April 16, 2019, the CalPERS Board established the employer contribution rates for fiscal year
2019-20 and released certain information from the CalPERS Schools Pool Actuarial Valuation as of hime
30, 2018, ahead of its summer 2019 release date. Basod on the changes in the discount rate, inflation rate,
payroll growth rate and demographic assumptions, along with expected reductions in normat cost due to
the continuing transition of active members from those employees hired prior to the Implementution Date,
fo those hired after such date, the projected contribution for fiscal year 202021 is projected to be 23.6%,
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with annual increases and decreases thereafier, resulting in & projected 26.5% employer contribution rate
for fiscal year 2025-265.

The following teble sets forth the District’s total employer contributions to CeIPERS for fiscal
years 2015-16 through 2017-18, estimated comtributions for fiscal year 2018-19 and budgeted
contributions for figcal year 2019-20,

RIALTO UNIFIED SCHOOL DISTRICT

(County of San Bernsrdino, Califernin)
Coatributions to CRIPERS for Fiscal Years 2015-16 threugh 2019-20
Distriet

Coutribution
2015-16 $4,599,351
2016-17 5,770,703
2017-18 6,748,836
2018-15% 8,414,630
2019-20% £,030,37

T Eatimated sctusls for fiscal yoor 2018-19,
®  Original ndopted hudget for fisaal year 2019-20,
Bource: Risko Unified Behooi District.

The District’s total employer contributions to CalPERS for fiscal years 2014-15 through 2017-18
were equal to 100% of the required contributions for each year. With the change in actuarial assumptions
described above, the District anticipates that its contributions to CalPERS will increase in future fiscal
years as the increased costs arc pbased in. The implementation of PEPRA (see “~Governor's Pension
Reform™ below), however, i3 cxpected to holp reduce certain fiture pension obligations of public
employers with respect to cmployees hired on or after Janvary 1, 2013. The District cannot predict the
impact these changes will have on its contributions to CalPERS in future years.

CalPERS produces a comprehensive snmmal finamcial report and actuariul valuations that include
financial statements and required supplementary information. Copies of the CalPERS comprehensive
sonua]l financisl repert and actuariel velustions may be obtained from CalPERS Financial Secvices
Division, The information presented in these reports is mot incorporated by referemce in this Official
Statement,

Governor’s Pension Reform. On August 28, 2012, Governor Brown and the State Legislature
reached agreement on a new isw that reforms pensicns for State and local government employees. AB
340, which was signed into law on September 12, 2012, established the California Public Employees’
Pension Reform Act of 2012 (“PEPRA™) which govarns pensions for public employers and public
pension plans on and afier January 1, 2013. For new employess, PEPRA, among other things, caps
pensionable selaries at the Social Security contribution and wage base, which is $127,200 for 2017, or
120% of that emount for employees not covered by Social Security, increases the retirement age by two
years or more for all new public employces while adjusting the retirement fosmulas, requires stete
employees to pay at least half of their pension costs, and also requires the caleulation of benefits on
regulat, recurring pay 10 stop income spiking. For all employees, changes required by PEPRA include the
prohibition of retroactive pension increascs, pension holidays smd purchases of service credit. PEPRA
applies to all State and locsl public retirement systems, including county and district retirement systems.
PEPRA only cxcmpts the University of Californiz system and charter cities and counties whose pension
plans are not governed by State law, Although the District anticipates that PEPRA would not increasc the
District’s fature pension obligations, the District is unable to determine the extent of mny impact PEPRA
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would heve on the Distriot's pension obligations at this time. Additionally, the District cannot prediet if
PEPRA will be challenged in court and, if to, whether any challenge would be successful.

The District is unable to predict what the amount of Stete pension liabilities will be in the future,
or the amount of the contributions which the District may be required to make, CalSTRS and CalPERS
ere more fully described in Note 14 to the District’s financial statements sttached hereto as APPENDIX B
— “FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30,
2018."

GASB 67 and 68. mJMZOlz,meGnvmenﬂAemmmgSthBmdnppmwdnpm
of related staterments, Statement Number 67, Financial Reparting for Pension Plans (“Statement Number
67"), which addresses finanejal reporting for pension plans, and Statement Number 68, Accounting and
Financial Reporting for Pensions (“Statement Number 68*), which establishes new accounting and
financial reporting requiremenis for governments that provide their employees with peusions. The
guidance contained in these statements will change how governments calculate snd report the costs and
obligations associated with pemsions. Statoment Number 67 replaces the current requirements of
Sigtement Number 25, Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for
Defined Contribution Plans, for most public cmployee pension plans, and Statement Number 27 replacas
the current requirements of Statement Number 27, Accounting for Pensions by State and Local
Governmentsl Employets, for most government employers, The ncw statements also replace the
requirements of Statcment Number 50, Pension Disclosures, for those governments and pension plans.
Certain of the mgjor changes include: (i) the inclusion of unfunded pension liabilities on the government's
balance sheet (such unfunded liabilitics were typically included as nobes to the government’s financial
statements); (ii) full pension costs are shown as expenses regardless of actual contribution levels; (iii)
lower actuatial discount rates are required to be used for most plans for certain purposes of the financial
statements, resulting in increased liabilities and pension expenses; and (iv) sharter amortization periods
for unfunded liabilities are required to be used for certain purposes of the financial statements, which
generally increases pension expenses. Statement Number 67 became cffective beginning in fiscal year
2013-14, end Statement Number 68 beoame effactive beginning in fiscel year 2014-15.

Imsurszce, Risk Pooling and Joint Powers Agreements and Joint Ventures

The District participates in three joint ventures under joint powers agreements (*JFAs™): Schools
Excess Liability Fund (SELF), Protected Insurance Program for Schocls (PIPS), and Southern California
Regional Liability Pxcess Fund (SoCal ReliEF). Each JPA is governed by a board consisting of &
representative from esch momber district. Each governing board controls the operations of its JPA
independent of amy influence by the District beyond the District’s representation on the governing boands.
Each JPA is independently accountable for its fiscal matters. Budgets are not subject to any approvel
other than thet of the respective governing boards, Member districts share surpluses and deficits
propottionstely fo their participation in the JPA. Separate financial statements for each JPA may be

The relationships between the District and the JPAs are such that the JPAs are not component
units of the District for financial reporting purposes.

Sec Note 15 to the District’s financial statements attached hereto as APPENDIX B-—
“FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30,

2018 for more information.
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CONSTITUTIONAL AND STATUTORY PROVISIONS
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS

Limitations on Revennes

On June 6, 1978, California voters approved Proposition 13 (“Proposition 13”), which added
Article XTIIA to the State Constitution (“Article XIIIA®). Article XIITA limits the amount of any ad
valorem tax on real property to 1% of the full cask value thereof, excopt that additional ad valoren taxes
may be levied to pay debt service on (i) indebtedness approved by the voters prior to July 1, 1978, (if)
bonded indehtedness for the acquisition or improvement of real property which has been approved on or
after July 1, 1978 by two-thirds of the voters on such indebtedness, and (iii) bonded indebtedness incurred
by a school district or community college district for the construction, reconstruction, rehabilitation or
replacement of school facilities or the acquisition or lease of real property for achool facilities, approved
by 55% of the voters of the district, but only if certain accountability measures are included in the
proposition. Article XINIA defines full cash value to mean “the county assessor’s valuation of real
property 8s shown on the 1975-76 tax bill under full cash valus, or thereafter, the appraised value of real
property when purchesed, newly constructed, or & change in ownership have oocurred efter the 1975
asscasment.”™ This fill cash valne may be increased st a rate not fo exceed 2% per year to account for

Article XTITA has subsequently been amended to permit reduction of the “full cash value™ base in
the ovent of declining property values cmued by damage, destruction or other factors, to provide that
there would be no increase in the “full cash valie” base in the event of reconstruction of property
damaged ar destroyed in a disaster and in other minar or technical ways.

County of Orange v. Orange County Assessment Appeals Board Ne. 3. Section 51 of the
Revenue and Taxation Codo permits county asscssors who have reduced the asscssed valuation of a
property as a result of natural disasters, economic downtams or other factors, to subsequently “recapture”
such valtue (up to the pre-decline valuc of the property) at an annual rate higher then 296, depending on
the asscssor’s measure of the restoretion of value of the damaged property. The constitutionality of this
procedure was challenged in & lawsuit brought in 2001 in the Orange County Superior Court, and in
similar lawsuits brought in other cowmties, an the basis that the decrease in assessed value creates a new
“base year value” for purposes of Proposition 13 and that subsequent increages in the assessed value of n
propety by more than 2% in a single year violate Article XTITA, On appeal, the California Court of
Appeal upheid the racapture practice in 2004, and the State Supreme Court declined to review the ruling,
leaving the recepturc law in place.

Legisiation Implemensing Article XITIA. Legislation has been enacted and amended & number
of times since 1978 to implement Article XIITA. Under current law, local agencies are no lomger
permitied to levy directly any propesty tax (except to pay voter-approved indebtedness). The 1% property
tax is sutomatically levied by the county and distributed acoording to a fortoula emong taxing agencics.
‘The formula apportions the tax roughly in proportion to the relative shares of texes levied prior to 1989,

Increases of assessed valuation resulting from reappraisels of property due to new construction,
change in ownership or from the 2% annual adjustment are ellocated among the various jurisdictions in
the “taxing arca” based upon their respective “situs.” Any such allocation made to a local agency
continues 8s part of its allocation in firture yoars.

The tax rate is expressed as §1 per $100 of taxable value. All taxable propesty value included in
this Official Statement is shown at 100% of market value (unless noted Jifferently) and all tax rates
reflect the $1 per $100 of taxable value.
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Article XIIIB of the California Constitution

An initistive to amend the State Constitution entitled “Limitation of Government Appropriations”
was approved on September 6, 1979, thereby adding Article XITB to the State Constitution
(“AmaleX]IIB") Under Article XIIIB state and local governmentsl entities have an anmuaf

limit" and are not permitted to spend cerfein moneys which are called “appropriations
subject to limitation” (consisting of tax revenues, state subventions and cartain other fimds) in an amount
higher than the “appropriations limit.” Article XIIIB dees not affect the appropristion of moneys which
are excluded from the definition of “appropriations subject to Limitation,” including debt service on
indebtedness existing or authorized as of January 1, 1979, or bonded indebtedness subsequently approved
by the voters. In gemeral terms, the “sppropriations limit” is to be based on cartain 1978-79 expenditures,
and is to be adjusted annually to reflect changes in consumer prices, populations, and services provided
by these entities. Among other provisions of Article XTITB, if these entities’ revenues in any year exceed
the amounts permitted to be spent, the excess would have to be returned by revising tax rates or fee
schedules over the subsequent fwo years, Any proceeds of taxes received by the District in excess of the
ellowable limit are absorbed into the State’s allowsbie limit.

Article XITIC and Article XIIID of the California Constitution

On November 5, 1996, the voters of the State of California approved Proposition 218, popularly
known as the “Right to Vote on Taxes Act.” Proposition 218 added to the California Constitution
Articles XITTC and XIIID (“Article XINIC* md “Article XIID,” respectively), which contain a nrumber of
provisions affecting the ability of local agencies, including school districts, to levy and collect both
existing and future taxes, assessments, fees and charges.

According to the “Tifle and Summary™ of Proposition 218 prepared by the California Attorney
General, Proposition 218 limits “the authority of local govetnments to impose taxes and property-related
assessments, fees and charges.” Among other things, Arficle XTHC establishes that every tax is either a
“general tax™ (imposed for gemeral governmental purposes) or a “gpecisl tax” (imposed for specific
purposes), prohibits special purpose government agencies such as school districts from levying general
taxes, end prohibits any local egency from imposing, extending or increasing any special tax beyond its
maximum authorized rate without a two-thirds vote; and aleo provides that the initiative power will not be
limited in matters of reducing or repealing local taxes, aseessments, fees and charges. Article XIIC
further provides that no tax may be assessed on property other than ad valorem property taxes imposed in
accordance with Articles XTI and XA of the California Constitution and special taxes spproved by a
two-thirds vots under Article XTITA, Section 4. Article XIND deals with assessments and property-related
fees and charges, and explicitly provides that nothing in Article XIIIC or XIIID will be construed to affeot
existing laws relating to the imposition of fees or charges as a condition of property development.

The District does not impose any taxes, asssssments, or property-related fees or charges which
are subject to the provisions of Proposition 218, It does, however, receive a portion of the basic 1% ad
valorem property tax hviedandcolleotedbyﬂaeﬂmmtypm:ﬂmAmﬂuXﬂIAofﬁcCuﬁM
Constitution. The provisions of Propositian 218 may have an indirect effect on the District, such as by
Iimiting or reducing the rovenues otherwise available to other local governments whose boundaries
encompass property located within the District thereby causing such local governments to reduce service
levels and possibly adversely affecting the value of property within the Distriot.

Statutory Limitstions

On November 4, 1986, State voters approved Proposition 62, an initiative statute limiting the
imposition of new or higher taxes by local agencies. The statute (a) requires new or highor general taxes
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to be appraved by two-thinds of the local agency’s goveming body and a majority of its voters; (b)
requireg the inclusion of specific information in all Jocal ordinsnces or resolutions proposing new or
h&hﬁgmuﬂmwﬂm(c)pmﬂmlowmumnﬁﬂwmlymmmmm)
required local agencies to stop collecting any new or higher general tax adopted after July 31, 1985,
unless a myjority of the voters approved the tax by November 1, 1988,

Appellate court decigions following the approval of Proposition 62 determined thet certain
provigions of Proposition 62 were unconstitutional. However, the California Supreme Court upheld
Proposition 62 in its decinion on Septemnber 28, 1995 in Santa Clara County Transportation Authority .
Guarding, This decision reaffirmed the constitutionality of Proposition 62. Certain matiera regerding
m&wmnmﬁdraudinm&mnCMsdmmmsuchuwmthedednumﬂu
tetroactivoly, what remedies exist for taxpayers subject to a tax not in compliance with Proposition 62,
and whethor the decision applies to charter cities,

Propusition 98 and Proposition 111

On November 8, 1988, voters approved Proposition 98, a combined initiative constitutional
amendment and statute called the “Classroom Instructional Improvement end Accountability Act” (the
“Accountability Act”). The Accountebility Act changed State funding of public education below the
wniversity level, and the operstion of the State’s Appropristions Limit. The Accowntability Act gnarantees
State funding for K-12 districts and compmmity college districts (collectively, “K-14 districts™) at a level
equal to the greater of (a) the same percentage of general fimd revenues as the percentage appropriated to
such districts in 1986-87, which percentage is equal to 40.9%, or (b) the smoumt actually epproprisied to
such districts from the general fund in the previous fiscal year, adjusted for growth in emvollment and
inflation.

Since the Accountability Act is unclear in some dotails, thers can be no assurence that the
Legislature or a court might not interpret the Accountability Act to require a different percentage of
general fund revemues to be allocated to K-14 districts than the 40.9%, or to apply the relevant percentage
to the State’s budgets in a different way fhum is proposed In the Govemor’s Budget. In-any event, the
Governor and other fiscal obscrvers expect the Accountsbility Act to place increasing pressure on the
Stato’s budget over future years, potentislly reducing resources available for other State programs,
espevially to the exient the Article XIIIB spending limit would restrain the State’s ability to find such

other progrems by raising taxes.

Ihehwmmnbimymtnhochmbnwm:wmmofﬂmsmﬁmnﬁm
Limit are distributed. Any excess State tax revetiues up to 8 specified amount would, instead of being
returned to taxpayers, be transferred to K-14 distriots. Such tansfer would be excluded from the
Appropriations Limit for K-14 districts end the K-14 districts Appropriations Limits for the next yeer
wauld entometically be increased by the amownt of such transfer. These additional moneys would exter
the basc funding ealoulation for K-14 districts for subsequent years, creating further pressure on other
portions of the State budget, particularly if revercs decline in a year following an Article XITIB surplus.
The maximmm amount of excess tax revemues which could be transferred to schools is 4% of the
minimum State spending for education mandated by the Accountsbility Act, as described above.

On June 5, 1990, California voters approved Proposition 111 (Senate Constitutional Amendment
1),mmmmmwmmmmmmm@mpmmof
Proposition 98. Most significantly, Proposition 111 (1) liberalized the annual adjustments to the spending
limit by measuring the “change in the cost of living” by the change in State per capita personal income
rather than the Consumer Price Index, end specified that a portion of the State’s spending limit would be
adjusted to reflect changes in school sttendance; (2) provided that 50% of the “excess” tax revenues,
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determined based on a two-yesr cycle, would be transierved to K-~14 districts with the balance returned to
texpayers (rather than the previous 100% but only up to a cap of 4% of the districts’ minimum funding
level), and that amy such tranafer to K-14 districts would not be built into the school districts’ base
expenditures for calculating their entitlement for State 8id in the following year and would not increase
the State’s appropriations limit; (3) excinded from the calculation of appropeiations that are subject to the
limit appropriations for certain “qualified capital outlay projects” and certain increases in gusoline taxcs,
gales and use taxes, and receipts from vehicle weight frees; (4) provided that the Appropriations Limit for
each unit of government, including the State, would be recelculated boginning in the 1990-91 fiscal yeer,
based on the actual limit for fiscal year 1986-87, adjusted forward to 1990-91 as if Senate Constitutional
Amendment 1 had been in effect; and (5) adjusted the Proposition 98 formula that guarantees K-14
districts a certain amount of general find revenucs, as described below.

Under prior law, K-14 districts were gnaranteed the greeter of (1) 40.9% of general fund revenues
(the “first teet™) or (b) the amount appropriated in the prior year adjusted for changes in the cost of Eving
(measired as in Article XIIIB by refarsnce to per capita personal income) and enroliment (the “second
test”). Under Proposition 111, echool districts would receive the greater of (u) the first test, (b) the second
test or (c) a third test, which would replace the second test in any year when growth in per cupita genersl
fund revenues from the prior year was less than the annual growth in State per capita persanal incoms.
Under the third test, school districts would receive the amount approprieted in the prior year adjusted for
change in enrollment and per capita general fimd revenues, plus an additional small adjustment factor, If
the third test were used in any year, the differcnce between the thind test and the second test would
become & “credit” to be paid in future years when general find revenue growih excesds personal income
growtk.

Assembly Bill No. 26 & California Redevelopment Associstion v. Matosantos

On February 1, 2012, pursuant to the Californin Supreme Court’s decigion in Caljfornia
Redevelopment Association v. Matasantos, Assembly Biil No. 26 (First Extraordinary Session) (“AB1X
26") dissolved &ll redevelopment agencies in existmce snd designated “suocessor agencies” and
“oversight boards™ to satisfy “enforccable obligations™ of the former redevelopment sgencles and
administer digsolution and wind down of the former redevelopment agencies. With Emited exceptions, all
assets, properties, contracts, leases, records, buildings and equipment, including cash end cash equivalents
of a former redevelopment agency were transferred to the control of its successor agency snd, unless
otherwise required pursuant o the terms of an enforcesble obligation, distriwited to various related taxing

agencies pursuant to AB1X 26,

It is possible that thero will bo additional legislation proposed and/or enacted to clarify varivus
hmmmnmesmnmimdmABlXZGmdﬂmmnyheaddehgldmOnpmpoudmﬂummdm
the future affecting the cvrrent scheme of disschution and winding up of redevelopment agencies currently
contemplated by ABIX 26, For example, AB 1484 was signed by the Governor on June 27, 2012, to
MmdmdoahhmdﬂlXﬁ.ABlM,mgoﬂmﬂﬂn%wmmmme
and requircments of successor agencies, provides suocessor agencies with mare control over agency bond
Froceeds and properties previously owned by redevelopment agencies and adds other new and modified
requirements end deadlines. AB 1484 also provides for a “tax claw back” provision, wherein the State is
asuthorized to withhold sales and use tax revenue allocations to local successor agencies to offset psyment
of property taxes owed and not paid by such local sucoessor agencies to other local taxing agencies. This
“tax claw back” provision hes been challenged in court by certain cities and successor agencies. The
District cannot predict the outcome of such litigation and what effisct, if any, it will have on the District.
Additionally, no assurances can be given as 1o the effect of eny such fiture proposed and/or enacted
legislation on the District.
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Proposition 30 and Proposition 55

On November 6, 2012, voters approved Proposition 30, also refirred to as the Temporary Taxes
to Fund Education, Guarenteed Local Public Safety Funding, Initigtive Constitutional Amendment.
Proposition 30 temporarily (2) increased the personsl income tax on certain of the Stmte’s income
taxpayers by one to three percent for a period of seven years beginning with the 2012 tax year and ending
with the 2019 tax your, and (b) increased the salcs and use tax by one-quarter percent for a period of four
years beginning on Januasy 1, 2013 and ending with the 2016 tax year. The revenues generated from such
tax increasss arc inclnded in the calculation of the Proposition 98 minimum fimding guarantee (see “—
Proposition 98 and Proposition 111" above). The revennes generated from such temponaty tax increases
are deposited into a State account created pursuant to Proposition 30 (the Education Protection Acoount),
and 89% of the amounts therein are allocated to school districts and 11% of the amounts therein are
allocated to commmity college districts.

The Proposition 30 sales end use tax increases expired at the end of the 2016 tax year. Under
Propasition 30, the personal income tax increases were set to expire at the end of the 2018 tax year.
Howevet, the Californis Tax Extension to Fund Education end Healthoare Initiative (“Propogition 55™),
approved by the voters on November 8, 2016, extends by 12 years the temporary personal income tax
increases an incomes over $250,000 that was first enacted by Proposition 30; Propoeition 55 did not
extend the sales and use tax increases imposed by Proposition 30. Revennes from the income tax Increase
under Proposition 55 will be sllocated to school districts and community colleges in the State.

Applieations of Constitutionsl and Statutory Provisions

The application of Proposition 98 and other statutory regulations hes becomse increasingly
difficult to predict accurately in recent years. For a discussion of how the provisions of Proposition 98
have been mpplied to school fanding sec “DISTRICT FINANCIAL MATTERS  State Funding of
Education; State Budget Process.”

Proposition 2

General Proposition 2, which mcluded certain constitutiona] amendments to the Rainy Day
Fund and, upon its approval, triggered the implementation of certain provisions which could limit the
amount of reserves that may be maintained by & school district, was approved by the voters in the
November 2014 election.

Rainy Day Fund. The Proposition 2 constitutional amendments related to the Rainy Day Fund
() require deposits into the Rainy Day Fund whenever capital gaing revenues rise to more than 8% of
general fund tex revenues; (ii) set the maximum size of the Rainy Day Fund et 10% of genersl fimd
revenues; (jii) for the next 15 years, require half of each year's deposit to be used for supplemental
payments to pay down the budgetary debts or other long-term lishilities and, thereafter, rexquire at least
half of sach yoar's deposit to be saved and the remainder used for supplemental debt payments or savings;
(iv) allow the withdrawal of fimds only for a disaster or if spending remains at or below the highest level
of spending from the past three ycars; (v) require the State to provide » multiyear budget foreoast; and (vi)
creats & Proposition 98 reserve (the “Public School System Stabilizetion Account™) to set aside fimds in
good years to minimize futore cuts and smooth school spending. The State may deposit emounts into such
account only after it has paid all amounts owing to school districts relating to the Proposition 98
maintenance factor for fiscal years prior to fiscal year 2014-15. The State, in addition, may not trensfer
fimds to the Public School System Stabilization Account unlezs the Stato is in a Test 1 year under
Proposition 98 or in any year in which a maintenance factor is created.
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SB 858. Senate Bill 858 (“SB 858") became effective upon the passage of Proposition 2. SB 858
includes provisions which could limit the amount of reserves that may bo maintained by a school district
in certain circumstances. Under SB 858, in any fiscal year immediately following a fiscal year in which
the State hes made & transfer into the Pablic School System Stabilization Account, any adopted or revised
budget by a school district would need to contain a combined wnassigned and assigned ending fund
balance that (s) for school districts with an A.D.A. of less than 400,000, is not mote than two times the
amount of the reserve for economic uncertainties mandated by the Education Code, or (b) for school
districts with an A.D.A. that is more than 400,000, is not more than thres times the smount of the reserve
for economic uncertainties mandaied by the Education Code. In certain cascs, the county superintendent
of schools may grant & school district & waiver from this Iimitation on rescrves for up to two consecutive
years within a three-year period if there are certain extraordinary fiscal circumstances.

The District, which has en AD.A. of less then 400,000, is required to maintain a rescrve for
economic uncestainty in an amount equal to 3% of its general find expenditures and other financing nses.

SB 751. Senate Bill 751 (“S8B 751”), enacted on October 11, 2017, alters the reserve
requircments imposed by SB 858. Under SB 751, in a fiscal year immediate after a fiscal year in which
the amount of moneys in the Public School System Stabilization Account is equal to or exceeds 3% of the
combined total gencral find revermes appropriated for school districts end aflocated loca! proceeds of
taxes for that fiscal year, a school district budget that is adopted or revised cannot have an assigned or
unassigned ending fund balance that exceeds 10% of thosc funds. SB 751 excludes from the
requirements of those provisions basic aid school districts (also known as community funded districts)
and kmall school districts having fiower than 2,501 units of average daily attendance,

The Series 2019 Bonds arc payable from ad valorem taxes to be levied within the District
pursuant to the California Constitution and ofher State law. Aceordingly, the District does not expect SB
858 ar 8B 75] to adversely affect ita ability to pay the principal of and interest on the Series 2019 Bonds
as and when due.

Future Imitintives
Article XIITA, Article XIIIB, Article XITIC, Article XIIID, as well as Propositions 2, 30, 55, 62,
98, 111 and 218, were each adopted as measures that qualified for the bellot pursuant to the State’s

hiﬁaﬁmemﬁmemﬁmeomahiﬁnﬁwmmﬂdbempMﬁnﬂun&cﬁngDisﬁd
revenmes or the District’s ability to expend revenues.
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APPENDIX B

FINANCIAL STATEMENTS OF THE DISTRICT
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
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APPENDIX C
FROPOSED FORM OF OPINION OF BONE COUNSEL
Upon the delivery of the Series 2019 Bonds, Orrick, Herrington & Sutcliffe LLP, Bond Counsel (o

the District, proposes to render its final approving apinion with respect to the Series 2019 Bonds In
substantially the following form:
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APPENDIX D
FORM OF CONTINUING DISCLOSURE CERTIFICATE
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APPENDIX E

COUNTY OF SAN BERNARDINO INVESTMENT POLICIES AND PRACTICES AND
DESCRIFTION OF INVESTMENT POOL

The following information has been furnished by the Office of the Auditor
Controller/Treasurer/Tax Collector, County of San Bernardino (the “County Treasurer”). It describes (i)
the policies applicable to investment of District finds, including bond proceeds and tax levies, and funds
q'o!hwagmdahddbymmmﬁmwmdﬁi}ﬁewmﬁbmcmmmmwlw
and other information relating to the investment pool. Further information may be obtained directly from
the Auditor-Controller/Treanmer/Tax Collector of the County of San Bernardina, 268 West Hospitality
Lane, San, San Bernardino, California 924185.

Neither the District nor the Underwriter has made om independent investigation of the
Investments in the Pools and has made no assezsment of the current Invesiment Policy. The value of the
various investments in the Pools will fixctuate an a daily basis as a reswlt of a multitude of factors,
Including generally prevailing interest rates and other economic conditions. Additionally, the Treavurer,
with the consent of the County Board of Supervisors, may change the Investment Policy at any fime.
MMmbemmMﬁswhmofmwminmmmmGMMﬂmW
sigrificantly from the values described kerein.
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APPENDIX F
BOOK-ENTRY ONLY SYSTEM

Tthmaﬁouhthb@pmahhmbemmebyDIﬂﬁrmmmM
mmwmmmmwﬁmﬂmm@wwmmwmm

1 Thqu:oxim:yﬁustCompmy(“DTC’),NewYork,NewYoﬂ;wiﬂmtuwmﬂﬁu
dapositary for the Series 2019 Bonds (the “Secrities™). The Securitics will be issued as fully-registered
secuﬁtienrogimredhﬂwmmeof&de&:(!o. M’lmm)wmhoﬁqmumy

2, DTC,ﬂmwodd’slanrlﬁudepmM,isulﬁuﬂad-pmpmeMwmpmy
orgmizedmduﬁerYo:kBmkthm,n“bmHngmmdnﬁm"wiﬁhibm&mﬁ:gofﬁeNew
York Banking Law, nmambuofﬂ:eFedmﬂRmSym,a“cle:ﬁngcmuﬁon”wiﬂﬁnﬂn
mﬁgofﬁerYukUﬁmmcmmudﬂGodqmda“mwmmmwh
providmofSecﬁmlTAofﬂmSecwiﬁu&mbmgeMoflmmholdsmdpmﬁdumet
wviningﬁrmS.SmﬂlimisauesofU.s.and-U.S.equﬁtyismn,corpmandmmiuipaldebt
Mnggmdmmqmmmmm(ﬁmmlwemh)mm’smﬂdmm
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Securitics erc to be apcomplished by entries made on the books of Direct and Indirect Participants acting
on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Sccuritics, except in the event that use of the bock-entry system for the Securities is
discontinned.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may
be requested by an suthorized representative of DTC, The deposit of Securities with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not sffect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Securities; DTC's records
reflect only the identity of the Direct Participents to whose accounts such Securities are credited, which
mey or may not be the Beneficial Owners. The Dircct and Indirect Participants will remain responsible
for keeping account of their holdings on behalf of their customers.

5. Conveyance of noticos and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants fo
Beneficial Qwners will be governed by arngements among them, subject to eny statutory or regulatory
requitements as mgy be in effect from time to time. Beneficial Owners of Securities may wish to take
certain steps to angment the transmission to them of notices of significant events with respect to the
Securitics, such as redemptions, tenders, defirults, and proposed amendments to the Security documents,
For example, Beneficial Owners of Securities may wish to ascertsin that the nominee holding the
Securities for their benefit has agreed to obisin end transmit notices to Beneficial Owners. In the
alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request
that copies of notices be provided directly to them.,

6.  Redemption notices shall be sent to DTC. If loss than all of the Securities within an issue
are being redeemed, DTC’s practice is to deteernine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.

7. Neither DTC nor Cede & Co. (not any other DTC nominee) will consent or vote with
respect to the Securities unless authorized by e Direct Participant in accordance with DTC's MMI
Procedurcs. Under it usial procodures, DT'C muils an Omnibus Proxy to the District as soon as possible
after the record daute. The Omnibus Proxy assigna Cede & Co,'s consenting or voting rights to those
Direct Participants to whose acoounts the Seourlties are credited on the record date (identified in & listing
attached to the Ommibus Proxy).

8 Redemption proceeds, distributions, and dividend peyments on the Securities will be
mede to Cede & Co., or such other nominee 2 may be requested by an authorized representative of DTC.
DTC’s practice is to cradit Direct Participants® accounts upon DTC’s receipt of funds and corresponding
detail information from the District or the Paying Agent, cn payable date In sccondance with their
respective holdings shown on DTC’s records. Paymeats by Participants to Beneficial Owners will be
governcd by standing instructions and customary practices, s is the case with securitics held for the
accounts of customers in bearer form ar registered in “street name,” and will be the responsibility of such
Participant and not of DTC, the Paying Agent or the District, subject to any statutory or regulatory
requirements a8 may be in effect from time to time. Payment of redemption proceeds, distributions and
dividend payments to Cede & Co. (or such othar nominec as may be requested by an authorized
representative of DTC) is the responsibility of the District or the Paying Agent, disbursement of such
payments to Dircct Participants will be the responaibility of DTC, and disbursement of such payments to
the Beneficial Owners will be the responsibility of Direct and Indirect Participents.

B-2
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9. DTC may discontinue providing its services as depository with respect to the Securities at
any time by giving reasonsble notice to the District or Paying Agent. Under such circumstances, in the
event that a successor depository is not cbiained, Security certificates are required to be primted and

10.  The District may decido to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In thet event, Security certificates will be printed and
delivered to DTC.

1l.  The information in this section concerning DTC and DTC's book-entry system has been
obtained from sources that the District believes to b reliable, but the District takes no responsibility for
the accuracy thereof,
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APPENDIX G
TABLE OF ACCRETED VALUES OF CAPITAL APPRECIATION BONDS
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APPENDIX H
SPECIMEN MUNICIPAL BOND INSURANCE POLICY
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BELIEFS

. Everyone has unigue talents

. There is boundless power in all of us

. All people have equal inherent worth

. Diversity is strength

. Each person deserves respect

. High expectation inspires to high achievement
. Risk is essential for success

. Common and individual interest are reciprocal
. Integrity is critical to frust

. Honest conversation leads to understanding

. Music is the universal language

«  Astrong community benefits all of its members
. Everyone can contribute to the good of the community

PARAMETERS

. We will make all decisions in the best interest of students

. We will honor the worth and dignity of each person

. We will hold the highest expectations of everyone

*  We will assert the unlimited potential of every student

. We will practice participatory decision-making throughout the district
*  We willnot allow the past to determine our future

Back Cover Pictures

(Top) Fitzgerald Elementary School Principal, Mrs. Tina Lingenfelter, shook hands with a very
happy incoming student, Jared Garibay, while his mother, Guadalupe and father, Rene, looked
on.

(Boitom) School is fun for this litle ‘Mountain Lion'...Our camera caught up with RUSD student,
Mayleen Lopez, who had her pink back pack ready, and a smile on her face, as she entered
Morris Elementary School, a Dual Language Immersion school.
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